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To Our Agents, Fieldmen and Many Friends: 


“a Mercy Christmas!” 


Christmas, the season of “good will toward men” is here. 





In so far as we may, considering our limitations of great distance 
and distributed numbers, we extend to each and every one of you 
our heartiest and most sincere Christmas greetings and best wishes 
for your continued success throughout the coming year. 
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Character is what one is: 
reputation, what one is 
thought to be; one’s re- 
cord is the total of his 
known action or inaction. 
As a rule, a man’s record 
will substantially express 
his character; his reputation 
may be higher or lower 
than his character or record 
will justify. Character in- 
cludes both natural and 
acquired traits. 
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President 
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Agents 


In 1911 a Joint Committee of the Senate and Assembly of the State 
of New York made an Exhaustive report on Fire Insurance. In this 
report the Committee made the following significant statement: 


The agent in fire insurance is far more important than 
is generally recognized. He it is who virtually decides 
what risks the company shall take, and what it shall 
refuse * * *, While the company exercises the 
right of review, it is manifestly necessary that it should 
in the main rely upon the judgment of its agents. 
The character of a company is therefore very largely 
determined by the character of its agents. It is in 
their power to make or ruin a company’s business. 


The Character of the GLENS FALLS makes it an outstanding figure 
among all insurance companies. Its success and high position in the 
business are a remarkable tribute to the Character of its Agents. 
Their stewardship has been one of Fidelity, Loyalty and Upbuilding. 
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May the joys of Christmas 
and the Prosperity of the 
New Year be yours in 


fullest measure. 





THEHOME ‘coneaw NEW YORK 


ELBRIDGE G. SNOW, President 
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O all those good insur- 
ance men who _ have 
worked so conscientious- 
ly for the upbuilding of 
the business of insurance majority 

we extend our heartiest greetings om a 

for a bight and Merry Christmas. mae 

And may the approaching New 7 

Year bring you the retrospect of 

a year of duty well performed 

and the prospects for a New Year. 

of renewed activity and accom- 

plishment. 
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STAY, OFFICIALS’ VIEW 


Companies Resent Alleged “Dic- 
tation” on Part of Agents’ 
Organization 


CAN’T GET FAR, THEY SAY 


Executive of Eastern Company Out- 
lines Position on Question Raised 
at Harrisburg, III. 





NEW YORK, Dec. 12.—Among a 
majority of the company officials here 
there prevails the opinion that the Na- 
tional Association of Insurance Agents 
can accomplish little in its effort to 
prevent the establishment of new bank 
agencies throughout the country. To 
be quite accurate, the feeling of com- 
pany officials here is that the National 
association went too far in its handling 
of the situation at Harrisburg, Ill. 
Those who have interested themselves 
in this case feel that the National asso- 
ciation put itself in the position of dic- 
tating to the companies. The officials 
of the companies involved in the case, 
and many others who follow insurance 
happenings closely, declare that in the 
Harrisburg case the National associa- 
tion was, in effect, legislating for the 
companies instead of for its own mem- 
bers. It is this that is objected to by 
company officers. 


Action Is Criticized 


Some very outspoken comments have 
been made regarding the bank agency 
question. If the current opinion can be 
taken at its face value the National 
Association has not improved itself in 
the eyes of a large number of com- 
‘panies’ officials as a result of the Har- 
risburg controversy. On the contrary, 
it is frequently heard in New York 
when bank agencies are being discussed 
that the National Association, in its 
handling of the bank agency issue, 
seems to be drifting around to the posi- 
tion where it is attempting to outline to 
the companies exactly what their policy 
shall be regarding bank agencies. While 
company officials express themselves as 
generally in sympathy with the stand 
that the National Association has taken 
regarding bank agencies, they are nearly 
all out of sympathy with what they de- 
scribe as a dictatorial or arbitrary atti- 
tude on the part of the National Asso- 
ciation manifested in the Harrisburg 
case, 

Companies’ Position Outlined 


The prevailing opinion of those who 
have commented is perhaps best out- 
lined by the company official who put it 
this way in his recent comments on 
bank agencies: “It is time, in my opin- 


on, for companies to declare them- 
selves _flatly on this bank agency 
Proposition. This, I believe, is the 


Position of most companies: They are 
Opposed to the establishment or even 
the fostering of bank agencies in larger 


CHICAGO, CINCINNATI AND NEW YORK, TH 
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TO BACK POLICY ALONE 


MICHIGAN COMPANIES RETIRE 





Niagara Fire Will Be the Sole Company 
Back of the Niagara-Detroit 
Underwriters 





NEW YORK, Dec. 20.—There will 
be no change in the underwriting policy 
of the Niagara-Detroit Underwriters 
following the retirement of the Detroit 
Fire & Marine and the Michigan Fire 
& Marine from the arrangement on the 
first of the new year, the Niagara Fire 
planning to assume the entire outstand- 
ing liability and to carry that written 
through the underwriters hereafter. 
The Niagara-Detroit Underwriters was 
formed 11 years ago, and under the sole 
management of the Niagara Fire oper- 
ates in practically all states. By the 
terms of the original arrangement the 
policies of the organization were guar- 
anteed by the Niagara, the Detroit Fire 
& Marine and the Michigan Fire & 
Marine. Later the agreement was 
amended so that the guarantor was the 
Niagara alone, the last named company 
taking 60 percent of the liability and 
each of the other companies 20 percent. 
Directed by the Niagara 

The field operations were in the hands 
of the special agency force of the Ni- 
agara and the classification and line 
sheets of the directing company were 
followed for the annex. Its premium in- 
come is in the neighborhood of $1,500,- 
000 annually. Although not definitely 
known it is assumed that the two Michi- 
gan companies. will withdraw entirely 
from underwriters’ affiliations confining 
their future activities to developing di- 
rect business. 








bank agency as a menace and a danger. 
They have no desire to acquire their 
business in the larger cities through 
bank agencies. This is just about the 
universal position, I believe. But turn- 
ing to smaller towns we find a different 
situation. There are plenty of towns of 
10,000 to 15,000, or even larger, where 
two or three leading agencies are in the 
two or three leading banks. In these 
towns, banking, real estate, loans, ab- 
stracts and insurance are closely allied. 
They are bound up together. It is the 
most natural thing in the world for the 
principal banks in these towns in the 
central west to be in the insurance 
district. 


Advantage of Bank Agency 


“Consequently, then, the fire com- 
panies have established themselves in 
these agencies. They are the best 
agencies in the country. Companies 
have very little trouble about balances 
in bank agencies. The money is forth- 
coming promptly when it is due. A su- 
perior class of business is written. As 
a general thing the bank agency does 
not send its representative up one street 
and down the other of a town soliciting 
any business that can be secured. In- 
stead, the business written comes 
largely because of connections or affili- 
ations with the bank. Any company 
official who is inclined to be frank will 
tell you that his bank agencies, taken as 
a class, show the best experience of 
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C. E. CLUTIA’S CHANGE 





WILL JOIN EMPLOYERS FIRE 





To Become Superintendent of Agencies 
of the Boston Company on 
First of the Year 





C. E. Clutia, who has been assistant 
manager of the western department of 
the Providence-Washington in Chicago 
since 1908, has been appointed superin- 
tendent of agencies of the Employers 
Fire of Boston. He will assume his 
new position Jan. 1. The Employers 
Fire is the fire insurance running mate 
of the Employers Liability of London, 
which does a large casualty and com- 


pensation business throughout the 
United States with headquarters at 
Boston. H. Belden Sly is vice-presi- 


dent and secretary of the Employers 
Fire. 
Sketch of Career 


Mr. Clutia has spent practically his 
entire business life in fire insurance 
work, He graduated from Ambherst 
College in 1894, and was for a few 
years with the Pope Manufacturing 


came special agent of the company in 
Ohio, Kentucky and Tennessee with 
headquarters at Cincinnati. In 1906 
Mr. Clutia was appointed state agent 
in Kentucky and Tennessee for the 
North America. Two years later the 
Providence-Washington made him as- 
sistant manager of its western depart- 
ment, which position he has held ever 
since. 

Knows Western Conditions 


. Mr. Clutia has served the Providence- 
Washington long and faithfully. He 
has familiarized himself with conditions 
throughout the western field, and one 
of his first duties with the Employers 
will be to establish the company firmly 
in western territory. Mr. Clutia is a 
close student of the business, and is 
possessed of executive ability. Dur- 
ing the time that he was in the field 
Mr. Clutia was active in the field organ- 
izations in the states in which he trav- 
eled. He is a brother of Harry H. 
Clutia, vice-president of the Westches- 
ter. 





Lumbermen’s to Double Capital 


PHILADELPHIA, PA., Dec. 20.— 
On Feb. 13 the stockholders of the 
Lumbermen’s Insurance Company of 
Philadelphia will meet to vote on the 
question of doubling the capital of the 
company. It has been decided by the 


of the same par value. 
It was founded in 1873. 


$446,652. 


directors that the authorized capital be 
increased from $250,000, consisting of 
10,000 shares of a par value of $25 each, 
to $500,000 consisting of 20,000 shares 


The Lumbermen’s is one of the old- 
est stock fire companies in Philadelphia. 
Last year the 
Lumbermen’s wrote net premiums of 
$343,857 and had a total income of 
At present the company has 
assets of $2,210,258, and a surplus above 
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HAIL LOSS COMMITTEE 
NAMED BY WILLIAMS 


Will Work Out Plan for Handling 
of Adjustments During Com- 
ing Season 


IMPORTANT TO COMPANIES 


May Decide in Favor of Permitting 
Each Company to Adjust Its 
Own Losses 


Walter D. Williams, president of the 
Western Hail Association, has named a 
special committee which will investi- 
gate the hail loss insurance, situation, 
and decide whether or not the hail 
companies shall adjust their losses in- 
dividually, or organize a new loss bu- 
reau, or continue to use the Western 
Adjustment Company. The committee 
is composed of the Agricultural, Auto- 


Company of Hartford. In 1900 he pacts of Hartford and associated 
began insurance work in the home Pere ccneagy ® Hartford, Home, North 
office. of the Norwich Unies in New) mon National of Hartford, North- 
York City. Three years !ater he be- western F. & M., St. Paul F. & M. and 


North American National. The first 
meeting of the new committee wi!l be 
held in Chicago Dec. 21, when a chair- 
man wil! be appointed. 

In addition to the formation of an 
adjustment committee President Wil- 
liams has named a committee to review 
policy forms and suggest alterations 
that may be desirable or necessary to 
meet changed conditions in the hail 
field. The committee consists of the 
Henry Clay Fire, Ohio Valley F. & M., 
Home of New York, Hartford and 
Springfield F. & M. This committee 
will select its own chairman in the near 
future, and will propose changes before 
the new hail writing season com- 
mences. 


Caused Disturbance in Field 


All hail underwriters will follow 
closely the progress of the loss adjust- 
ment committee. For several years 
all of the members of the Western Hail 
Association have given their adjust- 
ments to the Western Adjustment 
Company. In fact, one of the rules of 
the association provided that members 
were obligated to have all of their 
losses adjusted by the Western Adjust- 
ment. Last year this rule was changed, 
and all member companies were al- 
lowed to make any arrangements they 
cared to for the adjustment of losses. 
This change caused a marked disturb- 
ance in the hail field. Companies which 
had their own adjusters in the hail ter- 
ritory were at a decided advantage. 
They made liberal settlements, and 
paid losses quickly. Companies which 
adjusted their own losses during the 
hail season just closed made it a point 
to emphasize this fact for the purpose 
of securing agency connections. As 
the season progressed there was great 
rivalry between a number of the com- 
panies that were adjusting their own 
losses, and those which remained with 
the Western Adjustment. 











Cities. They recognize the large city 
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capital and liabilities of $1,232,659. 


At the recent annual meeting of the 
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Hail Association in Chicago, the ques- 
tion of loss adjustments was one of 
the principal topics discussed. In order 
to bring the question to a head it was 
moved that the Hail Association dis- 
continue the use of the Western Ad- 
justment. The resolution was passed, 
and this vital change threw the whole 
adjustment question open to discus- 
sion. A number of the more aggressive 
hail companies insist that they be per- 
mitted the privilege of adjusting their 
own losses. Others feel that the West- 
ern Hail Association should organize 
its own adjustment bureau, while still 
another group holds to the view that 
the Western Adjustment should be per- 
mitted to continue to take care of the 
bulk of the hail fosses. 


To Start Work at Once 


It is understood that President Wil- 
liams has had some difficulty in form- 
ing a loss committee because the loss 
question is such an important one with 
hail men. Many have been disinclined 
to serve on a loss committee. Mr. 
Williams, however, has finally been 
able to name an excellent committee 
which will get to work on the problem 
at once. In the meantime a few com- 
panies which have definitely decided to 
take care of their own losses are mak- 
ing arrangements for the coming sea- 
son. It is known that already a few of 
the Western Adjustment Company’s 
adjusters have been hired by individual 
companies, 


Want Quick Decision 


Until the loss committee of the Hail 
Association acts the Western Adjust- 
ment is simply marking time, and is 
uncertain as to whether its hail loss 
adjustment machinery wil! be used this 
year or not. Hail men feel that the 
question should be settled as quickly as 
possible, for the reason that companies 
want to be in a position to tell their 
agents just what they are going to do 
regarding the adjustment of losses. If 
it is decided that no new loss bureau 
shall be appointed, or that it wil! be 
optional with the companies as_ to 
whether the Western Adjustment shall 
be used, undoubtedly several companies 
which gave their losses to the Western 
Adjustment last year will put their 
own adjusters in the field in 1923. 


WILL RESIGN UNDERWRITERS 





A. W. Werninger of Huntington, W. 
Va., to Relinquish Annexes on Jan. 
1—Former Association Head 





HUNTINGTON, W. VA., Dec. 19.— 
At a meeting of the Huntington Local 
Board of Fire Underwriters today A. W. 
Werninger of Werninger & Brown, one 
of the leading agencies of this city, as 
well as one of the oldest, declared that 
he was cleaning up his office by resign- 
ing the agencies of all underwriters, ef- 
fective Jan. 1. This announcement 
brought about a general discussion of 
underwriters agencies, several of the 
leading agents denouncing them very 
strongly. It is believed that others will 
soon follow Mr. Werninger’s lead. Mr. 
Werninger was president of the West 
Virginia Association of Insurance 
Agents last year. 


Film Bill in Cormgress 

WASHINGTON, D. C., Dec. 20.—A great 
reduction in fire loss, not only on rail- 
roads but fh moving picture theaters 
and exchanges would result from the 
enactment of a bill introduced in con- 
gress by Representative Sanders of In- 
diana, prohibiting the importation of 
interstate transportation of inflammable 
moving picture film, according to New- 
man T. Miller, Indiana state fire mar- 
shal, and president of the Fire Marshals’ 
Association, at whose request the meas- 
ure was introduced. 

The measure was framed by the Fire 
Marshals’ Association at a recent meet- 
ing of the executive committee. It has 
been referred to the interstate and for- 
eign commerce committee of the house, 
which may hold hearings on the measure 
next month. 


WISCONSIN DECISION 


AMERICAN OF NEWARK CASE 





Held Knowledge of Agent Is 
Knowledge of Company After 
Issuance of Policy 


Not 





MILWAUKEE, WIS., Dec. 20.—In 
a decision handed down by the circuit 
court of Walworth county, at Elkhorn, 
Wis., last week, in the case of Howard 
Knapp and E. J. Blake vs. American 
of Newark, it was he'd that the knowl- 
edge of the agent in Wisconsin, after 
the issuance of a policy, is not knowl- 
edge of the company, The evidence 
in the case seems to show that Howard 
Knapp was a vendee in possesion, hold- 
ing contracts of deed for the premises 
from E, J. Blake and that Howard 
Knapp, had insured the property in 
the American in the sum of approxi- 
mately $12,000. Subsequently, the 
Whitewater, Wis., agency interested 
the assured in a policy in the National 
of Hartford, to substitute the one 
issued by the American, but that later 
the National took up its policy and the 
same agent placed one with the assured 
in the Hartford. Later the American 
agent insisted that the assured either 
keep one policy or the other and it was 
finally decided to send in the Hartford 
contract for cancellation. 


Both Policies Retained 


However, the Hartford agent induced 
the assured to retain both policies and 
subsequently there was a loss of about 
$6,800. The Hartford adjusted the 
loss, and tendered its proporton to the 
assured, but the American refused pay- 
ment on the ground that the Hartford 
policy substituted and took the place 
of the American policy, and that the 
assured had no intention of having 
double insurance, but instead was to 
have either one policy or the other. Mr. 
Knapp testified that he had never noti- 
fied the American of the fina! taking 
back of the Hartford policy. 

The court held that the American 
had no knowledge of the return of the 
Hartford policy after May 27, the time 
it was agreed the assured was to keep 
one policy or the other. Declaring that 
knowledge of the agent in Wisconsin 
after the issuance of the policy is not 
knowledge of the company the court 
held that the American was not to be 
bound if its agent did have such knowl- 
edge of the return of the Hartford pol- 
icy, and that the policy of the Hartford 
substituted and took the place of the 
American policy. This is equivalent to 
holding that the Hartford is liable for 
the entire loss. 


Decision on Cancellation 


It was also asserted during the suit 
that the American had refused to can- 
cel its policy. On this question the 
court held that when a _ policyholder 
returns his policy to the company, with 
a request for cancellation that under 
the Wisconsin standard policy law, the 
moment the company receives the pol- 
cy, it is cancelled without any further 
action on the part of the policyholder. 
The policy provides, “This policy shal! 
be cancelled at any time at the request 
of the insured,” and that the receipt 
by the company of a request for can- 
cellation of the policy ends the policy. 


Columbian National Building 


A two-story fireproof addition to cost 
approximately $12,000 is being erected 
by the Columbian National at its home 
office in Lansing, Mich. Increased 
business and additions to the working 
force of the company, following the 
recent merger with the Columbian of 
Indianapolis, were given as the reasons 
for providing more office space. With 
the merger of the two companies, con- 
siderable new equipment has_ been 
added, it was said, making the o!d quar- 
ters inadequate. About 60 days will be 





required to finish the new structure. 


MEETING OF OIL BODY 


CARMICHAEL’S REPORT HEARD 





Companies Belonging to Oil Associa- 
tion Satisfied with Year’s Results 
—Lightning Chief Loss Cause 





There was a full attendance at the 
annual meeting of the Oil Insurance 
Association which was held in Chicago 
last week. Exactly 60 companies now 
hold membership in the organization. 
The fiscal year ends Oct. 31, and on 
that date of this year the Oil Associa- 
tion completed its fourth year. The 
report of H. M. Carmichael, manager 
of the association, was the principal 
feature of the meeting. While oil fires 
have been numerous during the year 
the Oil Association finished the 12 
months period with a very fair showing. 
Some time ago the organization 
adopted the policy of declining to ac- 
cept business in certain territories, no- 
tably Arkansas, where fires have been 
frequent throughout the year. The Oil 
Association escaped some severe !osses 
this year. For instance, it had no lia- 
bility on the Humble Refining Com- 
pany’s earthen storage tanks at Hum- 
ble, Tex. It was not interested in the 
Sun Oil Company loss in Texas, and it 
had no line on the Gulf Pipe Line 
Company in Texas, 


Satisfactory Loss ratio 


For the year the loss ratio, while 
somewhat high due to serious exposure 
fires, was satisfactory on the whole. 
The Oil Association sustained a heavy 
loss when the oil properties which it 
had insured adjoining the Magnolia 


exposure fire. A satisfactory premium 
increase was made for the year. The 
association has been admitted to Wy- 
oming and now operates in 13 states. 

As usual! the records show that the 
great majority of oil fires are caused by 
lightning. It is difficult to interest oil 
owners in fire prevention. The loss 
ratio is gradually being reduced as 
solid steel tanks properly sealed and 
vented are being installed. As the ex- 
pansion process takes place the Oi! As- 
sociation is doing all that it can to 
induce oil owners to separate their val- 
ues. The Oil Association is refusing 
to insure crude oil stored in earthen 
tanks unless written at adequate rates. 
A great deal of business of this charac- 
ter for large amounts is offered from 
time to time and the association has 
refused considerable of it because of 
the inadequacy of the rates. Earthen 
tanks are invariably covered with 
wooden tops which are susceptible to 
lightning losses, and in addition there 
is the grass fire hazard. 


Carmichael’s Fine Record 


Mr. Carmichael, who has been in 
charge since it was formed four years 
ago, has made a_ splendid record. 
The organization is now functioning 
smoothly and making steady gains. It 
has compiled valuable data for the un- 
derwriting of oil busimess, and has cre- 
ated an organization that can take care 
of the immense values in the oil fields 
to the satisfaction of both agents and 
assureds. During the year H. W. La- 
Rue, formerly assistant secretary of 
the western department of the Conti- 
nental, has joined the Oi! Association. 


Carr Again President 


New officers were elected as follows: 


President, John H. Carr, Hartford; 
vice-presidents, Neal Bassett, Fire- 


men’s, and C. A. Ludlum, Home; sec- 
retary-treasurer, John CC. Harding, 
Springfield. 

The following members were elected 
to serve on the executive committee: 
George H. Bell, National of Hartford; 
R. P. Barbour, North British & Mer- 
cantile: Ralph B. Ives, Aetna; Fred A. 
Rye, Commercial Union, and C. R. 





Tuttle, North America. 


Petroleum Company were burned in an | 


NO CHANGE IN VIRGINIA 





STATE REMAINS IN S&S. E. U. A, 





Agreement Reached at Conference of 
Commissioner and Executives—Rat- 
ing Bureau’s Power Enlarged 





RICHMOND, VA., Dec. 19.—The 
Virginia Inspection & Rating Bureay 
will remain under control of the South- 
eastern Underwriters Association but 
its facilities will be increased and the 
powers of its manager enlarged. Deci-' 
sion to this effect was reached at a con- 
ference here Friday between Commis- 
sioner Button and the committee of nine 
company executives recently appointed 
to inquire into the proposal of Commis- 
sioner Button to have Virginia taken 
out of the jurisdiction of the S. E. U, 
A. and to investigate complaints of al- 
leged unsatisfactory relations with that 
body. The committee promised to see 
to it that the Virginia Bureau is pro- 
vided with new and more commodious 
quarters and that its force of inspectors 
is increased. In other words, it was 
agreed that the business of the Bureau 
should be placed on a strictly up-to- 
date basis, with Manager E. Wright 
Spencer clothed with amp!e authority to 
handle practically all matters coming 
before him. 


Solution Is Satisfactory 


One of the complaints lodged by 
Commissioner Button was that Man- 
ager Spencer had to communicate too 
frequently with Atlanta headquarters 
before being able to supply him with 
information in regard to the Virginia 
situation when request for such informa- 
tion was made. Result of the conference 
will prove satisfactory to practically 
every one interested, the commissioner 
felt sure. Personally, he was _ par- 
ticularly pleased at the outcome. It 
was agreed that details should be 
worked out later and a report submitted 
to him after it is formulated by the 
committee. 

The committee and the commissioner 
went into the situation thoroughly. The 
day previous the committee he!d confer- 
ences with a number of Virginia special 
agents and also with a committee rep- 
resenting the Virginia Association of 
Insurance Agents. The special agents 
for the most part had no fault to find 
with prevailing conditions except possi- 
bly that Manager Spencer needed more 
authority and larger quarters. Repre- 
sentatives of the local agents were of 
the opinion that not only did the powers 
of the Bureau manager need to be en- 
larged but more authority should also 
be vested in the advisory committee. 
Further, they were in favor of the rota- 
tion plan for membership on the com- 
mittee, as advocated by Commissioner 
Button, provided such a plan did not 
affect its efficiency. 


Officials at Conference 


Two members of the committee of 
nine were unable to make the trip to 
Richmond—R. M. Bissell, president of 
the Hartford, and Edward Milligan, 
president of the Phoenix group. James 
Wyper, vice-president of the Hartford, 
substituted for Mr. Bissell, while George 
C. Long, Jr., secretary of the Connecti- 
cut, took the place of Mr. Milligan. 
Others on the committee were F. C. 
Buswell, vice-president of the Home, 
chairman; Sheldon Catlin, vice-president 
North America; Cecil F. Shallcross, 
United States manager North British 
& Mercantile; Milton Dargan, Southern 
manager Royal; Harry A. Smith, pres- 
ident National of Hartford; Charles R. 
Street, president Fidelity-Phenix, and 
Beverley C. Lewis, Jr., secretary of the 
Virginia Fire & Marine, who served as 
secretary of the committee. ; 

The first night the committee was 10 
Richmond the members were entef- 
tained by Commissioner Button with a 
buffet dinner at his home. The secon 
evening they were the guests of the 








Virginia Fire & Marine at a dinner. 
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REDUCTION IN RATES 
IS MADE AT DETROIT 


Agremeent Reached Between In- 
spection Bureau and Mayor 
Couzens’ Committee 


TO TAKE EFFECT JAN. 1 


Buildings Sliced 5 Percent and Con- 
tents 3, Except Dwellings—Sev- 
eral Classes Unaffected 





DETROIT, MICH., Dec. 18.—Fire 
insurance rates upon all buildings in 
the city except dwellings will be re- 
duced 5 percent and the rates on con- 
tents 3 percent. This is a result of an 
agreement reached between the Michi- 
gan Inspection Bureau and the Fire In- 
surance Committee appointed by Mayor 
Couzens of Detroit several months ago. 
Dwelling rates will not be cut because 
at present they are as !ow as those of 


any other city in the country, the com- 
mittee reports. Detroit local agents 
have announced that they will rebate 
as rapidly as possible amounts in excess 
of $1, as the rates are readjusted. 
Amounts of less than $1 will be re- 
bated on!y upon demand. The adjust- 
ment of rates will mean a saving to 
Detroit policyholders of between $250,- 
000 and $300,000 a year, according to 
the committee. 


Effective Jan. 1 


The rate change is made effective as 
of Jan. 1 by the Michigan Inspection 
Bureau and does not include Highland 
Park and Hamtramck. George W. 
Cleveland, manager of the Michigan 
Inspection Bureau, states that all risks 
located within the corporate limits of 
the city and under second-class protec- 
tion are to be benefitted by the rate 
reduction with the exception of the fol- 
lowing classes: 


Automobile schedules; all average and/ 
or blanket rates (refer to Michigan In- 
spection Bureau); boats, private boat 
houses; bridges and piers; builders’ and 
ecapenters’ risks; coal docks; dwellings, 
private boarding and rooming houses, 
nurses’ and sisters’ homes, chapter, fra- 
ternity and sorority houses, flats, ter- 
races, apartments and tenements, pri- 
vate garages, barns and outbuildings 
used in connection with same; ditchers, 
dredges, steam shovels, locomotives and 
pile drivers; electric light and power 
plants; farm property; float rates; gas 
holders, trestles and apparatus located 
in the open and used in connections with 
gas plants; gas plants; grain elevators; 
grain storage tanks; grain warehouses 
in connection with grain elevators; oil 
tanks and stills; packing plants; paper 
and pulp mills; saw mills; sprinklered 
tisks; summer cotages; tornado rates; 
vegetable oil tanks; water, acid, liquor 
and alkali tanks. 


Committee’s Report 


In its report the committee stated: 

“The reduction has actually been made 
Possible by the foresight of the city in 
providing adequate fire defenses to meet 
the needs of the rapidly growing com- 
munity and has entailed the construc- 
tion of additional large water mains as 
well as the extension of feeders, im- 
provements in pumping facilities, sta- 
bilizing of the city’s water supply, the 
erection of numerous fire stations, the 
acquisition of more than a hundred new 
pieces of apparatus, the construction of 
a@ creditable high-pressure system, eX- 
tensions in the fire alarm system, the 
Schooling of firemen in the fire depart- 
ment’s training school, the verv effective 
work of the Fire Prevention Bureau, as 
well as detailing of an arson squad by 
the police department. 

“This increase in fire fighting facilities 
has, of course, been accompanied by a 
substantial decrease in fire losses. 

“At the present time the city’s fire 











PLANS FOR INSURANCE BUILDING 





Plans are rapidly nearing completion 
for the new Insurance Exchange build- 
ing which will probably be erected in 
Chigago at the corner of Michigan ave- 
nue and Delaware Place. It is proposed 
to construct a building of 18 stories or 
more to cost, with the site, $7,500,000, 
and to be ready for occupancy April, 
1924. The proposed site will have a 
frontage of 171 feet in Michigan avenue 
and 194 feet in Delaware Place, and was 
purchased from the Potter Palmer es- 
tate through B. M Winston & Co., bro- 
kers. Lawrence Whiting, formerly gen- 
eral agent of the Illinois Life in Chicago 
and now fiscal agent, is the buyer. 


Companies Interested 


Full details will be submitted to the 
fire insurance companies interested this 
week. This is the building plan origin- 
ally outlined at a luncheon given re- 
cently to a number of western company 
officials under the auspices of John F. 
Stafford, western manager of the Sun. 
It is understood that about 24 western 
departments are very much interested in 
the building project, and that leases may 
be signed during the week. Under the 
present plans, insurance offices will oc- 
cupy 16 floors at a rental of $2 a square 
foot under leases extending for 25 years. 
The street floor will be occupied by a 
new bank to be known as the United 
States Trust Company of Chicago, and 
the 18th floor will be converted into 
club rooms to be used by various insur- 
ance organizations. 


Name Decided Upon 


It is suggested that the structure be 
known as the United States Insurance 
Exchange. In addition to the 18 floors 
already planned, others will be added 
if additional leases are signed before 


Chicago but this latest plan will in all 
probability go through. The present 
Insurance Exchange is over-crowded 
and offices not located at 175 West 
Jackson have for some time desired to 
be located in one building. In deciding 
upon a proper location, it developed 
that 64 percent of all of the insurance 
employes in Chicago reside north or 
northwest of the loop. 


District Developing 


The new 12-story building which will 
house the western departments of the 
American Eagle, Continental and Fidel- 
ity-Phenix is only two blocks away from 
the new Insurance Exchange location. 
The new business district north of the 
boulevard bridge in Chicago is rapidly 
developing into an insurance center. 
The Illinois Life has erected a new 
home office building at Michigan avenue 
and Stone street. The Central Life of 
Ottawa, IIl., will remove its home office 
to Chicago and build a 16-story office 
building at Superior and Michigan. The 
National Life, U. S. A., will, as soon as 
building conditions become more favor- 
able, construct a handsome home office 
building at Michigan avenue and Pear- 
son street. 


Detroit Gets Mutual Convention 


The annual meeting of the National 
Association of Mutual Insurance Com- 
panies will be held at Detroit, Sept. 17-20. 
The committee on convention arrange- 
ments consists of L. R. Welch, W. M. 
Deisher, Houston Dunn, Luther Baer, 
W. H. G. Kegg, P. W. A. Fitzsimmons. 





Calls on Stockholders 


The City Equitable Fire of London 
has called upon the shareholders to pay 
the balance of the uncalled capital. Lia- 








May 1. There have been various rumors 


bility under the demands of the receiver 





regarding a new insurance building for 


will be 16 shillings per share. ; 








CONDENSED NEWS OF THE WEEK 








Walter D. Williams, president of the 
Western Hail Association, names special 
committee to decide on adjustment meth- 
ods to be followed for the coming sea- 


son. 
* * * 


Cc. E. Clutia of Chicago, assistant 
western manager of the Providence- 
Washington, has been appointed super- 
intendent of agents at the home office 
of the Employers Fire of Boston. 


* * xX 


Oil Association holds annual meeting 

and election of officers in Chicago. 
* * * 

John F. Rice, manager of the General 
Adjustment’s branch office at Philadel- 
phia, has been appointed assistant gen- 
eral manager at the New York office. 
His successor at Philadelphia is G, F. 


Krumdick, formerly manager of the 
Underwriters Adjusting Company at 
Cleveland. 

* * * 


As a result of conference on the Vir- 
ginia rating situation, that state is to 
remain under control of the Southeast- 
ern Underwriters Association, but the 
Virginia bureau’s facilities will be in- 
creased and the powers of its manager 
enlarged. 

* * * 


The Fire, Marine & Liability Brokers 
Association of New York City, the 
Brooklyn Brokers Association and the 
independent brokers protest against the 
readjustment of compensation by cas- 
ualty companies. 

*x* * 


Permit for new $1,000,000 Kansas com- 
pany with which Frank L. Travis is ex- 
pected 1» be affiliated is held up on _ac- 
count of opposition to its stock selling 


plan. 
* * * 


Wisconsin court holds knowledge of 
agent. after issuance of policy, is not 
knowledge of company. 

* * Xx 

Casualty companies and general 
agents, parties to the recent agreement 
adopted by the Insurance Commissioners 
Convention held a meeting at New York 
to decide on methods of applying the 
rules. 

* * * 
At a conference of burglary compa- 





(CONTINUED ON PAGE 28) 





nies in New York it was decided to ap- 





point a committee of seven to work out 
problems in connection with residence 
burglary insurance. 

* * x 
Standard Accident increases its capi- 


tal to $2,500,000 by 6634 percent stock 
dividend. 


Forty-three indictments in connection 
with affairs of Lion Bonding & Surety 
returned in federal court at Omaha 





against officials = company and others. 
* * 


Samuel Untermyer resumes fight for 
monopolistic workmen’s compensation 
act in New York. 

* * x 


New compensation bill for the District 
of Columbia, without state fund feature, 
is introduced in United States senate to 
replace Fitzgerald bill. 

* * * 

Companies in the Mutual Syndicate 
form a trust deposit to take care of the 
recent compensation losses in the Wood- 
ward mine catastrophe in Alabama. 

* * x 

The Northwestern Casualty & Surety 
of Milwaukee will extend its territory 
the first of the year. 

* * * 

Detroit fire insurance building rates 
reduced 5 percent and contents 3 per- 
cent effective Jan. 1. Few minor excep- 
tions including dwellings. 

* * 


* * * : 


OVER-INSURANCE HELD 
TO ENCOURAGE ARSON 





Fire Chief Panzer of St. Louis 
Discusses Situation Existing 
in That City 


RAPS QUICK SETTLEMENT 





Urges Greater Investigation Both Be- 
fore and After Fire—Favors 
State Fire Marshal 





ST. LOUIS, MO., Dec. 19.—Over- 
insurance and the tendency of insurance 
companies to adjust losses quickly are 
blamed by William Panzer, chief of the 
St. Louis fire department, for the preva- 
lence of arson in this city at present. He 
suggested more rigid examihations of 
property to be insured; a limitation of 
the insurance coverage, careful investi- 
gation of all claims before settlement 
and a state fire marshal, as remedies for 
the present situation. 

Chief Panzer was commenting on the 
recent article by Harold M. Hess, sec- 
retary of the American Central, in the 
Journal of the Associated Engineering 
Societies of St. Louis, in which he as- 
serted that arson had cost St. Louis 
$1,000,000 in -the past six months. Mr. 
Hess is chairman of the fire prevention 
committee of the St. Louis Chamber of 
Commerce. 

Chief Panzer did not attempt to con- 
tradict Hess’ figures but rather was in- 
clined to accept them at their face value. 
Discussing the situation here, he said: 


But One Remedy—Less Insurance 


We haven’t any organized arson bands 
in the generally accepted sense, but there 
are any number of “crooked” fires oc- 
curring every week. Many are never 
discovered because all evidence of fixing 
is destroyed by the flames. 

There is but one real remedy for that 
—less insurance. You never heard of 
a merchant with $3,000 worth of mer- 
chandise that is salable and but $2,000 
insurance having a crooked fire. It 
wouldn’t pay him. But reverse those 
figures and it takes a very rigid con- 
science to resist the temptation to have 
a touch off when creditors began to press 
too hard. 

“Over-insurance” is the root of the 
arson evil. In every instance in recent 
months where we obtained evidence in- 
dicating that a fire had been touched off 
we learned that a few weeks—and in 
some instances but a few days—prior to 
the fire the insured took out additional 
insurance. It is too easy for them to 
do so. 

Too Little Investigation 


The policy is issued in many instances 
without any attempt being made to 
ascertain whether the man has purchased 
additional stock to warrant the extra 
insurance coverage. Perhaps he has 
never had a fire before. At any rate the 
insurance agent is paid a handsome com- 
mission for placing insurance and the 
more he sells the more he gets paid. 
Apparently he relies upon the law of 
averages to protect his company against 
loss. 

But suppose there is a hitch, and our 
boys check the flames before the bags 





The Norwich Union Indemnity and the 
Phoenix Indemnity will open a service 
office in Chicago under the management 
of Harvey G. Magargal. The underwrit- 
ing for the companies in the middle 
west will be looked after by this office. 

*x* * * 

The Detroit Fire & Marine and the 
Michigan Fire & Marine are retiring 
from the arrangement with the Niagara 
in issuing the Niagara-Detroit Under- 
writers. The Niagara Fire will carry the 
entire liability. oe 


Governor-Elect Jonathan M. Davis at 
Kansas spoke before the Kansas field 
men at their monthly luncheon club this 
week. 

* * * 

Robert E. Wrigley becomes superin- 
tendent of the accident and health de- 
partment of the New York Indemnity. 








of ether—now the favorite device of the 
arsonist—explode. We call the arson 
squad. Arrests are made. And in the 
midst of it all the insurance company 
settles the loss. We are left holding the 
bag. It is up to the fire department and 
the police department to press the prose- 
cution. 

Insurance adjusters are paid a fee for 
settling losses. General agents don’t 
want to be bothered with old claims on 
their books. Apparently they are afraid 
to resist a claim, even one that has ear- 
marks of being crooked. A few years 
ago some of the companies did hold up a 
large loss they felt was not just and a 
heavy damage suit resulted. That ex- 
perience has had its effect ever since. 
The companies are fearful of being sued. 
It makes it tough on us. 

Yet it would be to their advantage to 
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The Seal of Security 
Qgoe 


Be merry all, be merry all, . 

With holly dress and festive hall 

Prepare the song, the feast, the ball, 
To welcome merry Christmas. 


oOG 


© all good agents of this Company and other 

companies this sentiment is expressed in the 
fullest meaning of its words. Map pou sing 
tothe holly, the Christmas holly, from happy 
hearts, out of an abundance of hope for the 
future. 
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London & Scottish Assurance Corporation, 
Limited 





London, England 


George W. Beck-Company, General Agents............---.+-+- Denver, Colo, 
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Benjamin Goodwin, Manager........--- 
Edward S. Merrill, Executive Special Agent, Belvidere, Ill. 

Edw. H. White, Executive Special Agent, 11C William St., New York, N. ¥. 


110 William Street, New York 
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fight to the last ditch any claim that 
was not just. My policy would be to 
refuse to insure anyone who was not of 
good moral character. Too little atten- 
tion is paid by insurance sellers to the 
moral phase of risks. Then I would not 
insure anyone 100 percent of the value 
of his property or stock. It is against 
public policy to do so. If a fire is going 
to cost the insured money he will be that 
much more careful in guarding against 
a fire. 

I would be especially rigid when a re- 
quest came in for additional insurance. 
Before issuing the policy I would insist 
on seeing the additional stock to be in- 
sured. Some agents may say that would 
cost them business. Yes, business of a 
certain kind, but an honest man never 
objects to the most rigid examination 
into his intentions. He would appreciate 
the service of an insurance company that 
was careful about placing policy. He 
would regard it as a privilege to be pro- 
tected by a policy in that company. 

I formerly was opposed to a state fire 
marshal law, but I am becoming stronger 
and stronger for it every day. Missouri 
should have a fire marshal, as he would 
possess powers that neither my depart- 
ment nor the police have. He would 
also have facilities for investigating fires 
and in preparing the prosecution of per- 
sons accused of arson. His records would 
keep him informed of the doings of 
known “fire-bugs” and merchants with a 
tendency to burn out. At any time he 
could drop into a store and check the 
stock against the amount of insurance 
covered. Illinois has obtained wonderful 
results through the state fire marshal’s 
office. 

The public should also help. The 
police and prosecuting officials can’t get 
anywhere if juries will not convict. Just 
as soon as the general public comes to 
realize that they and not the insurance 
companies are the losers through arson 
and damage suits against insurance com- 
panies we will begin to see a changed 
attitude on the part of the jurymen. 





“Golf Stick Special’’ 
Is Now in Our Midst 











1 





66 O, we’re not interested in hiring 

him. He’s a “golf stick special.” 
A manager told me that the other day. 
It was a new one on me. I asked for 
an explanation. It seems that a “golf 
stick special” is a field man who travels 
with a bag full of golfclothes, instead 
of the usual inspection reports, records 
of uncollected balances, home brew 
recipes and telephone numbers. 


I have heard of the T. & T. club 
(out Tuesday and back Thursday), 
sidewalk inspectors, bird dogs and 


“visitors,” but they tell me that a “golf 
stick special” is the very latest develop- 
ment in the business. 


—H. J. B. 


Supervision Over Oklahoma 


_ Supervision of Oklahoma for the Cali- 
fornia after Jan. 1 will be in the hands 


of Cobb, Miller & Stebbins of Denver, 


who already represent the company in 


Colorado, Wyoming, New Mexico and 
Kansas. 


Situation in Mississippi 

INDIANAPOLIS, IND., Dec. 19.—Shelby 
S. Steele, general agent of a number of 
insurance companies at Greenwood, Miss., 
who was in Indianapolis on Monday, says 
that only the strongest agencies have 
been able to weather the insurance storm 
that has swept the fire companies out of 
the state because of the successful action 
against the majority of them on charge 
of violating the state’s anti-trust laws. 
It is expected, he says, that some of the 
companies which were exonerated of the 
anti-trust law violation will probably be 
readmitted to the state after the first of 
the year. The few companies that are 
now operating in the state handle large 
volumes of business. As to the forma- 
tion’ of local companies, he says that 
many have been started but they have 
little financial backing as a rule, Prop- 
erty in the state is pretty well covered 
by insurance, he said. He also stated 
that there has been an improvement in 
the burning rate since the action was 
begun against the companies, indicating 
that property owners are more careful 
in the prevention of fire. 





TOBACCO POOL PLANS 
SOME WOULD CHANGE METHOD 


Despite Opposition of Many Local 
Agents and Some Companies Pres. 
ent Methods May Be Continued 


LOUISVILLE, KY., Dec. 18.—No 
additional information has been given 
out concerning general coverage plans 
for handling the western Kentucky dark 
tobacco under the new pool or associa- 
tion in that section. Adolph Reutlinger, 
Louisville, will handle the dark tobacco 
in much the same way as he has han- 
dled the burley tobacco. Just what com. 
panies will participate is a question. The 
1921 burley crop handled by Reutlinger 
was placed with 11 companies, which 
received the following percentages un- 
der a general cover plan of $500,000 
maximum carried on any one warehouse 
stock: North America, 30; Phoenix of 
Hartford, 121%4; Commercial Union 5; 
Henry Clay, 5; Liverpool & L. & G, 
7%; Home of New York, 5; Continental, 
10; Springfield, 84; Boston, 7%; Amer- 
ican of N. J., 5; National of Hartford, 4, 

It may be that some of the companies 
which have been participating in the 
general cover on the 1921 crop, may not 
be selected for handling the 1922 crop, 
and the same companies may get the 
western Kentucky business as well as 
the burley, although Mr. Reutlinger has 
had nothing to say concerning the mat- 
ter as yet. 


Local Agents Dissatisfied 


Local agents in the state have con- 
tinued dissatisfied with the general 
cover plan, holding that even where 
they have received some of the business 
as a result of representing one or more 
of the underwriting companies in the 
pool, the commission has been but 5 
percent. 

Some of the special agents who have 
handled this business of the pool claim 
that while they are for the local agents 
at all times, in many cases the local 
agent wasn’t in position to handle the 
burley business for the peol in the 
proper way. One agent admitted that 
there hadn’t been much profit in the 
business, due to the fact that on the 
automatic general cover plan his com- 
pany’s pro rata of $500,000 was such 
that it had to have reinsurance arrange- 
ments also of an automatic nature, 
which sometimes meant that it was pay- 
ing large reinsurance premiums, when 
there was hardly any tobacco in the 
warehouse. Of course in case of loss it 
wouldn’t hurt, but reinsurance plays 
havoc with premium income. In view 
of the fact that floor capacities have not 
been defined clearly, the Jarge general 
cover plan in many instances has far 
more than insured capacity loading of 
the house. Under the automatic plan 
the company on this risk, which is auto- 
matically reinsuring, is frequently rein- 
suring far more than is on the floor, and 
as a whole the present plan has not been 
entirely satisfactory. 


Discuss Lexington Meeting 


A good deal of discussion is being 
heard concerning a meeting in Lexing- 
ton, Ky., last wek, of some local agents, 
some special agents, Bush Allen, chair- 
man of the insurance committee and a 
director and vice-president of the Burley 
pool, and also said to have been at- 
tended by some other officials of the pool. 
There is a decided difference of opinion 
concerning this meeting. Some reports 
indicate that it was a filibuster move- 
ment of special agents in an effort to 
change the method of handling the pool 
insurance, so that they will participate 
where they are now getting nothing. 
Other reports indicate that the meeting 
was as a result of efforts of local agents 
in various towns, who are anxious to 
change the plan. Some of those now 
participating are said to be dissatisfied 
with a 5 percent commission. ‘ 

Some rumors indicate that special 
agents who did not participate in the 
general coverage on the burley pool are 
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Get This Brand “Cleveland” 
Imbedded In Your Memory 


You are going to hear of 
“Cleveland” in the fire insur- 
ance business more and more 
as time goes on. The Cleve- 
land National Fire Insurance 
Company is going to make 
its name part and parcel of 
many a fire insurance agent's 


stock in trade. 


A CLEVE- 


LAND fire policy is going 
to continue to represent a 
high standard of protection 
and service to the assured; 
a recognition of the necessi- 
ties of the local agent and a 
determination to meet them 
by every means possible. De- 
siring to grow fast and grow 
right, this company wishes to 
attract to its banner agents 
who will take pride in repre- 
senting a vigorous Ohio insti- 
tution on terms satisfactory to 
them; a company the middle 
western people need and will 


support. 
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Cleveland National Fire 


Insurance Company 
Cleveland, Ohio 


E. KIMBALL 


President 


GUY E. WELLS 


Vice-President 


ARCHIBALD KEMP 


Sec’y-Treas. and Managing Underwriter 


WM. C. DOOLITTLE 


Ass’t Sec’y-Treas. 














behind the argument, in an effort to pre- 
vent the same policy being adopted in 
western Kentucky in handling the dark 
tobacco business. 


Likely to Continue Present Plan 


Indications are that the present gen- 
eral cover plan will continue throughout 
the 1923 season in handling the 1922 
crop, and that it will also be used in 
western Kentucky. However, local 
agents in some sections are rather 
powerful, have many growers who are 
friends, and are said to have brought a 
good deal of pressure to bear on pool 
leaders, in an effort to change the pres- 
ent method. The local agents are gen- 
erally leaders in their communities. 
Many of them gave a good deal of time 
and attention to aiding in the formafion 
of the pools, and feel that they are en- 
titled to continue handling a full pre- 
mium business on tobacco written in 
warehouses within their own district. 


Activity in Stocks 


Wiseacres are predicting that some- 
thing extraordinary is going to happen 
with the Fidelity-Phenix, inasmuch as 
its stock has gone up several points. 
The latest quotation was 206 bid and 
211 asked. The Fidelity-Phenix has 
had a prosperous career since it has 
been under the jurisdiction of Henry 
Evans and is going ahead at a good 
rate. The activity in its stock would 
seem to indicate that something may 
happen. 

Another stock that has taken a turn 
upward is the American Alliance which 
is allied with the Great American. 
Those who are in a position to speak 
predict that the American Alliance will 
increase its capital, allowing the stock- 
holders to take it at par. This com- 
pany has been successful under the 
Great American supervision and un- 
doubtedly, will become a stronger fac- 
tor in the insurance world. 


Does Not Appoint Williamson 


JEFFERSON.CITY, MO., Dec. 19.— 
In the Cole County circuit court, Judge 
Slate refused to appoint John I. William- 
son of Kansas City special commissioner 
in the injunction suit brought by the 
fire companies to restrain Ben C. Hyde, 
superintendent of insurance, from mak- 
ing effective his order reducing fire, hail, 
lightning and tornado rates 10 per cent. 

John S. Leahy of St. Louis and Wil- 
liam Hogsett of Kansas City, represent- 
ing the companies; Robert W. Otto, as- 
sistant attorney general; John T. Barker, 
former attorney general, and Floyd E. 
Jacobs, representing the insurance su- 
perintendent, agreed on the appoint- 
ment of Mr. Williamson. Judge Slate 
announced that he would not name Mr. 
Williamson, as he lived outside of the 
circuit. 

The contention of the attorneys is 
that where they agree on a man for com- 
missioner it devolves upon the court 
to select him. Judge Slate did not 
agree, expressing a preference for Les- 
lie Hutchinson, former prosecutor of 
Maries county. But the attorneys re- 
fused to withdraw their stipulation. 

Judge Slate took the case under ad- 
visement until Dec. 23, and said if they 
were not ready to agree at that time he 
might pass the case until Dec. 30, and 
then make such disposition as he saw 
fit. 

A special commissioner gets a fee 
specified by the court. 





Livestock Company Expands 

MADTSON. WTS.. Dec. 19.—The Wis- 
consin Livestock, which was incorpor- 
ated three years ago as a Wisconsin 
corporation, has branched out into seven 
other states during the present year, ac- 
cording to Ray Baker, secretary-treas- 
urer. The. company has 50 Wisconsin 
stock breeders as stockholders in the 
company. The company was organized 
largely through the efforts of stock men. 

It has now branched out into Illinois, 
Minnesota, Indiana, Ohio, Michigan and 
North and South Carolina. Besides in- 
suring livestock, the company also in- 
sures valuable dogs and race horses. 
Sheep are not insured. 


The People’s National has declared its 
regular semi-annual dividend of 2% per- 
eent and an extra dividend of 2% per- 
cent. 
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ENDS MAP CONTROVERSY 


The final chapter in the map publith. 
ing controversy that has agitated fire 
underwriting circles for several years 
is now being written, and the matter 
will shortly be numbered among the 
“closed incidents” of the business. The 
Sanborn Map Company recently of. 
fered to pay a very fair figure for the 
plant of the Underwriters Map Associ. 
ation of New York, and its proposition 
being accepted, the affairs of the latter 
corporation will be wound up within a 
brief time. 

Back in 1914, Henry A. Morrison, 
then and for some years previous a 
Pacific Coast special agent for the Lon- 
don & Lancashire, conceived the idea 
of supplying maps to fire insurance 
companies and other users upon the 
card system, instead of in bound vol. 
umes, The plan was favored by a con- 
siderable number of company officials, 
and was later endorsed by a special 
committee of the National Board, 
which suggested that the latter organi- 
zation acquire the Morrison property 
and engage the services of Mr. Morri- 
son as direct manager. Nothing came 
of the proposition at the time nor was 
action taken when the matter came up 
for review two years later. 

At the annua! meeting of the Na- 
tional Board in May last, the idea of 
the organization’s entering the map 
publishing business in competition with 
the Sanborn Map Company was ani- 
matedly discussed, majority opinion, 
however, being adverse to the project. 
The Sanborn company did consent to 
the National Board’s having represen- 
tation upon its board of directors and 
promised to cooperate in every possible 
way with the fire underwriters in the 
future. Following this pledge, all 
thought of actively competing with the 
established map _ publishing concern 
was dropped by the insurance men, and 
the !ast vestige of opposition was re- 
moved when the Sanborn Company 
expressed its willingness to buy up the 
property of its erstwhile riva!. 

* * * 
FEAR DELAY IN RULING 


Attorney General Newton has not 
yet expressed his official opinion re- 
garding the intent of the new state rat- 
ing law, as requested by Superintend- 
ent of Insurance Stoddard some time 
ago, and the fear is held that he may 
refer the matter to his successor, who 
will take office on the first of the new 
vear. The delay in the matter is irri- 
tating to company men, who assert 
that until the power of the insurance 
superintendent to regulate commissions 
as well as rates is settled, the present 
unsatisfactory condition in the state 
will continue. Companies that have 
thus far refused to sign the agreement 
of the New York Fire Insurance Rat- 
ing Organization base their attitude 
upon the claim that the insurance sw- 
perintendent in seeking to control com- 
missions and agency limitations, is ex- 
ceeding the power vested in him by the 
statute, and if the ruling of the attor- 
neyv-general is adverse to them, are 
prepared to test the issue in the court. 
Superintendent Stoddard is very confi- 
dent that his interpretation of the law 
will be sustained, though he much pre- 
fers that the opinion of the chief !egal 
adviser of the state be had before he 
enforces his views. Meantime, the as- 
sertion is made that certain of the non- 
conference companies are unusually 
active in planting new agencies and in 
making agreements at commissions 
higher than those permitted under the 
Organization rules. 

* Kk * 
INSURANCE ACCOUNTANTS ELECT 


Alanson H. Wightman, actuary of 
the Hartford Fire, was elected pres! 
dent of the Insurance Accountants’ As- 
sociation at the annual meeting in New 
York last week. Other officers elected 
were: Vice-president. L. H. Eckhardt. 
North British & Mercantile; second 
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vice-president, H. L, Hilton, National 
Fire; secretary, G. S. Tipson, Niagara; 
treasurer, F, W. Maasen, Royal. 

The attendance at the meeting was 
good. <A program of exceptional in- 
terest was presented, there being six 
speeches or papers, besides some lively 
discussions. The principal speaker was 
Thomas F. Tarbel!, now of the Aetna 
Life group, formerly actuary of the 
Connecticut insurance department. He 
spoke on “State Supervision and An- 
nual Statements.” 

ee & 
RICE CALLED TO HEAD OFFICE 


John F. Rice, manager of the Gen- 
eral Adjustment’s branch office at Phil- 
ade!phia, will be assistant general man- 
ager at the New York office. This is 
a new position created by the directors. 
It will give Manager William J. Greer 
two assistant managers, the other being 
Wilfred Garretson. Mr. Rice con- 
nected with the bureau first as man- 
ager at Baltimore when that office was 
opened in 1908 and was transferred to 





Buffalo, later to Boston, and then took 
charge at Philadelphia. : 

G. F. Krumdick, who has been maj- 
ager of the Underwriters’ Adjusting 
Company at Cleveland, will succeed Mr, 
Rice at Philadelphia. i 

The bureau will open a new office at 
Harrisburg, Pa., Jan. 1, to be in charge 
of William N. McCully. 


START COMPREHENSIVE SURVEY 


Forty competent inspectors of the 
bureau of buildings in New York City 
have started a comprehensive survey of 
the buildings, to determine their safety 
and also the measure of their compliance 
with the zoning ordinance. The work, 
the first broad investigation ever under. 
taken by the bureau of buildings, it is 
estimated, will require six months for 
its completion. While the bureau has 
nothing to do with the enforcement of 
fire safety regulations, such violations as 
may be disclosed will promptly be re. 
ported to the proper authorities for 
correction. 














AS SEEN FROM CHICAGO 








L. & L. & G’s. FIELD CONFERENCE 


All of the field men in the western 
department of the Liverpool & London 
& Globe met in Chicago last week for a 
three-day business conference and the 
26th annual dinner of field men, which 
was held on the evening of the last day. 
The Liverpool ordinarily holds its an- 
nual field conferences during the week 
of the Northwest meeting, but this year 
it was known that Hugh Lewis, man- 
ager of the company at the head office, 
was to be in Chicago the second week in 
December, and the field rally was ac- 
cordingly postponed until that time. Mr. 
Lewis took an active part in several of 
the business sessions. Another guest of 
honor was B. C. Toyne of London, as- 
sistant manager of the Central Insur- 
ance Company, which is affiliated with 
the Liverpool. 

At the business gatherings field matters 
and better business practices were dis- 
cussed. H. T. Cartlidge, western man- 
ager, presided as toastmaster at the an- 
nual banquet, held at the Mid-Day Club. 
Talks were made by Mr. Lewis and Mr. 
Cartlidge and by William S. Warren, 
former western manager; M. W. Van 
Valkenberg, state agent emeritus in 
Missouri; Henry Ferchaud, assistant 
manager at New Orleans, who has been 
temporarily stationed at Chicago for 
several months; Richard White, state 
agent in Colorado; A. C. Mollington, 
deputy assistant manager of the west- 
ern department, and Mr. Toyne. Frank 
G. Snyder, Kentucky state agent, was 
presented with a gold medal in recogni- 
tion of having completed 25 years of 
service to the company. B. V. Legg, 
Michigan state agent, gave a few vocal 
selections. 

* * x 
BLUE GOOSE APPOINTMENTS 


The 1922-23 personnel of the grand 
nest of the Blue Goose has been com- 
pleted by these appointments recently 
made by W. P. Fess of Winnipeg, most 
loyal gander: 

Deputy most loyal grand ganders— 
Central district, E. D. Marr, Kansas 
City, Mo.; eastern district, Frederick 
Ackerman, Newark, N. J.; southern 
district, P. W. D. Jones, Charlotte, N. 
C.; western district, Wm. F. Kuh!, Los 
Angeles, Cal.; Canada eastern district, 
A. Hamilton, Montreal, Que.; western 
district, Harry Thomas, Calgary, Alta. 

Deputies at Large—William T. Ben- 
allack, Detroit, Mich.; H. M. Car- 
michael, Chicago; Thomas H. Wil- 








liams, Portland, Ore.; H. V. Thayer, 
Boston, Mass. 

Following are the committees ap- 
pointed for the year: 

Constitution and by-laws, James RF, 
Joseph, chairman, Chicago; John F. Staf- 
ford, Chicago; John A. Hanson, Detroit, 
Mich. 

Ritual, George R. Crosley, chairman, 
Waterloo, Ia.; William T. Benallack, De- 
troit, Mich.; Carroll L. DeWitt, New 
York, 

Necrology, M. M. Hawxhurst, chair- 
man, Ann Arbor, Mich.; J. H. Schively, 
San Francisco, Cal.; Raymond C. Gillette, 
Spokane, Wash. 

Honor roll, G. Frank Risley, chairman, 
Milwaukee, Wis.; Harry Nurnberg, W. L. 
Jones and M. I. Parker, all of Milwaukee, 

Jurisprudence, W. J. Sonnen, chair- 
man; E. G. Carlisle and John F. Stafford, 
all of Chicago, 

Golf championship, J. Ross Stewart, 
chairman, Toronto, Ont.; John C. Hard- 
ing, Chicago; Fred T. McOmber, Ann 
Arbor, Mich.; Fred W. Ransom, Colum- 
bus, O.; Harry Thomas, Calgary, Alta.; 
C. E. Sanders, Winnipeg, Man, 

Entertainment, Howard J. Burridge, 
chairman, Chicago; J. Ross Stewart, 
Toronto, Ont.; Thomas T. North, W. J. 
Sonnen, E. G. Carlisle and W. R. Town- 
ley, all of Chicago. 

Grand guards, Arthur  Lohmeyer, 
Charleston, W. Va.; W. J. Blackburn, 
Toronto, Ont.; D. M. Pollard, Beaumont, 
Tex.; John W. Wilson, Vancouver, B. C.; 
J. W. McCoy, Sioux Falls, S. D.; William 
Mauk, Columbus, O. 

Emblem, William T, Benallack, chair- 
man, Detroit. 

*x* * * 
ROUND TABLE MEETING 


There were high jinks galore at the 
annual meeting of the Knights of the 
Round Table held at the Union League 
Club in Chicago last Saturday. Three 
neophytes, George M. Fisher, manager 
of the Railway Underwriters; Ralph B. 
Ives, vice-president of the Aetna and 
F. Quackenbush, deputy western 
manager of the Royal, were elevated to 
ful! Knighthood. J. J. Purcell, who 
has always conducted the _ initiation 
ceremonies as Brian Baru was, for the 
first time in many years, not able to be 
present. Mr. Purcell recently retired 
as western general agent of the Ster- 
ling and Federal, and is spending the 
winter in Florida. 

. R. Townley, western . general 
agent of the Western of Toronto and 
British America, presided over the ini- 
tiation ceremonies. He conducted the 
neophytes across the gridiron, which 
was an elevated platform suitably 
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charged with electricity. Mr. Town- 
ley was dressed in the garb of a Brit- 
ish magistrate. His dignified and well 
prepared ritual scored a big hit. 

Round Table Club members have for- 
warded to Mr. Purcell, who has ruled 
the organization as King for nearly 15 
years, a handsome gold watch, chain and 
pencil, together with an illuminated let- 
ter signed by all of the knights and 
esquires present at last Saturday’s meet- 
ing. The watch bears this inscription: 
“To J. J. Purcell—King Brian Baru— 
from his loyal subjects of the Round 
Table, Christmas, 1922.” 

R. Townley has been appointed 
chief justice by Mr. Purcell. 
x x * 


BIG COUNTRY CLUB LOSS 


The most serious fire loss in many 
years in Evanston, Ill., a suburb of Chi- 
cago, was incurred last week in the total 
loss of the Evanston Country Club 
building, insured for $46,500. The build- 
ing and contents were fully insured, the 
new president of the club having seen 
that the insurance was increased from 
$25,000 to the figure of $46,500 when he 
took his post. The cause of the fire is 
unknown, though it is believed to have 
been from wiring, heating system or 
spontaneous combustion. The exact 
cause will not be known and these are 
suggested, as the fire occurred at 6:30 in 
the morning, several hours after anyone 
had been in the building and the build- 
ing was in flames before discovered. 
The building and contents were covered 
as follows: 
OORR. 6 o0s0 53 
Fire Assoc.. 


Glens Falls. 
— sees 


Hartford ...$13,000 
State of Pa.. 3,000 
Newark .... 
Mil. Mech... 
Am. Cent... 


TURE 662% $46,500 

Evanston has been having an unusu- 
ally severe fire loss record the past few 
weeks, the residential losses being 
heavy. One recent loss of a residence 
resulted in a $3,000 loss, partly due to 
the breaking of hose by passing motor- 
ists. The motorists were arrested and 
subrogation rights are being taken 
against them by the insurance carriers, 
damage suits being planned for recovery 
of the part of the loss believed to be ex- 
cessive and due to the breaking of the 
hose. 

* * * 
INSURANCE CLUB LECTURES 


Frank G. Bush, actuary with the 
western branch of the Aetna, will give 
the first of two talks on “Agency and 
Agency Law,” to the senior fire class 
of the Chicago Insurance Club, Dec. 21 
at 6:10 p. m. 

Edward Boersma, manager of the 
automobile department of the Aetna 
Casualty & Surety will talk on “Auto- 
mobile Insurance—Property Damage” 
to the first-year casualty class, Dec. 21, 
at 7:20 p. m. 

J. F. Butler of the Hartford Steam 
Boiler, will discuss “Property Damage 
—Fly Wheel and Engine Insurance,” 
in the second-year casualty class, Dec. 
22 at 6:10 p. m, 

Alfred R. Bates, of Bates, Hicks & 
Folonie, specialists in insurance law, 
will give the last of his series of lec- 
tures on “The Standard Policy,” to 
the junior fire class, Dec. 26 at 6:10 
p.m. 

*. ey BE 

W. H, Daniels, who has conducted the 
Daniels Adjustment Company in Cincin- 
nati, is returning to Chicago and is 
opening an office at 803 Insurance Ex- 
change, where he will be located after 
Jan. 1, 

* OK OK 

Louis M. Blumenthal, formerly attor- 
ney for the Chicago office of the London 
& Lancashire, has been appointed as- 
sistant state’s attorney for Cook county. 

* ok * 

G. A. Mavon of Chicago has resigned 
as manager of the Cook county depart- 
ment of the Omaha Liberty. 

a ee oe 

S. B. Komaiko, well known Chicago 
broker, is one of the leading factors in 
the organization of the Central Park 
State Bank, which will shortly commence 
business at the corner of Central Park 
avenue and Roosevelt road in Chicago. 
The bank will start with paid in capital 











of $250,000. Mr. Komaiko will act ag 
vice-president, 

Mr. Komaiko has gone to Washington, 
D. C., to spend a few days in behalf of 
the Lithuanian government. Mr. Komaiko 
is a native of Lithuania, which is a part 
of Russia. 

see 

George A. Olsen, inanager of the cag- 
ualty department of Haskell, Miller, 
Grossman & Co. of Chicago, has received 
a settlement from the United Cigar 
Stores Company for the accident which 
he sustained two years ago. Mr. Olson 
was injured by a truck belonging to the 
United Cigar Stores Company. His 
claim has finally been settled by the pay- 
ment of $20,000. Of this $10,000 was cov- 
ered by the Employers Liability, the re- 
maining $10,000 being paid by the United 
Cigar Stores Company direct. 

* * * 

A sprinkler loss, which is expected to 
run about $500, was incurred last week 
by Mandel Brothers, one of the big State 
street department stores in Chicago, the 
carrier being the Maryland Casualty, 
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BARRET WITH NORWICH UNION 





Well Known Ohio Field Man Takes the 
Western Part of the Buck- 
eye State 





Richard S. Barret of Toledo, O., state 
agent of the Fidelity-Phenix, has re- 
signed to take a similar position with 
the Norwich Union for the western part 
of the state, continuing his headquarters 
as at present. This brings Mr. Barret 
and A. M. Cole of Alliance, O., together 
again. Both formerly worked in Ohio 
for the Commercial Union. Mr. Cole 
will have the eastern part of the state 
for the Norwich Union. The Norwich 
Union, therefore, is strongly fortified in 
Ohio. The two men are warm per- 
sonal friends and will cooperate in push- 
ing the Norwich Union to the fore. 





C. E. Phillips 


C. E. Phillips has resigned as special 
agent of the Pennsylvania and Com- 
monwealth in central New York, in 
order to devote his-entire attention to 
building construction at Valley Stream, 
Long Island. Mr. Phillips’ territory 
will be divided. between two of the com- 
pany’s field men. W. Roberts at 
Albany, special agent of the North Brit- 
ish and of the Mercantile, will take the 
Commonwealth, and S. J. Madden of 
New York, special agent of the Penn- 
sylvania in suburban territory, will ex- 
tend his field to that formerly handled 
by Mr. Phillips. 





F. J. Hirsch 


F. J. Hirsch, who has been special 
agent of the Fidelity-Phenix in northern 
Illinois, has resigned to become special 
agent of the Fidelity-Phenix in northern 
Nebraska and South Dakota with head- 
quarters at Omaha. This is a new field 
created by the Atlas. Formerly South 
Dakota was handled by the Minnesota 
field man, and Nebraska was attached 
to Kansas and Iowa. 





E. A. Ingalls "7 


E. A. Ingalls, state agent of the Na- i 
tional Union of Pittsburgh in Wiscon- 
sin, has moved his headquarters to the 
Ham building in St. Paul. He will con- 
tinue to have charge of Wisconsin but 
will also do some field work in Minne- 
sota in connection with State Agent R. 
N. Nevins. 





P. E. Nelson 


P. E. Nelson has been appointed spe- 
cial agent of the Norwich Union in 
South Dakota with headquarters at 
Sioux Falls. Mr. Nelson has traveled 
in South Dakota for another prominent 
company for a number of years. This 
appointment will enable Special Agent 
Larsen, who has handled the eastern 
part of South Dakota, to give all of his 
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attention to Minnesota in the future. 
Special Agent Taylor, who has super- 
vised the western half of South Dakota; 
will in the future confine himself to 
Nebraska. 


H. V. Phillips 
H. V. Phillips has been appointed spe- 
cial agent of the Svea and the Hudson 
in New England, succeeding Frank A. 
Nutt, who recently resigned. Mr. Phil- 


lips has traveled in New England for 
the Standard of Hartford. 


Edward P. Greiner 


Edward P. Greiner has resigned as 
special agent in Ohio for the Albany to 
take on the Ohio special agency of the 
Commerce of Albany, to maintain head- 
quarters in Cleveland. Mr. Greiner has 
been in the Ohio field for some time and 
was with the Omaha Liberty in Ohio, 
Pennsylvania and New Jersey prior to 
going with the Albany. 


H. P. Warren 


Harold P. Warren has been appointed 
as special agent of the North British | 
for eastern Massachusetts and od 

| 





ZS 


Istand, effective Jan. 1. Mr. Warren, 
who is now associated with the Scottish 
Union & National as special agent for | 
Maine, New Hampshirg eastern Massa- 
chusetts and Rhode Yoana, succeeds 
Malcolm G. Wight. 


Analyze Ice House Hazard 


The National Board has issued some 
figures covering the losses and causes 
of fires in ice storage houses during 
1919 and 1920. It shows that notwith- 
standing the character of the contents, 
these ice houses have resulted in a 
serious fire loss, the two-year total be- 
ing $1,460,986. The chief cause is light- 
ning, $356,569 resulting from this, 
matches and smoking following with 
$110,182. The existence of sawdust, 
ground cork and hay in the buildings, 
as well as the fact that most of them 
were built more than a half century 
ago, results in the existence of a con- 
siderable hazard. Also most of these 
buildings are isolated and at a consid- 
erable distance from fire fighting facili- 
ties. 





National Liberty at Baltimore 


J. B. Guthrie, assistant secretary of | 


the National Liberty, will have charge 
of the company’s branch office at Balti- 
more, until a permanent appointment be 
made to succeed John G. Rolker recently 
resigned, The statement that the Na- 
tional Liberty placed its Baltimore rep- 
resentation in the hands of W. T. Shack- 
elford & Co. is erroneous. 


H. J. Thomsen Resigns 


H. J. Thomsen has left the service of 
the North British and Mercantile and its 
affiliated companies of which he was the 
secretary. He will announce the plans 
for the future at an early date. 


Kelton Chosen President 


R. S. Kelton, special agent of the New 
Hampshire was elected president of the 
Albany Field Club at its annual meet- 
ing some days ago. 


Attend New York Meeting 


R. B. Ives of the Aetna, W. A. Chap- 
man of the Fireman’s Fund, Neal Bas- 
sett of the Firemen’s of Newark and E. 
B. Hatch, secretary of the Western Un- 
ion, are in New York this week attend- 
ing the annual meeting of the Central 
Traction & Lighting Bureau. 


Miscellaneous Notes 


Morgan Brainard, president of the 
Aetna Life, has been made a director 
of the Aetna Fire, to succeed his uncle, 
the late Morgan G. Bulkeley. 

Having completed his revision of the 
insurance code for the District of Colum- 
bia, Superintendent of Insurance Miller 
will present the measure to Congress 
very shortly. 


The “Weekly Underwriter,” 80 Maiden 
Lane, New York, has gotten out book 
No. 13 on “Live Articles on Special 
Hazards,” presenting various articles 
that have anneared in the paper on im- 
portant subjects. 


Harry W. Butterworth of Philadelnhia 
has been elected a director of the Fire 
Association of Philadelphia and allied 
companies, the Reliance and _ Victory, 
succeeding his father, James Butter- 
worth, who died recently. 
































7 
DAS 


WS 


i 


























LE 


























B 

NZ 

wishes every Insurance Man ant those dear te him ee 
AL ODerry Christmas and Al Prappy DewVear. AS 


Western Department 


‘ The (estchester 
‘\ 





Manager 







































































Ez 
























M. J. AVERBECK, Chairman of the Board Organized 1859 C. H. COATES, President | 


4 


A SR) SS} 5S a a SA) SSR.) SS 


i; 


NATIONAL LIBERTY 


INSURANCE COMPANY OF AMERICA 


Head Office: 709 Sixth Avenue, New York Western Department: 207 North Michigan Boulevard, Chicago 





Losses paid since organization over 54 millions. 











i DISTINCTIVE AGENCY SERVICE IS MAKING THE NATIONAL 
iT LIBERTY AGENT THE MOST WIDELY ADVERTISED INSURANCE 
i] MAN IN HIS HOME TOWN. _ THINK IT OVER! ii 


; Ce a s ames) 











) [= RIOT AND 
i MARINE 


AUTOMOBILE 


EXPLOSION 


TOURIST BAGGAGE 





iW { 5 ¢ wat é 
SPRINKLER LEAKAGE Rnd. 2 surance Company USE AND OCCUPANCY 











WINDSTORM-TORNADO 








= 











14 


THE NATIONAL UNDERWRITER 


December 21, 1922 




















Formerly THE WESTERN UNDERWRI TER 


UNDERWRITER | 








~ Published every Thursda 
Cincinnati an ew ork. 
WOHLGEMUTH, Secretar 
PAUL, Vice-Presidents; WILLIA 
BLAND, GEORGE C. ROEDING and O. E. 


7 THE NATIONAL 
|. 
ne 


| HOWARD Jj. BURRIDG 


ge re OFFICE, 420 E. Fourth St., 
E. R. SMITH, Statistician; ABNER R THORP 
EW YOR 


SORGE A. WATSON, 


Entered as Second-Class Matter February 24th, 1900, at 








by THE NATIONAL UNDERWRITER COMPANY, Chicago, | 
EDWA i 


and artes Manager; He 
AM A. SCA ANLON, Southwestern Manager; 


C. M. CARTWRIGHT, Managing Editor 
E, Associate Editor 
FRANK A. POST, Associate Editor 
| R. C. BUDLONG, Associate Editor 
| PUBLICATION OFFICE, Insurance Exchange, CHICAGO 
Telephone Main 5192; RAL PM E. RICHMAN, Manager 


K OFFICE, &0 Maiden Lane, New York; Telephone John 1032 


GE 
NORTHWESTERN OFFICE, Securities Building, Des Moines, la. 
J. A. DEMPSEY, Manager 


Subsc Faas Price, $4.00 a year: in pa $53. 5.00 a a year. 
} In combination with Life Insurance Edition, $5.50 a year; Canada $7.50 


D J. WOHLGEMUTH, President. 

F WRIGHT, NORA VINCENT 
FRANK W. 
SCHWARTZ, Associate Managers. 


. JR., Director Life Insurance Service Dept. 


Eastern Vice-President 


Post Office at A Il, Under Act. March 3, , 1679 


"Sines. copies 20 Cone 











MEMBER AUDIT BUREAU OF CIRCULATIONS 








The National Underuwriter’s Service 


It has long been a recognized fact that 
Tue NATIONAL UNDERWRITER gives to the 
insurance business a news service that is 
above the average of business paper ser- 
vice to the particular line of commerce, 
or industry, or the profession to which it 
caters. 

That it renders this service with dis- 
tinction to the printer’s art is indicated 
by this comment in the “Inland Printer,” 
the largest printing trade publication: 

“The twenty-fifth anniversary edition 
of THE NATIONAL UNDERWRITER, Chicago, 
is a remarkably handsome one.” 

This appeared under a reproduction of 
one its pages. Then an article on the 
number says: 

The National Underwriter, Chicago, III. 
—If you should publish the paper an- 
other twenty-five years we doubt whether 
your fiftieth anniversary edition will be 
better than the twenty-fifth. Though 
some of them are needlessly bold, the 
advertisements on the whole score high. 
Those in which the display is set in 
New Caslon and Caslon Bold, with body 
in light face Caslon, are best, although 
many of those set in Cheltenham Bold 
and Old Style are excellent, too. The 
features that score are simplicity of ar- 
rangement, restraint in display, good use 
of white space and generally good har- 
mony of all units within individual ad- 
vertisements. Most delightful of all the 
fine features of the edition, however, is 


the treatment of text pages, the excel- 
lence of which is emphasized through 


mighty fine presswork. 
teresting, as the page reproduced will 
indicate. We direct the attention of our 
readers to the mighty strong yet neat 
italic page headlines and to the manner 
in which paneling adds variety to the 
pages and importance to the matter so 
treated. 


Makeup is in- 


It is particularly gratifying to have an 
authority in printing speak as it does of 
the advertising pages. So many attacks 
are made on the type of advertising done 
by insurance companies that insurance 
men are inclined, at times, to believe that 
their efforts are amateurish. 

For years, long before there was really 
any demand for good service in the dis- 
play and handling of “copy” furnished by 
advertisers in its pages, THE NATIONAL 
UNDERWRITER spent time, effort and 
money to make those advertisments at- 
tractive, pleasing, and impressive. It 
recognized the fact that advertisements 
should be neat, clean-shaven, well dressed. 

The typographical service which THE 
NATIONAL UNDERWRITER renders to adver- 
tisers would be futile and useless did the 
paper not have a large number of sub- 
scribers and a reputation of being inter- 
esting so that those subscribers will read 
it. Typographical excellence cannot be a 
substitute for readers but it can add to 
the effectiveness of advertising when the 
readers are there. 


Reinsuring Tornado Liability 


Durinc the past few years farm writ- 
ing companies have commenced to see 
the necessity of securing excess reinsur- 
ance coverage to protect them against 
what might be called the catastrophe 
hazard of wind storm insurance. Most 
farm writing companies try to write 
combined business, fire and tornado. In 
fact, it is more frequently than not the 
case that a farm solicitor is able to sell 
the tornado coverage in connection with 
the fire policy. Many farm solicitors 
never mention the fire rate alone, but 


say in delivering the policy: “This cov- 
ers you against fire, lightning, wind 
‘storm and tornado.” Because of this 


practice farm writing companies which 
do a big business, acquire through the 
year a very considerable amount of tor- 
nado liability. 

One company, which was hit hard in 
a tornado in the northwest some time 
ago, figured up that in one county it had 
$2,500,000 or tornado liability. This was 
the revelation to the company officials. 


They began to see where their tornado 
liability might bring a serious set back 
to the company in the event of a sweep- 
ing storm damaging parts of a state 
where the company might have been es- 


pecially active. Accordingly, this com- 


pany decided to set a limit upon the 
amount of liability it would retain net 
in any given county. Its reinsurance 


contract provides for the automatic as- 
sumption of liability on the part of the 
reinsurance company above a fixed sum. 
The same plan has been followed by 
several farm writing companies. Some 
additional companies made similar ar- 
rangements this year. In times like 
these the companies are making every 
effort to play safe, and are trying to 
plug up every loop hole through which 
an unnecessarily large amount of sur- 
plus might be drained off. 





THE man who squeezes the last drop 
from a discount kicks when he tips the 
waiter. 


PERSONAL SIDE 
OF THE BUSINESS 














O. O. McIntyre, the celebrated parag- 
rapher and author of “New York Day 
by Day” and other popular columns, 
was a guest of J. F. Price of the adjust- 
ment staff of the Underwriters Adjust- 
ing Company at the Insurance Club’s 
dinner in St. Louis last week. Price 
and McIntyre were boyhood chums at 
Plattsburg, Mo., years ago and have 
never lost track of one another for long. 
Recently when Mr. Price went to St. 
Louis he wrote Mr. McIntyre a letter 
telling of the change but failed to enclose 
his address. When MclIntyre started 
to answer the letter he realized the dis- 
crepancy. And then Mrs. McIntyre 
had a happy thought. She suggested 
that the author insert at the bottom of 
his daily column a request that anyone 
knowing the address of ‘John F. Price” 
should forward it to McIntyre. This 
request appeared in newspapers in all 
parts of the country and the author re- 
ceived many letters telling where he 
could find Price, who also read the foot- 
note and wrote his chum accordingly. 


Senator Joseph S. Frelinghuysen of 
Raritan, N. J., who runs a big fire in- 
surance agency in New York City, has 
decided to head a banking firm at New- 
rk, N. J., in addition to his insurance 
business, when he retires from the sen- 
ate in March. It will be known as the 
Joint Stock Loan Bank. Senator Fre- 
Jinghuysen is a director of the State of 
Pennsylvania, Stuyvesant, Pacific Fire, 
American Fire and other companies. 


— 


H. T. Cartlidge, western manager of 
the Liverpool & London & Globe, was 
very pleasantly surprised last week 
when, upon arriving at his office one 
morning, he found one of the desks 
heaped high with daily reports repre- 
senting $100,000 worth of new business. 
These new risks were secured by agents 
and field men in the territory supervised 
by the Liverpool’s western department 
as a testimonial to Mr. Cartlidge. The 
Liverpool held its annual conference of 
field men in Chicago last week, and for 
a few weeks prior to this event every 
field man was working diligently to se- 
cure complimentary risks for Mr. Cart- 
lidge. Since he has taken charge of the 
Liverpool’s western department, Mr. 
Cartlidge has made splendid progress. 
He has the solid support of the com- 
pany’s field men, and is becoming more 
popular with the agents all the time. 


The risibilities of insurance men were 
considerably aroused when the doughty 
editor of the “Insurance Report” of 
Denver, Cyrus K. Drew, appeared at 
the state house to take the civil service 
examination for Colorado insurance 
commissioner. Mr. Drew wrote his 
personal experiences in taking this ex- 
amination in the November issue of 
the “Insurance Report.’ Mr. Drew’s 
comment was read with great interest. 
There were four people taking the ex- 
amination, Mr. Drew scoring a mark 
of 91.6. The civil! service commission 
notifies Mr. Drew that he stands at the 
top of the list of eligibles if any va- 
cancy occurs in the office. 


— 


Jackson Cochrane again wins the ap- 
pointment of insurance commissioner 
of Colorado with a rating of 96 under 
the civil service examination. Mr. 
Cochrane was appointed to the office to 
succeed Earl Wilson after the big row 
was engendered in that state over the 
Mountain States Life: 


Harold Dyrenforth, well known Chi- 
cago life insurance man, who during 
the last year or so has branched out 
into the genera! insurance brokerage 
business, has been nominated on the 
regular ticket for president of the Chi- 
cago Athletic Association. Mr. Dyren- 
forth is one of the most prominent 
members of this club. He has served 








GET THREE COMPANIES 
CRUM & FORSTER’S NEW MOVE 


U. S. Lloyds Takes Over Washington 
Marine-United States Fire Absorbs 
Colonial and Guaranty 


NEW YORK, Dec. 20.—Effective as 
of Dec. 26 the United States Lloyds 
has arranged to take over the business 
of the Washington Marine, assuming 
its outstanding liabilities and getting all 
of its admissable assets. The Wash- 
ington Marine’s affairs will be liquidated, 
Crum & Forster will manage the fire 
branch of the United States Lloyds, 
Appleton & Cox continuing to direct the 
marine division. 

Under the terms of the deal the United 
States Lloyds will have a capital of 
$800,000 and a net surplus of almost 
equal amount. 

A second transaction consummated by 
Crum & Forster is the absorption by the 
United States Fire, through merger 
proceedings, of the Colonial Fire and 
the Guaranty Fire, both of this city, 
As effected the arrangement gives the 
United States Fire a capital of $2,000,000 
and a surplus of close to $4,500,000. The 
agency plant of the absorbed compan- 
ies will be continued by E. E. Hall & 
Co., former managers of the Colonial 
and the Guaranty, and who are also 
directors of the Assurance Company of 
America. 


FUTURE PLANS FOR ALBANY 


Company’s Underwriting Will 
Handled from Various Offices 
of the Atlas Assurance 


Be 


NEW YORK, Dec. 20.—Beginning 
Jan. 1, part of the business of the 
Albany Fire will be handled by the 
Atlas offices in New York and Chicago. 
Some months ago the Atlas purchased 
control of the stock of the Albany. 
The home office at Albany will con- 
tinue to underwrite the business for 
certain sections adjacent to Albany. 
The New York office of the Atlas will 
handle most of the eastern states, and 
the Chicago office will take care of the 
business for al! states in Western 
Union territory in which the Atlas is 
operating. 

Application for license for the Albany 
has been made in California, Oregon, 
Washington and Colorado. The agents 
appointed in these’ states will report to 
the Pacific Coast department of the 
Atlas at San Francisco. 


Death of J. Carl Vance 


NEW YORK, Dec. 20.—J. Carl Vance 
recently and for several years connected 
with the American Foreign Insurance 
Association died at his home here yes- 
terday. Originally a local agent at 
Clarksburg, W. Va., Mr. Vance later 
was special agent and more recently 
connected with several underwriting 
organizations at this city. 


Smith Chosen President 


NEW YORK, Dec. 20.—H. A. Smith, 
president of the National Fire was 
elected president of the Central Traction 
& Lighting Bureau at its annual meeting 
yesterday. Other officers chosen were 
Vice-President, — B. Ives, Aetna; 
Treasurer, C. J. Smith, Great American: 
Secretary, Elliott. Middleton; western 
secretary, E. B. Hatch, Chicago; addi- 
tional members executive committee, 
Sumner Rhoades, A. M. Schoen and J. 
V. Parker. The holdover committee- 
men are C. A. Ludlum,. Neal Bassett, 
C. G. Long and W. A. Chapman. 








as vice-president and _ secretary. Mi- 
chael J. Agnew, another Chicago in- 
surance broker, has been nominated for 
vice-president, 
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ACQUISITION COST DISCUSSED 


Fire Insurance Club of Cleveland Takes 
Up Question as to Both Fire and 
Casualty Lines 


CLEVELAND, O., Dec. 18.—At a 
meeting of the Fire Insurance Club of 
Cleveland last week, a general discussion 
of acquisition cost in insurance took 
place. The attendance was _ perhaps 
larger than at any time in the history 
of the organization and the members 
took a genuine interest in the plans the 
companies have suggested for the reduc- 
tion of the cost of getting business. 

Incidentally the proposition of the 
casualty companies for reducing acquisi- 
tion cost through a reduction of com- 
missions came in for a discussion. The 
fact that this plan, as far as it goes, has 
been approved by the National Conven- 
tion of Insurance Commissioners made 
it exceptionally. interesting. 

While the agents do not feel that any 
reduction that mav be made can come 
from agents’ com issions only, it was 
suggested at this .neeting that the cas- 
ualty plan might offer a basis for the 
work which the fire insurance companies 
are doing to the same end. Nothing 
could apply, however, according to the 
view of some well-posted men, until the 
companies have made ready the condi- 
tions for putting it into force. They 
feel that much is to be done in that 
direction before any change can- be 
made. 

One of the features of the casualty 








plan which brought out favorable com- 
ment was the conviction expressed by 
the insurance commissioner of New 
York that no burden must be thrown 
upon the people of his state through 
excess commissions or rate cuts in other 
states. This would tend to keep the 
business running on a stable basis in 
the field. 

Besides the fire insurance men inter- 
ested also in the casualty business, 
there were a number of representat%es 
of exclusively casualty offices present at 
the meeting. They were able to get each 
others’ viewpoints through the discus- 
sions that took place. Because of the 
way in which much of the casualty busi- 
ness is done here, such a thorough un- 
derstanding is necessary. 


CONFER AS TO WEST VIRGINIA 


Field Men’s Committee Reports to 
Companies New Commission Plan 
For Use in That State 


NEW YORK, Dec. 20.—The com- 
mittee on commissions of the West Vir- 
ginia Fire Underwriters Association is 
to meet here in conference with the 
supervisory committee of the associa- 
tion relative to the commission situation 
in West Virginia. The committee on 
commissions was appointed at the 
meeting of the association held in Buf- 
falo last summer and has since made a 
thorough investigation of the situation. 
It was stated before the conference 
began that there was every reason to 
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believe that the committee had _ suc- 
ceeded in formulating a standard grade 
of commissions that would prove en- 
tirely acceptable to companies transact- 
ing business in the state as we!l as to 
others interested. 

The field men’s committee is as fol- 
lows: Howard S. Nulton, Richmond, 
chairman; F. W. Shirer, Wheeling; 
Arthur Lohmeyer, Charleston; E. P. 
Douglas, Parkersburg; W. G. Mockett, 
Pittsburgh. The company committee 
is headed by George M. Lovejoy, vice- 
president of the Phoenix of Hartford. 
The inquiry was prompted by a situa- 
tion that was rapidly becoming acute. In 
some instances, it was said, .commis- 
sions as high as 35 percent were being 
paid. 


Emphasizes Gearheart’s Warning 


CINCINNATI, O., Dec. 19—In comment- 
ing on a letter received from Superin- 
tendent B. W. Gearheart of Ohio, on the 
subject of unlicensed companies, W. S. 
Hukill, Jr., president of the Cincinnati 
Fire Underwriters Association, said that 
the only safe way to do business is with 
recognized and established agencies rep- 
resenting only sound and _ responsible 
insurance companies. Superintendent 
Gearheart’s letter was a warning to the 
public that many companies not licensed 
to do business in the state are getting 
business by mail and through unlicensed 
agents. Mr. Hukill said that in the 
interest of the insuring public the Cin- 
cinnati Fire Underwriters’ Association is 
constantly fighting these outlaw 


com- 
panies but occasionally, in spite of 
watchfulness, they slip in and write 


business. “Cheaper rates,” he says, “is 
their bait. The assured does not realize 
the difficulty of a collection until after 
a loss. Then technical objections to pay- 
ments are raised and when the policy- 
tolder threatens to go to court he finds 

















that he has no standing and that the 
company is not authorized by the in- 
surance department to operate in the 
state. Insurance rates should not be 
regarded as high. They are fixed scien- 
tifically on the fire resisting qualities 
of a specific risk that is to be insured, 
and are not comparable to price on a 
commercial commodity.” 


Plan Advertising Campaign 


The Cincinnati Fire Underwriters’ As- 
sociation will begin next month an ad- 
vertising campaign in a Cincinnati morn- 
ing paper to bring the association and 
its purposes and practices prominently 
to the attention of the people of Cin- 
cinnati. At least 24 “ads” will be run, 
in two different sizes; some two. col- 
umns, six inches deep, and some two 
columns, ten inches deep. At intervals 
during the appearance of the “ads” the 
names of all of the members will be 
published in ‘the space. Agency service, 
prompt and fair adjustment, reliability 
of indemnity offered and financial re- 
sources of companies represented will be 
among the subjects which will be treated 
in the “ads.” A particular effort will 
be made to bring into each advertise- 
ment a specific message of value to the 
business interests of the city. 

The association has selected the fol- 
lowing nominating committee to select 
two candidates each for two positions 
on the board of governors: L. E. Gun- 
trum, chairman, Carl Kleve, C. C. Roth- 
ier, Leo Schottenfels and Nat Bartlett. 
This committee is to make its report 
Dec. 22, and the elections will take place 
Jan. 11. -The two members of the board 
of governors whose terms have expired 





are Gordon Bennett and Joseph Haas. 
View New Fire Films 
CINCINNATI, O., Dec. 19—Many fire 


insurance agents in Cincinnati attended, 
last Friday, the complimentary exhibi- 
tion of a new motion picture called “‘The 
Third Alarm.” The third alarm is un- 


The Papers are Full of 


Business Chances for You 
Are you taking advantage? 


For instance: 


Ford has reduced his price $50. 


Lower prices mean more Fords in use—more Fords 
to insure—greater theft danger—more need for 
locks—means double commission for you. 


And here’s another: You see it every day in some 


form. 


“Auto Thieves Active.” 


A thousand cars 


are stolen every week. Every day the need of 
auto insurance and of locks on the cars you 


cover, grows greater. 


Remember 


Assured gets Theft Protection Without 


Cost and You get an Extra Commission 
when your efforts put a 


SIMPLEX 


One make of lock for ALL makes of cars. 


Theft 
Proof 


AuTO LOCK 


on his car. 
Case-hardened steel throughout. 


Guaranteed for life of car against wear or defect. Nationally advertised and 


known. 
oratories. 


Approved by Underwriters’ Lab- 
Prevents steering or towing. 


Reduces premiums on theft insurance 
15%, besides eliminating $15.00 to $25.00 


penalty in Metropolitan districts. 


SIMPLEX CORPORATION 


2214S. Michigan Ave. 


CHICAGO 


Service Stations everywhere—write for 


names of those in your locality. 








16 THE NATIONAL UNDERWRITER 


December 21, 1922 











The Dartnell Corporation, famous sales experts, say in 
a special report on, ““The Systematic Supervision of Sales- 
men—Methods to Reduce Failures of New Men and 
Stimulate the Production of Older Men,” that there 
should be 


More careful training, not alone before send- 
ing a salesman into the field, but especially 
after he has qualified as a successful sales- 
man. Just as many failures can be traced 
to old men who have not kept up with the 
procession or who have gone stale on the 
job as there are to new appointees who 
lacked natural qualifications for sales work. 


The completely revised Dean Schedule Correspondence 
Course offers one method of “keeping up with the pro- 
cession.” Find out how hundreds of other agents are 
brushing up and preventing themselves from growing stale. 


cee 
FIRE PROTECTION, 
420 E. Fourth St., Cincinnati, Ohio. 
Gentlemen: 


I am interested in your 1922 revised Dean Schedule 
rrespondence Course and would like to have you 


] 

| send to me, without any obligation on my part, your 
] 16-page booklet, “BUSIN GETTING KNOWL. 
] EDGE,” telling all about it.” 

PS ORE ERD LE bat chee le MA RIE 
NINE 55 vccnstenoceehoweenenaecneawes 
| MN ine bviccinina eNom asus, deabeadensabous Soon 
(ee en, eee Egikbwasey aude - 











The Columbian Jnsurance Company 


Home Office, Indianapolis, Indiana 


Writes Fire and Tornado Insurance 


Agents wanted in Minnesota, Wisconsin, 
Illinois, Ohio, Indiana and Michigan 











THE WISCONSIN 
LIVE STOCK INSURANCE COMPANY 


MADISON 


Complete Live Stock Lines 


GOOD TERRITORY IN OHIO, INDIANA AND ILLINOIS 

















doubtedly one of the most thrilling fire 
pictures which has ever been screened. 
The film company producing this film 
frankly appeals to the firemen and those 
interested in fire safety for support in 
bringing it widely to the attention of 
the public. The hero of the story is a 
fireman and the story itself depicts in a 
gripping way some of the terrible disas- 
ters which fire may bring about. 





Postmaster in Insurance Field 


COLUMBUS, O., Dec. 19—Samuel A. 
Kinnear, postmaster of Columbus, has 
resigned to devote all his time to the 
insurance business. He will be senior 
member of the firm of Kinnear, Clark & 
Andrix. This concern will handle surety, 
fidelity and court bonds, as well as 
burglary, liability, plate glass, fire, tor- 
nado, explosion, sprinkler leakage and 
health and accident insurance. 


Columbus Agency’s Record 


COLUMBUS, 0O., Dec. 19.—Charles M. 
Seibert, Jr., claims for his organization 
the distinction of being the largest gen- 
eral insurance agency in central Ohio. 
This year’s business is far ahead of last 
year in all lines, particularly in acci- 
dent, fire, burglary and automobile in- 
surance. 

Fire insurance is a line which is show- 
ing activity, seemingly unusual until one 
understands the building situation in the 
city. Columbus has done more building 
this year than in any other year of her 
history. Mr. Seibert says that his or- 
ganization is getting its share of this 
business. All the casualty lines are also 
active at present. Automobile insurance 
is being featured and constitutes a large 
part of the agency’s business. 


Drake’s New Connection 


William R. Drake, formerly state 
agent of the Concordia in Ohio, has been 
appointed staff adjuster of the Under- 
writers Adjusting Company at Cleveland 





to assist E. E. Heasley, Jr., who was re- 
cently appointed manager at Cleveland, 
J. R. Kingston, who has been staff ad- 
juster at Cleveland is transferred to 
Indianapolis as staff adjuster. 





Opens Cincinnati Branch 


CINCINNATI, O., Dec. 20.—A Cincinnatj 
brance office covering southern Ohio and@ 
eastern Kentucky has been established 
by the Underwriters Adjusting Company 
at 514 Dixie Terminal building. William 
J. Toole, Jr., formerly manager of the 
Underwriters Adjusting Company at 
Indianapolis, has been placed in charge, 
Mr. Toole has been with the Under. 
writers Adjusting Company since its 
formation, and is well known to field 
men and company managers in western 
territory. In connection with its change 
at Cincinnati the Underwriters Adjusting 
Company has taken over the office and 
business formerly conducted by the 
Daniels Adjusting Company at Cincin- 
nati. William H. Daniels, who has been 
operating the business, will move to Chi- 
cago to open an office as independent 
adjuster. 


Ohio Notes 


The A. W. Schell Company of Cincin- 
nati has taken the sole agency for the 
British General. ‘ 

H. E. Drugan of the Archer-Meek in- 
surance agency has been elected presi- 
dent of the Trojan Club at Columbus, 0. 

The Automobile Mutual of Providence 
has been admitted to Ohio. Edward M. 
Ballard, Cincinnati, has been licensed as 
agent for the company. 

Price Russel, formerly connected with 
the Ohio Farmers and also at one time 
state superintendent of insurance, has 
been appointed executive clerk in the 
office of Governor-elect Donahey of Ohio, 

A fire loss of $150,000 was incurred in 
Cincinnati, this week when _ two 
buildings belonging to the chemical de- 
partment of the Jarecki Chemical Com- 


pany were destroyed. The buildings 
were in St. Bernard, a suburb of Cin- 
cinnati. 
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HEAVY LOSSES IN MICHIGAN 


Serious Fires Last Week in Pontiac, 
Grand Rapids and Spring Lake 
Do Much Damage 


LANSING, MICH., Dec. 19.—Several 
serious fires, with huge losses, occurred 
in Michigan during last week. The 
worst blaze was at Pontiac. It broke 
out in the Pontiac Lumber Company 
and for a time threatened to wipe out 
the entire southern part of the city. 
Damage was estimated at $150,000, 
partly covered by insurance. 

The entire plant of the Pontiac Pack- 
ing Company was wiped out and heavy 
losses were sustained by stores in the 
Burke block. The Oakland Motor 
Company was threatened for a time, as 
were many other industria! plants and 
homes located in the southeast section 
of the city. The work of the firemen 
was hampered when the fire burned 
through the power wires of the Con- 
sumers Power Company’s transforming 
station, throwing about half of the city 
into darkness. The fire is said to be 
the biggest the city has suffered since 
1906. 


Fire, which destroyed the Rood build- 
ing at Grand Rapids, caused damage 
estimated at $200,400. Estimated losses 
are: Rood estate, owners of the build- 
ing, $50,000; Cigar Company, $65,000; 
Lubetsky Bros. Cigar Company, $30,000; 
Grand Rapids Printing Company, $25,- 
000; Camburn Candy Company, $11,000; 
H. Schneider Cigar Company, $10,000; 
Ulysses S. Silbar, manufacturer’s agent, 
$5,000; Specialty Candy Company, $3,000; 
Cox Margarine Company, $1,000; Laur- 
ence Abraham Products Company, $200; 
Neuman Heating Company, $100; Twaites 
X-Ray Company, $100. 

Another serious blaze occurred at Sar- 
nia, Ont., across the river from Port 
Huron, Mich., when fire of unknown 
origin started early in a storage room 
over the garage of Charles McFee, caus- 
ing $150,000 damage. The garage build- 
ing, 50 automobiles and the household 
property of six families who lived in 
apartments in the building were a total 





loss. McFee estimates his loss at $80,- 
000, with but $20,000 insurance. 

Still another fire threatened the vil- 
lage of Spring Lake. Prompt work of 
volunteer firemen, assisted by firemen 
from Muskegon and Muskegon Heights, 
saved the entire village from _ being 
wiped out. The loss is estimated at from 
$15,000 to $25,000, with no insurance. A 
restaurant, barber shop and pool room, 
dry cleaning establishment and auto 
service station were the victims. 

Robinson Hall, the oldest and largest 
building on the campus of Albion (Mich- 
igan) college, was completely destroyed 
by fire early Sunday, with a loss esti- 
mated at $75,000. Insurance for $38,000 
was carried. Plans for immediate re- 
building are under consideration. 


Illinois Fire Loss 


SPRINGFIELD, ILL. Dec. 18.—The 
arrival of cold weather was reflected in 
a pronounced manner in the fire loss in 
Illinois in November, according to the 
monthly tabulation of State Fire Marshal 
Gamber. Stoves, furnaces, boilers and 
their pipes led all other causes with a 
loss of $152,412. The causes connected 
with heating equipment, including de- 
fective and overheated flues, sparks on 
roofs, hot ashes and coals, etc., caused a 
total loss of $303,934. The loss from all 
causes in the month was $1,633,761. 


.Among other causes responsible for large 


losses were electricity, $98,457; explo- 
sions, $94,843; incendiarism, $57,875; 
spontaneous combustion, $46,785; matches 
and smoking, $42,628. 

Occupancies suffering the largest losses 
were dwellings, $395,917; stores, $283,956; 
warehouses, $258,170; elevators and grain 
warehouses, $238,250. 

During the month three convictions 
were obtained as a result of investiga- 
tion of suspicious fires. 





Lansing Conditions Good 


LANSING, MICH., Dec. 19.—“‘The busi- 
ness district of Lansing,” said Fire Chief 
Hugo Delfs, “is in first class shape as far 
as fire hazard is concerned.” 

A thorough inspection of basements, 
alleys and other places in the business 
district revealed generally clean prem- 
ises with little combustible material 
permitted to accumulate, Chief Delfs 
said. Lansing merchants are cooperating 
with the fire department, the chief de- 
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clared, and are trying to live up to the 
fire prevention laws. 
McFern Goes to Grand Rapids 
Harold H. McFern, formerly an inde- 
pendent adjuster at Detroit, Mich., has 
been appointed resident adjuster of the 
Underwriters Adjusting Company at 
Grand Rapids, Mich. The Grand Rapids 
office will be under the management of ; RHI © TT TT Mii ; TT} 
W. E. Titus, branch manager at Lansing. Py SQA AE aw. Ts Le UY AA! * LG A 
Ready for Occupancy | \\ Ne4 | at My A TM Ne, fy ZA 
. : : ° pS \\ ~ \ ' , |i 44, (Sy, Veg, 
Michigan Official to Resign May 1, 1923 bs Yee NN Lf oo | i / (SY UD 
Wee 2 > 
LANSING, MICH. Dec. 19—Merlin ° \ , 7 dee, © % Ch 4 
Wiley, attorney-general of Michigan and t \! : 4 eS ame \ ° eee” 
chairman of the state anti-discrimination F 
commission, which heard the testimony ; 
in the case against the Michigan Inspec- Ideally situated on the near north 
tion Bureau growing out of charges of side, this building provides an 
alleged geass in fire arenes ideal office location for Western 
premiums made y Insurance Commis- e 
sioner Hands, is expected to resign Departments, Improved Risk 
shortly after the first of the year, to Departments, Farm and Auto 
engage in the practice of law at De- Departments. The building 
it eras sethentnd wh thd Werender dink covers the entire block bounded 
eal election and if he should resign by Rush, Pearson, Cass and 
now it would necessitate a special elec- . : 
tion. By waiting until after the first of Chestnut Streets. With quick 
the year and qualifying for his second access to the loop, yet away from 
term before ne rae ying special elec- its noise, smoke and congestion, 
tion is necessary an is successor can oe. 2 : *-¢ — 
be appointed by Governor Groesbeck. it 18 a location combining attrac- . = 
Col. Samuel Pepper, assistant attorney- tive living conditions with con- A] j 
general, who handled the state’s case venience. , 3) 
in the hearing against the Michigan In- a | 
spection Bureau, is considered to have by 3 
the inside track for Mr. Wiley’s post. % +r 
ee One block to Michigan Ave. zit oa 
Reward for Monroe Firebugs —Bus Line ‘pia qadasess ==: 
The city council of Monroe, Mich., has ) 2 ie hee | = 
offered a reward of $500 for information 
leading to the arrest and conviction of m Lh , 
the firebug believed responsible for the One block to Chicago Ave.— 
many fires there recently. Damage esti- 
mated at $25,000 was caused by seven Street Surface Line. 
fires which broke out simultaneously in 
Monroe early Sunday morning. Four 
fres occurred at the River Raisin Paper Seven blocks to Chicago Ave. 
Company plant. A smaller blaze was __ oy 
discovered at the Consolidated Paper L Station. 
Company plant, while another started at 
the Beck Lumber Company yards, and 
still another at a residence in a different ’ 
part of the city. The series of blazes All offices have outside exposure—no court space. surance Company, the Farmers Insurance Com- 
followed the disastrous fire which swept - . . ‘ 
ihe plant of the Monroe Paper Company, Each floor offers 22,100 feet of rental space that pany and the Fidelity Phenix Fire Insurance 
a week previous, causing $60,000 loss. may be divided to advantage. The top five Company. 
Homer Rutledge, state fire marshal, Al ill b is : : ae ’ P p 
and R. C. Scott, his assistant, were in oors will be occupied by the American Eagle, All inquiries and applications in regard to the 
Monroe last week investigating the fires. ° 
ites asutined t¢ make Knows Fire Insurance Company, the Continental In- rental of space should be addressed to 
his findings after the investigations. 
Hold Fire Prevention Meeting 
SOUTHE BEND, IND, Dee, 18—R. B ROSS AND COMPANY 
Vernor, manager of the fire prevention 
department of the Western Actuarial 
Bureau, was the speaker before the AGENTS 
meeting of the Credit Men’s Association 
of Northern Indiana and Southern Michi- RaILway EXCHANGE CHICAGO 
gan held in South Bend, Ind., last week. 
This was a fire prevention meeting, four TELEPHONE—WABASH 1052 
flms on various phases of fire preven- 
tion work being presented. Mr. Vernor 
then outlined to the credit men andl 


women, nearly half the audience being 
women, some of the purposes and ac- 
complishments of fire prevention work. 
He also explained the relationship be- 
tween the loss ratio and business fail- 
ures, Showing a chart covering these two 
items from 1913 to the present time. This 
graphic demonstration of the rapidly 
mounting fire loss and Mr. Vernor’s 
presentation of the*°matter made an ex- 
cellent appeal for the cooperation of the 
credit men in curtailing losses wherever 
Possible, EXniphasis was placed on the 
fact that a fire loss is not paid for by 
the company or the individual suffering 
the loss, but by the community. 


Plans for Dinner-Dance 


Feb. 3 is the new date set for the 
dinner dance of the Illinois pond of the 
Blue Goose, which was originally sched- 
puled for Feb. 10. The affair will be 
held in the Red Room at the Hotel La- 
Salle, and the date has been changed 
because it was impossible to secure 


Proper quarters on the original date 
set, 


Lansing to Insure. Schools 


LANSING, MICH., Dec. 20—As a result. 


of steps taken last week by the school 
board here all of the school buildings of 
the city will be insured in regular com- 
panies, For the past six years not a 
dollar of fire insurance has been carried 
school buildings. In 1916 it was voted 
to replace the then existing insurance 





COMPLETE COVERAGE AUTOMOBILE INSURANCE 


TO AGENTS AND GENERAL AGENTS 
The benefits accruing to agents who place their automobile business through 
a company writing only automobile insurance are obvious. The specialization 
on this one line of insurance gives agents and general agents the represen- 
tation Of a company that has the fullest possible facilities and the widest 
experience for the proper handling of automobile business. 


THE OHIO CASUALTY INSURANCE CO. 


CAPITAL $200,000.00 HAMILTON, OHIO POLICY HoLbERS $279,146.27 











A STOCK COMPANY 





United States Automobile 
Insurance Company 


Des Moines, Iowa 
AUTOMOBILE CASUALTY INSURANCE ' 


Facilities For Full Coverage Planted With Our Agency 
A. G. OGLE, Secretary and General Manager 


AUTHORIZED UNDER THE LAWS OF IOWA 




















18 


THE NATIONAL UNDERWRITER 


December 21, 1999 











FIRE 


AUTOMOBILE 


mut HAMPTON ROADS 


FIRE «» MARINE 
Insurance Company 


NORFOLK, VIRGINIA 


Address the Home Office for Agency Connections 
Henry G. BARBEE 


President 


Vice-Pres. and Gen. Mgr. 


James A. BLaInEY 


MARINE 


Harotp Knox 
Secretary 











TWENTY-TWO YEARS 
HAVE GONE BY— 


since RAU APPRAISAL Co. began to execute the 
detailed, classified, summarized record in duplicate so 
invaluable for visualizing insurance requirements and 
providing the basis for “proof of loss.” 


The accuracy and dependability of the certified report» 
together with its comparatively low cost, has enabled 
RAU APPRAISAL Co. to keep on “going strong.” 


Enterprising agents keep fully informed—Write for 


the data. 
General Sales Offices Appraisals for 
4605 Clifton Ave. very Purpose 


Chicago 


Tel. Edgewater 8117 


RAUAPPRAISAL co. 





Established 1900 


Executive Offices 
Milwaukee, Wis 














A Company Is as Strong as its Agency Force 





Write for Agency in Nebraska, Kansas, Colorado, Iowa, Minnesota, 


AGENTS, you will like our service 


We write Fire, Tornado, Automobile, and Hail Insurance. 
We make a specialty of all classes of farm risks, including 
Threshing Machinery, covering Machinery while in operation, 
as well as when stored. 


Illinois and Indiana. 
PAID IN CASH CAPITAL $250,000.00 
Omaha Liberty Fire Insurance Company. 


OMAHA, NEBRASKA 
P. F. Zimmer, President 


R. J. Wachter, Secretary 
Samuel Patterson, Treasurer 
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[sve combined buying 


Jos. R. Dumont, Mgr. Hotel Baltimore 








a 
Sawa 


N the very center of 
the business district, 


power giving the best 
in room accommoda- 
tions,cafe and dining 
service at fair prices, 
S. J. WHITMORE, 
Chairman 


Joseru REICHL, 
V-P. and Gen. Mgr. 


500 ROOMS 
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policies with a sinking fund appro- 
priated from the general receipts of the 
school board, this fund to be annually 
increased by the sum of $5,000. The 
sinking fund now totals a little under 
$30,000, with another $5,000 to be added 
shortly from this year’s taxes. Since 
the insurance policies were allowed to 
lapse the school system has been built 
up to four times its size in 1916, repre- 
senting at present an investment of 
nearly $2,000,000. 

Ralph Goodell of the Dyer-Jenison- 
Barry Agency, and Clyde B. Smith pre- 
sented estimates of the cost of the in- 
surance protection. They stated that 
with a few improvements in the build- 
ings the rate of 80% cents per $100 for 
three years, which would at present ap- 
ply to the Lansing school buildings can 
be reduced to about half that figure, 
making the insurance on an estimated 
value of $2,286,000 cost about $14,000 for 
three years. 


Blue Goose Meeting Place Changed 


It has been decided to postpone the 
meeting of the Illinois Blue Goose, which 
was to have been held at the Great 
Northern Hotel in Chicago, Jan. 13. It 
was planned to initiate several candi- 
dates. Downstate members of the order 
declare that they are being overlooked 
in Blue Goose functions, and it is dif- 
ficult for them to attend the meetings 
when they are held in Chicago. 

3ecause of the protest of southern 
Illinois field men it has been decided to 
hold the next meeting of the Blue Goose 
during the time that the semi-annual 
meeting of the Illinois State Board and 
the Illinois Field Club are being held 
at Peoria, Jan. 16. An initiation for the 
candidates located in Chicago will prob- 
ably be arranged for in March. 


Balances in Better Shape 


Illinois field men report that a special 
drive to clean up balances is meeting 
with success. Most of them have a few 
stragglers, but the general feeling is 
that conditions as far as balances are 
concerned are much better than a year 
ago. The majority of the field men are 
devoting their principal efforts to clean 
up late balances at this time. 





No Water Pressure at Bloomington 


Fire, caused from an explosion of al- 
cohol in a garage at Bloomington, Ind., 
resulted in the destruction of a garage 
and a blacksmith shop and badly dam- 
aged a feed store. The loss is estimated 
at $20,000, half of which is covered by 
insurance, Nine automobiles in the gar- 
age were destroyed. 

The fire fighters were handicapped, due 
to the fact that there was no water 
pressure. Since the Bloomington water- 
works was forced to shut down several 
weeks ago, due to a drought, pressure 
has been on only three days a week. 
As soon as the alarm was received at 
the fire station word was sent to the 
pumping station for the pressure to be 
turned on, but it was 40 minutes before 
it could be done. 

Through the use of a new $10,000 
pumper, bought recently, the buildings 





adjoining the garage were saved. One 
hundred bales of hay and a large quan- 
tity of grain were burned. 


Indianapolis Losses Reduced 


INDIANAPOLIS, IND., Dec. 19—Indian- 
apolis may well be proud of its recorg 
in reducing fire losses 50 percent in the 
last two years, according to the report 
submitted by Frank C. Jordan, chairman 
of the committee which has been con- 
ducting an educational campaign among 
the citizens. This achievement is all the 
more notable in view of the average in- 
crease in fire losses throughout the 
United States of between 35 and 40 per. 
cent during the same period. 

Figures tabulated by W. J. Curran, 
superintendent of the Indianapolis ga]. 
vage corps, show that fire losses the first 
11 months of this year were $836,850, 
compared with $1,150,330 for the corre. 
sponding period in 1921 and $1,652,147 
for 11 months of 1920. The decrease in 
the property loss was made in spite of 
an increase of 759 fires for the 11-month 
period ending Nov. 30. The city has 
been extremely fortunate in an absence 
of big fires attended by large property 
loss. 

At least 70 percent of the fires in re. 
cent months have been due to shingle 
roofs and defective flues, according to 
the fire department. 


Field Meeting Not Held 


Because of the pressure of work in- 
volved in getting in balances and other 
demands on the time of field men at this 
time of the year, the monthly field as- 
sociation meetings in Indiana were not 
held on Monday and Tuesday of this 
week, 


Indiana’ Notes 


The fire which burned out the interior 
of the “Post-Tribune” building in Gary, 
Ind., this week resulted in an estimated 
loss of over $200,000. Contents were 
insured for $31,000 and the building for 
considerable, one company alone carry- 
ing $20,000. 


Illinois Notes 


Fire from an overheated stove de- 
stroyed the Kelly building and a confec- 
tionery at Chillicothe, Ill., Dec. 11. The 
loss is estimated at $65,000, only partly 
covered by insurance. 

James N. Milton, of Gano & Milton of 
Mattoon, Ill., has retired from the firm 
and his place has been taken by Oscar 
M. Tucker. The new firm will operate 
under the firm name of Gano & Tucker. 

Sparks from a defective stove, lighting 
in a stock of wax paper and glassine 
wrappers, were blamed for the _ $7,500 
fire in the Edward Peters candy factory 
at Quincy, Ill. The building was owned 
by J. M. Wellman of St. Louis. Insur- 
ance covered all losses. 


Michigan Notes 


The Holden agency of Lansing, Mich., 
has taken the state representation for 
the Chicago Mutual Life and will add 
life insurance to its other lines, the new 
department to be under the manage- 
ment of H. K. Stecher, formerly district 
supervisor for the Chicago Mutual Life 
at Benton Harbor, Mich. 

















STATES OF THE NORTHWEST 














INTEREST IN THE NEW PLAN 


Three Hardware Mutuals Issue the 
Federal Underwriters Policy to 
Cover General Mercantile Risks 


There is much interest in mutual 
circles over the organization of the 
Federal Underwriters which issues a 


policy backed by the Minnesota Imple- 
ment Dealers Mutual and Retail Hard- 
ware Mutual of Minneapolis and the 
Hardware Dealers Mutual of Stevens 
Point, Wis. The mutuals have not 
been active in the underwriting agency 
field, most of them issuing their 
own policies direct. The three mutuals 
confine their insurance to retail hard- 
ware dealers or implement dealers. They 
were originally formed to write this 
class of business and felt that through 
selection of hardware dealers risks they 
could get the prosperous, active dealers 
who attend conventions and strive to 





improve business conditions. They at- 
tempted, therefore, to avoid’ the traders 
and make-shifts. After a while a mer- 
chant carrying a very small amount of 
hardware stock was able to qualify as 
a hardware merchant and thus get a 
policy in one of the class mutuals. The 
hardware dealers associations however, 
objected to this procedure on the 
ground that it was bringing into the 
hardware mutuals a class of business 
not contemplated under the rules. Then 
it was decided to require a merchant to 
carry at least 25 percent of his stock as 
hardware before he could qualify for 
membership. 

The Federal Underwriters, however, 
it is stated, will write a general class 
of mercantile business. Undoubtedly 
these merchants will endeavor to se 
cure the higher dividends paid the 


hardware merchants by putting in 4 
little hardware in stock and seeking 
membership in the hardware dealers 
The mutual people are 


association. 
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watching very carefully to see what 
ynderwriting course the Federal Under- 
writers will pursue. 

Secretary McCracken of the Retail 
Hardware Mutual says: 

“The Federal Underwriters’ policy is 
not only written on hardware risks but 
js also written on general mercantile 
class. The writings of the Federal 
Hardware & Implement Underwriters’, 
however, are not promiscuous general 
business but only selected business, 
eliminating any special hazard lines, and 
is mostly confined to policyholders who 
carry their main risk in the policies of 
the parent company. The Underwriters 
does not confine its coverage to hard- 
ware and implement risks but it is gen- 
erally intended to be for the risks out- 
side the hardware and implement busi- 
ness which are owned by the hardware 
and implement dealers. The Federal 
Underwriters operates in all states 
where the three companies are ad- 
mitted.” 





J. F. SCHIFFLER IS PROMOTED 





Staff Adjuster for Western Adjustment 
at Milwaukee Made Chief of Staff 
at Indianapolis 





The Western Adjustment & Inspec- 
tion Company announces the promotion 
of Joseph F. Schiffler from the position 
of staff adjuster at the Milwaukee 
branch of the organization to chief of 
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| f: wail ! 


JOSEPH F. SCHIFFLER 


staff under Manager Will W. Fulton at 
Indianapolis. 

Mr. Schiffler was born at Sheboygan, 
Wis., 40 years ago, is a graduate of 
Marquette University, and for ten years 
has had the advantage of high class 
training under Manager Clarke J. Munn. 
of the Milwaukee office. Prior to his 
connection with the adjustment com- 
pany Mr. Schiffler was in the auditing 
and accounting business, which work 
has been of considerable value to him 
in the adjusting profession. ;, 

Mr. Schiffer is a young man with 
splendid training, good ability and mod- 
est demeanor, and his many friends in 








St.Louis 


CHAS. W. DISBROW, PRESIDENT 


HOME OFFICE,PIERCE BUILDING 





“All Kinds of Insurance on Automobiles” 














INS. CO. OF AMERICA 


NEW YORK 


**One of the Giants” 


ASSETS 
December 31, 1921 
U. S. Gov’t Securities...... $ 5,622,290.00 
Other Bonds and Stocks.... 
Loans on Bonds and Mort- 


Premiums in Course of Col- 
WRRGIEE esc decesisapecazens 1,508,341.65 
Accrued Interest and Other 
RBIED cvccccccccccccccoesce 


ANNUAL STATEMENT, JANUARY 1, 1922 





LIABILITIES 

Unearned Pre- 

mium Reserve.$8,062,829.72 
Losses in Course 

of Adjustment 1,316,999.93 
Commissions an 

other Liabilities 447,597.70 
Capital Stock... 2,000,000.00 $11,827,427.35 





Net Surplus Beyond Capital 
and all Liabilities.......... $ 
Surplus to Policyholders.... 7,296,172 





Western Department 


CHICAGO 


c. P. HELLIWELL 
Cc. F. THOMAS 





F. P. HAMILTON, Vice President and Western Manager 
} Joint Assistant Managers 








‘Every Form of Policy Issued Covering the Hazards of Fire — Tornado 
—Marine—Transportation—Riot and Civil Commotion—Sprinkler Leakage— 


PROVIDENCE WASHINGTON INSURANCE CO. 


PROVIDENCE, RHODE ISLAND 





Automobiles, Against Fire, Theft and Collision. 


New England's Oldest Company—One Hundred and Twenty-two Years of Service 
WESTERN DEPARTMEMT, CHICAGO, ILL. 


FRED. B. LUCE, Manager 


Cc. E. CLUTIA, Asst. Manager 











Wisconsin regret his departure from 
that state, but rejoice at his well-merited 
promotion. 

Mr. Schiffler will take up his work at 
Indianapolis Jan. 1, taking the place of 
G. M. Montgomery, who was lately 
transferred to St. Louis. 





Heavy Farm Losses 


Farm companies say that losses in 

isconsin during the last few months 
have been especially severe. They are 
coming from every quarter. The com- 
Panies claim they are not getting the 
premiums they should out of Wisconsin 
because the insurance department will 


Automobile 





Agents, 





Attention! 





THE GENERAL AGENCY OF 


NEARE, GIBBS & 


CINCINNATI 
“The Office With the Quick Service™ 
Handles eight companies for automobile fire, theft and transporta- 
has an agency organization, with first class 
special agents’ and adjusters service, in fourteen states. 
Prompt correspondence with agents, quick adjustments and settlements. Only 


tion insurance and 


high grade companies handled. 


Write Us for an Agency 


We also handle river hull, yacht, river cargo, ocean cargo, parcel post, registered mail, tourist, 
floater, transportation floater and traveling salesmen floater insurance. 


LENT 














not permit the filing of the regular 





Its Name Indicates Its Character. 


Operating Along Sound Lines. 


American National Fire Insurance 
Company 

Capital $500,000 

CHAUNCEY B. BAKER, President 


Progressive, Yet Conservative. 


COLUMBUS, 
OHIO 


JOHN A. DODD, Secretary 
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Scottish Gnion & National Insurance Company 


HARTFORD, CONNECTICUT 
Established 1824 


Assets, $8,443,501 Liabilities, $4,534,120 
Policy Holders Surplus, $3,909,381 


WRITES 
Fire, Tornado, Automobile, Rents, Sprink- 
ler Leakage, Use and Occupancy, Explo- 
sion, Riot and Civil Commotion 


J. H. VREELAND, Manager J. H. McCORMICK, Secretary 








INCORPORATED 1824 


United States Fire Insurance Co. 


$ 1,400,000 
13,227,788 


Pacitic Coast Dept. 
SAN FRANCISCO, CAL. 


Capital - 
Assets - 


Home Office 
110 William Street 
NEW YORK 


Western Department 
FREEPORT, ILL. 








INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 
1852 -SEVENTIETH ANNIVERSARY - 1922 


TIME TEMPERED STRENGTH, SECURITY AND SERVICE 








NORTHERN 
INSURANCE COMPANY 


oO 


NEW YORK 


LIBERTY ST. 








INCORPORATED 1720 


Roya EXCHANGE AssURANCE 


United States Branch, 83 Maiden Lane, New York 


E. C. STOKES, 


GAYLE T. FORBUSH, 
United States Manager A jate M iz 


ARTHUR WALLER, 
Desiatans BS 














INCORPORATED 1851 


WESTERN ASSURANCE 


COMPANY, OF TORONTO, CANADA 
FIRE, MARINE, TORNADO, EXPLOSION, RIOTS, CIVIL COMMOTION 
AND STRIKES. 


Assets Jan. 1, 1922, in U. S...... EEA AO RE Timo OR OR RE Sonnbeencmael $4,835,545 
Surplus in the United States. .......ccccsssrccccccccscvessces Perxonbat +++ $1,599,555 
Total Losses Paid in United States from 1874 to 1921 inclusive, $50,129,109 














schedules. They declare therefore that 
a higher loss ratio is bound to result. 


Minneapolis Campaign Praised 

MINNEAPOLIS, MINN., Dec. 19—Don 
E. MacLennan, president of the Minne- 
apolis Underwriters’ Association, is re- 
ceiving many letters from insurance men 
all over the country commending the 
association for its publicity campaign to 
acquaint the public with the term “in- 
suror.” Insurance men in several large 
cities have written Mr. MacLennan for 
information about the campaign here, 
with a view pdéssibly of carrying it on in 
their own cities. 

The Minneapolis association has been 
running large display advertisements in 
local papers explaining the term “in- 
suror,”’ what it stands for and the im- 
portance to property owners of handling 
their insurance affairs through members 
of the Minneapolis Underwriters’ Asso- 
ciation, 


Mandan Has Two Fire Chiefs 


MANDAN, N. D., Dec. 19—Two fire 
chiefs and one fire department is a 
tangle that Mandan officials must 


straighten out. The question has arisen 
as to whether the city commission or the 
fire department has the power to make 
the selection of the fire chief, 

At almost the same time as the Man- 
dan city commission renamed Mike Heldt 
fire chief, the Mandan fire department 
met at headquarters and elected Martin 
Flaten as fire chief for the coming year. 
Until this year it has been the custom 
of the department to name the chief, the 
selection to be confirmed by the commis- 
sion and city officials. When the fire- 
men certified their selection they found 
that the commission had already made 
its appointment. 


Moorhead Equipment Improved 


MOORHEAD, MINN., Dec. 19—With a 
new 200,000 gallon steel water tank com- 
pleted and a modern fire group, capable 
of furnishing 1,000 gallons of water per 
minute at 100 pounds pressure, in the 
process of installation, the city of Moor- 
head will have one of the best fire pro- 
tective systems in the northwest after 
Jan. 1. The system now in operation has 
been equal to the demands of the city to 
date, but as a precaution in case of a 
serious emergency, the additional tank 
and pump are being installed. 

The city’s fire fighting equipment will 
be augmented by the addition of a 
White truck Jan, 1. The new truck is 
a combination chemical and hose truck 
and will be the third truck in the equip- 
ment. 


Organizes for Adjustments 


The W. H. Maul Agency of Huron, 
S. D., announces that it is increasing its 
facilities for handling loss adjustments. 
Mr. Maul has been a local agent at 
Huron since 1886. In connection with 
his local agency work he has done some 
independent adusting, but now feels that 
he can best serve his loss clients by 
having a regular organized adjusting 
bureau, 


Opens New Adjusting Office 


Claude V. Kessey, formerly general 
adjuster for the Automobile Liability at 
Milwaukee, has become an independent 
adjuster for the companies and- has 
opened offices in the Security building. 
He will specialize on automobile losses. 


Hall on Executive Committee 


A. S. Hall, state agent for the Atlas 
Assurance in Wisconsin, has been elected 
to the executive committee of the Wis- 
consin Field Club, succeeding Arthur 
Eliason, who recently resigned as state 
agent for the North America, to enter 
the local agency business in Minneapolis. 


Issue Fond du Lac Report 


The National Board’s report on Fond 
du Lac, Wis., has just been published 
and shows several improvements which 
should be made in order to bring the fire 
fighting facilities up to efficiency. The 
water supply is reported as mainly ade- 
quate, but with several serious unrelia- 
ble features. The fire department is 
fairly efficient but undermanned and 
lacks some apparatus and equipment. 
The fire alarm system is fair, but little 
used. The conflagration hazard in the 
principal mercantile district is serious 
through weak construction, though the 
danger of fires involving a large por- 
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tion of the district is only moderate, 
The low height and good accessibility 
would probably confine the fire to the 
block of origin. In manufacturing dis. 
tricts only individual fires are probable 
and in the residential district the usua) 
condition is found. The gross fire logs 
for the past five-year period is $216,655 
the annual loss ranging from $16,594 a 
1917 to $100,029 in 1920. Based on an 
average population of 23,200, the aver. 
age annual number of fires per 1,009 
population was 3.4 and ‘the average loss 
per capita $1.86, both being very low 
figures. 





Report Made on Duluth 


The National Board engineers have 
made a report on Duluth, Minn. The 
fire loss for the last five years has been 
$1,984,670. The average loss per fire 
was $1,008 and the average loss per 
capita, $4.05. The engineers say that 
they found the water supply adequate 
and fairly reliable. The fire department 
is efficient but somewhat undermanned 
and lacks some equipment. The fire 
alarm system is unreliable and inade- 
quate. In speaking of the conflagration 
hazard the engineers say: 

“In the congested value district, con- 
struction is mostly weak, with large 
areas and slight protection against the 
spread of fire. A considerable number of 
buildings are sprinklered and fires in- 
volving an entire block are improbable, 
but in the blocks along Michigan street 
the probability of spreading fires igs 
fairly high; the narrowness of the dis- 
trict and blocks and the moderate 
heights make a conflagration involving 
more that parts of three blocks im- 
probable. In the warehouse districts 
and manufacturing plants, buildings are 
largely of weak construction, but have 
considerable private protection; severe 
fires are probable and in some locations 
might spread to adjoining residential 
sections. In the elevator district, the 
potential hazard is severe and depend- 
ence must be placed largely on the 
sprinkler protection. In minor mercan- 
tile districts only group fires are prob- 
able. In the frame residential districts, 
the usual high conflagration hazard due 
to .shingled roofs is diminished by the 
distribution in sections, mostly over a 
long and narrow area.” 


Wisconsin Field Men’s Meeting 


MILWAUKEE, WIS., Dec. 18.—The 
quarterly joint meeting of the Wiscon- 
sin Insurance Club and the Wisconsin 
Field Men’s Club will be held in Milwau- 
kee, Jan, 9. The two clubs will meet in 
joint session and will transact consider- 
able business, though the full program is 
not yet announced. President Walter B. 
Erfert of the Insurance Club and Presi- 
dent George F. Risley of the Field Men's 
Club are now working out the details. 
It is expected that the Wisconsin rule 
book will come up for discussion at the 
meeting. 

It is also planned to hold a meeting of 
the Fire Prevention Association at this 
time and organize for the year’s work. 
The association will have R. E. Vernor, 
manager of the Fire Prevention Depart- 
ment in Chicago, present to assist in 
mapping out the year’s work. The rec- 
ommendations made at the recent fire 
prevention conference in Chicago will be 
reviewed and suggestions for the most 
efficient operations will be presented. 
The association expects to have nearly 
100 percent attendance at this meeting, 
following upon the field club meetings, 
and it is anticipated that the fire pre- 
vention work in Wisconsin will take on 
new proportions as a result. 


Blue Goose Meetings Postponed 


MILWAUKEE, WIS., Dec. 19.—Post- 
ponement of the Blue Goose dinner meet- 
ings scheduled for Christmas and New 
Year’s day has been announced by Roy 
L. Nicholson, most loyal gander. No 
meetings will be held during the two- 
weeks’ holiday season, Mr. Nicholson 
stated. Because of the big mask ball of 
the Wisconsin Blue Goose being sched- 
uled for Monday evening, Jan. 8, the 
dinner meeting set for the same day has 
been postponed until the following day, 
Jan. 9, when the field clubs have their 
meetings here, 


Seek Salvage Corps Receiver 


DULUTH, MINN., Dec. 18.—A demurrer 
was filed last week to the complaint of 
the State of Minnesota against the 
Board of Fire Underwriters of Duluth, 
which operated the Duluth Salvage 
Corps, the Duluth underwriters being 
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defendants in a suit brought by the 
state to ask a receiver and accounting 
of the salvage corps’ operations. The. 
corps was dissolved May 31, 1921, and 
at that time had $15,000 in cash which, 
it is alleged, was distributed among the 
members of the corps. The salvage corps 
was sold to the Ohio company of which 
the officers and directors are either 
stockholders or directors. It is alleged 
that this was contrary to the law and 
also the distribution of cash was illegal. 


Stabler Seeking Field Man 


MILWAUKEB, WIS., Dec. 19.—Frank 
Stabler, superintendent of agents of the 
Hudson and Svea, was a Milwaukee visi- 
tor during the past week, seeking a new 
Wisconsin field man to fill the vacancy 
caused by the resignation of S. A. Wallis. 





Wisconsin Notes 


John E. Snyder, special agent for the 
North British & Mercantile in Wiscon- 
sin, recently became the proud father 
of a son. 

The Beloit board of education has ap- 
plied to Deputy Commissioner C. E. 
Timbers of Wisconsin to insure the 
new Beloit high school in the state fund 
for $205,000. 

The Milwaukee Board has elected to 
membership Clarence J. Grootemaat and 
Elmer H. Grootemaat, of the A. L. 
Grootemaat & Sons agency. John D. 
Voight, independent underwriter, has 
also been elected to the board. 

Truman Parker, a partner in the firm 
of the Parker & Leonard insurance 
agency, Kenosha, Wis., has sold his in- 
terests to Charles E. Leonard, Jr., the 
other member of the firm. The agency 
will continue under the same name. 

Announcement has been made here by 
William Scott of his resignation from 
the firm of Taylor & Scott, Wisconsin 
Rapids, Wis. The agency will continue 
under the firm name of Taylor & Col- 





burn Agency. L. W. Colburn, Mr. Scott’s 
scn-in-law, is the new partner, having 
bought the interest of Mr. Scott. 

Fire protection will be granted the 
town of Lake by the city of Milwaukee, 
following passage of a resolution by the 
Milwaukee city council and the deposit- 
ing of $300 by town officials as a guar- 
antee of good faith. Milwaukee fire de- 
partment service is now being given to 
all but one of the townships in the 
county. 

The Stone & Quimby agency at Reeds- 
burg, Wis., has dissolved partnership, 
effective Jan. 1 and thereafter the mem- 
bers will act as individual agents. The 
insurance companies which the agency 
now represents will be divided by mu- 
tual agreement. Mr. Stone recently re- 
signed as Wisconsin Federal prohobition 
enforcement director. 


Minnesota Notes 


The school board of Austin, Minn., 
has authorized the insuring:of the new 
high school building for $640,000, this 
being based on a valuation of $800,000 
and written with an 80 percent coinsur- 
ance clause. At present the fire insur- 
ance on the building amounts to $30,000 
and the tornado insurance to $475,000. 


Dakota Notes 


A serious loss was incurred in Man- 
dan, N. D., last week when the Morris 


Rosen clothing store was badly dam- 
aged. Neither building nor stock was 
fully insured and the coverage of $26,- 


000 which was carried on the stock falls 
short of covering the actual damage. 

Fire causing an estimated damage of 
$10,000 broke out at Mandan, N. D., and 
burned several small stores. The loss 
estimated is on the buildings and the 
estimated damage to stocks will prob- 
ably double the loss. The fire is believed 
to be of incendiary origin. Firemen 
were handicapped in fighting the fire by 
a 17 below zero temperature. 











IN THE MISSOURI VALLEY 














TO BACK QUALIFICATIONS LAW 


New Kansas Superintendent Will Not 
Support “Dictatorship”* Measure 
Proposed by Travis 


TOPEKA, KAN., Dec. 19.—The 
Kansas insurance department will not 
have any special legislation it will seek 
from the legislature this winter. W. R. 
Baker, superintendent of insurance, an- 
nounced this week that he did not know 
of any special legislation which would 
be known as department measures. 

“The insurance agents want a qualifi- 
cation law,” said Mr. Baker. “The com- 
missioners have endorsed the proposal 
and the department will help the agents 
get the law through. Sam Carroll, claim 
adjuster, has a proposal that all insur- 
ance agents should be prohibited from 
selling premium notes under any cir- 
cumstances until after the policy is de- 
livered. I will he!p get that bill through 
the legislature as it is a good one. There 
may be some other legislation which 
the department will-find:is needed as the 
session progresses but at present the 
department has none.” 

Mr. Baker announced that he would 
not support the proposed bill which 
Frank Travis has suggested at two pre- 
vious sessions, giving the insurance 
superintendent absolute dictatorship 
over the companies which may offend 
him. It would permit the insurance 
superintendent to cance! the certificate 
of any company at any time the com- 
‘pany displeased him. Mr. Baker could 
not see the need of such drastic legisla- 
tion. 

Mr. Baker says he will seek to bring 
about a better understanding between 
the companies and the public and hopes 
to restore the confidence of the people 
in the insurance business. 

“Some of the feeling against the com- 
Panies has been created by the attitude 
of the companies and some insurance 
men who have taken an entirely wrong 
view of the rights of the public,” he 
said. “Insurance is a public business, 
depending for support upon the public. 
There is no legitimate excuse for the 
mystery which seems to surround the 
business in the minds of the public. 
There is a lack of understanding of the 
insurance problems. This ought to be 


remedied and I hope this department 
can have a part in doing it. 

“Those companies which play fair 
need have no fears of the department. 
Those which adopt underhanded schemes 
may expect large and continuous doses 
of trouble from the department. There 
is nothing in the insurance business 
now which demands stirring and the 
policy for the present will be to let 
things alone. I will earnestly seek the 
advice and help of the big insurance 
men in solving some of the problems 
which confront the department and I 
hope I may be able to offer suggestions 
and advice to the companies which will 
tend to put the insurance business in 
Kansas on a more stable footing.” 


GOVERNOR DAVIS IS GUEST 


Newly Elected Chief Executive of Kan- 
sas Speaks Before the Mon- 
day Luncheon Club 


TOPEKA, KAN., Dec. 18.—The Mon- 
day Lunch Club held its customary 
meeting today with an unusually large 
attendance. Among the guests were 
Governor-Elect Jonathan M. Davis, his 
private secretary, Mack Cretcher, and 
Thad Carver, president of the State 
Bankers Association. 

After the lunch the governor gave a 
talk dealing with the business problems 
that confront not only the state officials 
and lawmakers of Kansas, but of the 
United States. The governor said: 
“The people elected me because I told 
them that if elected I would try my 
utmost to be a dependable center.” He 
said, he could not work out reforms by 
himself. To get results all must work 
in harmony. One of the things most 
needed is to remove the immense spread 
of cost between producer and consumer. 
Too many non-producers are getting a 
profit, because of which the return to 
producer is small and the cost to con- 
sumer is large. 

He said Congress is trying to raise 
prices of farm products by some legis- 
lative act. The tariff law recently 
enacted was doing the opposite because 
it does not increase the price of what 
the farmer has to sell, but does increase 
the price of things the farmer must buy. 

On the prosperity of the farm depends 





Sims OF PannisyayaMa, 


JOHN J. P. RODGERS, Ses’y & Treas. 
SAM'L P. RODGERS, Asst. Secretary 


GUSTAVES REMAK, Jr., President 
WAITE BLIVEN, Vice-Procideat 


TOTAL ASSETS 
$5,038,142.06 


SURPLUS TO POLICY- 
HOLDERS $1,642,180.68 





CASH CAPITAL $1,000,000 


FIRE, TORNADO, AUTOMOBILE, LIGHTNING, RENT, USE AND OCCUPANCY IM- 
SURANCE. AGENTS WANTED WHERE NOT REPRESENTED. 








CAPITAL ASSETS 

$450,000 $1,122,283 
INSURED’S SURPLUS LIABILITIES 

$592,390 $979,894 





Business Is All Right—Let’s Go! 


THE HENRY CLAY FIRE INSURANCE CO. 
LEXINGTON, KY. 








FIRE RE-INSURANCE 


Norwegian Atlas Insurance Co., Ltd. 
Northern Underwriting Agency, Inc. 


15 William Street, New York 
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ie Groat Amenicaniiutual Far in the Lead 
AIS Company The fact that approximately 

—  /y , one car out of every ten in 
Ohio is insured by The Great 
American is convincing evie 
dence that this progressive in- 
stitution is ‘‘the people’s fa- 
vorite automobile insurance 
’ company.” 





MANSFIELD, OHIO 
Ohio’s Largest and Strongest 
T Asst hil I } P 











EDWARD H. SHERWIN, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims To Excel In Service 


Fire Tornado Farm Hail Automobile Tractor 





























The Best Field in the Insurance Business 
Today is Live Stock Insurance 
We want good men who work among farmers and stockmen to communicate with us 
Territery in Ohie, Indiana, Illinois, Minnesota, Oklahoma, Misseuri and lewa 
THE KASKASKIA LIVE STOCK INSURANCE CO. 


NCORPORATED 
Home Office - - - Snelbyville, HEnois 
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PITTSBURG U 


Allemannia Fire Ins. Co. 
National-Ben Franklin Fire Ins. 


Combined Capital, $2,400,000 


Eliel & Loeb 
Fish & Shulkamp, 





gg teed oe, Commonwealth Bldg., Pittsburgh, Pa. 


Underwritten by 


All of Pittsburgh, Pa. 


Surplus to Policyholders, $4,991,615 
G. R. Goodsell, Columbus, Ohio, State Agent for Ohio 
W. P. Ray, eae 


Madison, 
: Charles N. Roe, General Agent, and Fred W. Sullivan, State Agent for "Michigan 
NEW AGENTS SOLICITED 


NDERWRITERS 


Republic Fire Ins. Co. 
Superior Fire Ins. Co. 


Assets, $13,600,959 


Co. 


Agents for “~¥ and Indiana 
Indianapolis, 
Seats sees for Wisconsin 














Insurance 


DETROIT - - - 


JAS. M. TEAHEN, Treasurer 





DETROIT NATIONAL FIRE 


231-233 John R. Street 


GEO. K. MARCH, President and Gen. Manager 


Company 


MICHIGAN 


WYNN C. GEROW, Secretary 
M. E. BLAGEK, Assistant,Secretary 











INDEPENDENT ADJUSTERS 





Fbhd HOLS MISSOUBI IOWA 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 


GEORGE C. GILL, Mgr. 
Wells Bidg., Quincy, Ill. 











MORTEEERN & CENTRAL ILLINOIS 
BEN C. COOPER, Adjuster 
College Bidg. Ottawa, Ill. 
37 Yeare in Insurance Work 





ORL ANA ILLINOIS MISSOURI 
GARGAMON ADJUSTMENT CO. 
428-430 Reisch Bldg., Springfield, Ill. 
General Adjustere 
a ae mane 

leases, appraisements and inspections. 
Leng Distance Bell Phone Main 2036 





INDIANA, ILLINOIS, OHIO AND 


KENTUCKY 


Experienced adjusters and investi- 
gators, licensed and bonded. Dubious 
Fire and Auto losses specialty. 


CENTRALLY LOCATED 





AUTOMOBILE CLAIM SERVICE | 


Inc. | 


524-523 K. of P. Bldg. | 
INDIANAPOLIS, IND. 





MINNESOTA WISCONSIN 
CHARLES G. BATES 
General Adjuster for Cempanies 
30 Years’ Experience 
Piymoeuth Bldg. MINNEAPOLIS, MINN. 


IND. ILL. KY 


me Seen Evansville, 

110 Ind. 
Fire, Tornado, Automobile and 
Inland Marine Losses 





INDIANA-MICHIGAN ADJUSTMENT CO. 
W. P. Kelley, Pres. American Trust Bhig. 
H. 4 ‘sone Vice-Pres Seuth Bend, 
C. W. Ginz, Sec’y & Treas. Indiana 

Cl comune db clbcniinad e tantindliiais dttenes 
H. R. PORTER 
Pire, Tornado and Automobile Adjustments 
708 Fourth Natienal Bank Bidg. 
Phone Main 253 CINCINNATI, O. 


NORTHERN MICHIGAN ADJUSTMENT COMPANY 











MISSOURI KANSAS 


F. W. LITTLE, JR., Adjuster 
FIRE and AUTOMOBILE LOSSES 
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the prosperity of the nation. Conditions 
now prevailing if continued must ulti- 
mately pull down industrial enterprises. 

he governor showed his optimism, 
however, by stating that he believed that 
the great minds of the country will take 
hold of these problems, not for political 
purpose nor for personal gain, but be- 
cause of a loyal patriotism so that the 
government will be perpetuated in the 
enjoy ment of what shauld be a heritage 





and pes mo er in to none. 


Mr. Cretcher, formerly editor of the 
Sedgwick ‘ ‘Pantagraph,” gave a brief 
talk. 

Mr. Carver spoke at length on the 


problem of the farmers, the increasing 
number of tenant farms in Kansas, 
which was much to be regretted. He 
said that more than 30 banks had failed 
in Kansas in the last year and a half. 
In almost every instance it was because 
the farmers had borrowed heavily and 
were unable to meet their obligations. 

Charles M. Hill of the National pre- 
sided at today’s meeting. O. W. Doling 
of the L. & L. & G. was named as 
chairman for next meeting. 


SEEKS HAIL FUND CHANGES 


Head of Nebraska Department Recom- 
mends Important Changes in 
Present Law of State 


LINCOLN, NEB., Dec. 19.—L. G: 
Brian, state hail insurance commis- 
sioner, is preparing a report to the gov- 
ernor that will include some recommen- 
dations of a drastic character, to be 
brought to the attention of the legisla- 
ture. Mr. Brian says the rates now in 
force are sufficient in ordinary years to 
cover all losses, and he would not advise 
any change in them, in spite of the fact 
that the losses were twice as great this 
year as the premiums collected. The 
state received in premiums $140,000, and 
its losses were close to $300,000. Only 
the fact that a considerable surplus re- 
mained from last year made it possible 
for the department to pay 94 percent of 
the losses adjusted this year. 

Mr. Brian says that the sentiment 
among farmers is in favor of leaving 
the rates as they are. If the year is 
one of ordinary losses the rates wil! 
about pay out, and if the losses are 
extraordinary the farmer is getting as 
much protection as he pays for. They 
argue that if they pay higher rates it 
merely insures full satisfaction for losses 
sustained, whereas if the low rates re- 
main and they must scale their losses 
they are just as well off in the end. 


Mr. Brian thinks that the law should 
be amended so as to cut out the hail 
speculator. He would do this by provid- 
ing that any crop grower who buys state 
insurance shall not be permitted to pur- 
chase insurance from private companies. 
He says that the state indemnity of $15 
an acre is ample payment for any crop 
losses and as good a net return as any 
farmer should ask. Any added insurance 
is overinsurance, and undertaken for the 
purpose of speculating for a profit. 

Another recommendation that Mr. 
Brian makes is that some definite limit 
be placed on the time that grain may 
stand and remain covered after it has 
ripened. In the western part of the 
state, where a lot of wheat is raised 
climatic conditions make it possible to 
permit grain to stand for as long as 30 
days after it is ready for combine har- 
vester used in that section. This in- 
creases the hazard and also the chance 
for shaking down the department if a 
grower is so inclined. It also allows him 
to speculate on the market when the 


| price isn’t right if his hail insurance will 


make him a better net return. One loss 
paid this year in Kimball county was on 
Aug. 17, long after the grain was ready 
to be cut. Mr. Brian was of the opinion 
that the wind shattered more grain than 
did the hail, nut as there were evidences 
of the latter the state had to pay the 
entire loss. 


F. L. Hall and R. W. 
chased the L. L. Sample agency in Des 
Moines. F. L. Hall will take charge of 
the Des Moines office and R. W. Hall 
will remain in Adel, Ia., to handle the 
agency’s business there. That agency is 
a strictly farm agency. 


Hall have pur- 





COMPANY’S PERMIT HELD UP 


Stock Selling Plan of One in Which F, 
L. Travis Is Interested Doesn’t 


Suit Charter Board 
TOPEKA, KAN., Dec. 19.—The per- 
mit to sel! oe of the Commonwealth 
Fire & Marine of Kansas City, Kan., is 
being held up by the state charter board. 
This is the company which Frank L, 
Travis, superintendent of insurance, is 
said to be promoting. The records in 
the blue sky bureau of the charter board 
show that he is expected to become 
president and general manager of the 
company when his term of office ex- 
pires next month. 

The blue sky department is not in- 
clined to grant the permit to the com- 
pany under its present plans. The pro- 
moters purpose to issue $1,000,000 of 
stock in shares of $100 par value. They 
propose to sell these at $200 each, put- 
ting $100 to the capital account and the 
other $100, less expenses, to surplus 
account. It is the expense item to which 
the board objects. The promoters want 
to pay a 20 percent commission for the 
sale of the stock. This would take 
$400,000 out of the surplus account and 
there would be other expenses in addi- 
tion. 

It has been the experience of the 
Kansas board that when companies 
undertook to sell stock at double the 
face value that they frequently had hard 
sledding. Several such companies were 
forced to liquidate and when this was 
done the companies paid only a small 
part’ of the origina! investment back to 
the stockholders. If the Commonwealth 
should be able to sell only a part of its 
stock and was then forced to liquidate 
before it could transact any business, 
the stockholders would receive the par 
value of the stock but only such part of 
the surplus as had not already been 
paid out in commissions and other pro- 
moting expenses. 

Unless thé promoters are willing to 
make some modifications in their pro- 
posals it is regarded as certain that the 
permit will not be issued at this time. 
W. S. McClintock, a lawyer of Kansas 
City, and Mr. Travis, had a long con- 
ference with members of the charter 
board last week trying to secure the 
permit to sell the stock. 


Favor Qualifications Measure 


ST. LOUIS, MO., Dec. 19.—Heads of in- 
surance agencies who are affiliated with 
the Insurance Club of St. Louis are seri- 
ously considering tightening up on the 
qualifications of the men they permit to 
solicit business for their companies. 

It is almost certain that when the next 
Missouri legislature convenes in January 
some form of bill requiring qualifica- 
tion standards for insurance men will be 
introduced. The general consensus of 
opinion here is that too many incompe- 
tents are permitted to sell insurance, 
especially fire and other forms of cas- 
ualty coverage for the good of the com- 
munity and especially the insurance 
business. 

Edward R. Hardy, secretary-treasurer 
of the Insurance Institute of America, in 
his recent address before the Insurance 
Club emphasized the need for educa- 
tional qualifications for agents. He as- 
serted that the insurance business was 
the only one that still persists in the 
old policy of hit or miss, anyone, regard- 
less of ability, being permitted to hustle 
for business. However, he asserted that 
a new day was dawning, and that in the 
east employers were now inquiring how 
much a_ prospective insurance seller 
knew about the insurance business be- 
fore employing him. “Out west here ap- 
parently you haven’t fully realized the 
need for such action,” he continued, “but 
the east is awakening.” 


Has to Buy Blanks 


TOPEKA, KAN., Dec. 19.—The Kansas 
insurance department has been forced to 
buy three of the sets of blanks for the 
annual statements of the insurance com- 


panies. The state printing plant was 
directed by Superintendent Travis to 
print the full set of blanks. This would 


enable the department to save the cost 
of the blanks from its contingent fund 


, and let the money be available for some 
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other activity which Travis might want 
to undertake. 

The state plant printed three of the 
six sets and has delivered them to the 
department with the formal notice to 
the department to buy the blanks here- 
after and the three missing sets for this 
year. The plant could get them out in 
ample time but the cost of printing one 
single set of the blanks was so great 
that it was really a waste of good 
money for the state plant to do it when 
the blanks could be purchased from 
printing specialty houses which print 
many sets of blanks. 


No Change in Employes 

TOPEKA, KAN., Dec. 19.—William R. 
Baker, who becomes superintendent of 
insurance Jan. 8, has announced that he 
will not make any changes in the em- 
ployes of the department for the present. 
Mr. Baker has notified all of the present 
employes that they will continue to hold 
their jobs when he goes into office, but 
he wanted it understood that he was 
free to make such changes as would be 
necessary for the good of the service. 

Miss Inez Sheppard, who has been as- 
sistant superintendent since Mr. Baker 
left the department two years ago, will 
continue as assistant superintendent, in 
charge of the accounts and fees. Charles 
Hobbs, who ran against Baker for su- 
perintendent in the Republican prima- 
ries last August, will continue as 
actuary. Frank L. Travis attempted to 
discharge Hobbs because he ran against 
Baker. He left the job of firing the 
actuary to Miss Sheppard. But Hobbs 
refused to quit. 

Sam C. Carroll will continue as claims 
attorney and adjuster and M. L. Danger- 
field as the héad of the rate bureau and 
in general charge of inspections. The 
entire force of stenographers and clerks 
will be retained. 


To Push Kansas Rate Suit 

TOPEKA, KAN., Dec. 19.—The fire in- 
surance rate suit, which has been lying 
dormant in the courts for six months, is 
to be pushed to as early a conclusion 
as possible when W. R. Baker comes 
into office as superintendent of insur- 
ance. No effort has been made by Frank 
Travis to push the suit during the last 
few months. 

Mr. Baker wants the suit decided to 
determine two particular points which 
he regards as of prime importance to 
the state and his department. One of 
these is whether or not the banking and 
investment profits of the fire companies 
are to be figured in the rate making or 
only the 


underwriting profits and ex- 
perience. The other is whether the de- 
partment can issue a blanket order 


which would apply to all companies re- 
gardless of whether or not they show 
a profit on all lines. The new superin- 
tendent pointed out that in several in- 
stances companies made a showing of 
huge profits on some lines while other 
companies showed a loss on the same 
lines. The department wants to know 
whether or not it should issue an order 
cutting all rates or an order directed 
only to those companies which show a 
profit on the line. 


Arson Arrest at St. Louis 


ST. LOUIS, MO., Dec. 19.—The St. Louis 
arson squad arrested Louis J. Geffen, 
proprietor of a haberdashery at 200 
North Eighth street, following a fire at 
his store last week. Firemen reported 
they found on the premises three rubber 
bags filled with ether, each containing 
five gallons, strips of cotton soaked with 
gasoline and ether leading along shelves 
to the ether bags. Strips of saturated 
cotton also led to a balcony in the rear 
of the store while portions of the floor 
had had gasoline poured on it. 

Geffen carried $3,000 insurance on his 
fixtures and $13,000 on his stock. The 
building owned by another party was 
insured for $18,000. The damage was 
estimated at $5,000 to the store and con- 
tents. 


Iowa Fire Prevention Meeting 


DES MOINES, IA., Dec. 18.—The Fire 
Prevention Association of Iowa will meet 
in Des Moines Jan. 5 to outline the year’s 
work and outline the various committees. 
The association will make whatever 
changes are necessary in its constitution 
and order of procedure in order to co- 
operate with the fire prevention depart- 
ment in Chicago. R. E, Vernor, manager 
of this central department, will be pres- 
ent to outline his plans for the year and 
will aid the Iowa association and or- 
Sanizing for its local work. It is the 


plan to put the Iowa Fire Prevention 
Association on the map during the com- 
ing year. 

The officers of the association are: 
President, Clyde C. Smith, state agent, 
Netherlands; vice-president, Claude W. 
Barrett, state agent, Hanover; secretary- 
treasurer, R. E. Mackintosh, state agent, 
Pennsylvania. The preliminary program 
will no doubt include a general inspec- 
tion of the mercantile sections: of the 
cities by members of the association, 
which includes all field men traveling 
Iowa, assisted by the local firemen. 


Missouri Association to Meet 


KANSAS CITY, MO., Dec. 18.—The Mis- 
souri State Fire Prevention Association 
will meet in Kansas City Jan. 23. The 
state association will be reorganized on 
the basis of the other western depart- 
ment associations, as agreed at the re-* 
cent fire prevention conference in Chi- 
cago. R. E. Vernor, manager of the fire 
prevention department of the Western 
Actuarial Bureau, will be present and 
help in working out the reorganization, 
outlining the plans of the central office. 


Heavy Losses in Iowa 

DES MOINES, IA., Dec. 19.—Iowa fire 
insurance men are praying that the week 
ending Dec, 16 is not a sample of what 
the new year will bring. There were 
fires every place and the adjusters broke 
all records covering territory in the 
week ending Saturday. Here are some 
of the more important losses for the 
week: Woolworth 10 cent store at Coun- 
cil Bluffs, $100,000; grill and cafe at 
Charles City, $25,000; four business 
blocks at Latimer, $50,000; store build- 
ing at Estherville, $75,000; three store 
buildings at Forest City, $75,000; garage 
at Oskaloosa, $30,000. 


Name Iowa Commissioner Soon 


DES MOINES, IA., Dee. 19.—It is prob- 
able that Governor Kendall will name an 
insurance commissioner about the time 
that the legislature convenes, the second 
Monday in January. He has indicated 
that such is his intention. On the ques- 
tion of whom he will name, the governor 
remains mum. He has expressed him- 
self, however, as being in favor of chang- 
ing the time of the term so that it will 
expire July 1 instead of February 1 as 
at present. He will recommend such a 
change to the legislature. 

It has developed that whatever oppo- 
sition there is to Commissioner Savage 
comes largely from the fraternals. Some 
of them are backing H. B. Morgan, of 
Baxter. 

The fact that the term of office ex- 
pires Feb. 1 makes it imperative that 
whoever is named take the office shortly 
or know that he is to take it, There are 
some important legislative affairs along 
insurance lines to be taken up by the 
general assembly and Feb. 1 is too late 
for a new incumbent to get these in 
shape. 


Nebraska Fire Prevention Association 


OMAHA, NEB., Dec. 19.—At an en- 
thusiastic meeting of the Nebraska Fire 
Prevention Association here Monday, 
officers for the year were elected and an 
interesting outline of the plans for the 
work was given by R. E. Vernor of 
Chicago. He urged the organization ofa 
speakers’ bureau. Ninety percent of the 
results accomplished was said to result 
from the publicity and only 10 percent 
from inspections. Further recommenda- 
tions made by the speaker were the 
sending of scout committees ahead, the 
appointment of permanent local commit- 
tees and constructive planning of attack. 
Formation of local public building pre- 
vention and safety committees was 
urged, 

State Fire Marshal Hartford was pres- 
ent and told of the work on fire preven- 
tion lines done by his department. 

Eighty-eight field men attended the 
meeting and took part in the election of 
officers which resulted in the choice of 
J. R. McLaughlin of the Commonwealth 
as president, and John Zimmer of the 
Security of New Haven as vice-president. 
Action on the election of a secretary 
was deferred. 


Missouri Notes 


Firmin D. White, state agent for the 
Royal Exchange at Kansas City, was a 
St. Louis visitor the past week. 

The Potomac Company of*Washington, 
D. C., has entered Missouri for fire and 
theft on autos. It is affiliated with the 
General Accident. 

The Christmas number of the Insur- 
ance Club of St. Louis “Bulletin” is very 
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bright and breezy from the _ holly- 
wreathed front page to the sparkling 
ads on the back cover. 

Friends of H. B. Fargo, former man- 
ager of the Western Adjustment at St. 
Louis, have received cards from old 
Mexico, where he is touring and seeing 
the sights. He speaks of seeing bull 
fights and eating chili con carne and 
radiates a Mexican atmosphere with 
every scratch of the pen.. 

Howard Blair and Robert Durham of 
St. Louis are now directing the musical 
development of the Insurance Club’s 
glee club, and have received many com- 
pliments on their work. Through the 
courtesy of the Fire Underwriters Asso- 


room, 435 Pierce building, every Thurs- 
day evening. 


Iowa Notes 


Leslie R. Whipple, manager of the in- 
surance department of the Beck-Walker 


ciation the club meets in the assembly 


Land Company of Mason City, Ia., was 
elected commander of the Clausen-Wor- 
den Post of the American Legion at its 
election last week, 

Destruction of the reserve officers’ 
training corps armory on the campus of 
the Iowa State College at Ames, Ia., 
this week resulted in an estimated loss 
of $500,000. The armory was owned by 
the war department. 


Nebraska Notes 


H. G. Rusch has sold his insurance 

business at Bridgeport, Neb., to the 
McNew agency. 

By the will of W. H. England. who 


recently died at Lincoln, Neb., a half 
interest in his large and prosperous 
agency is given to Miss Elsie Allen, for 
a number of years his office assistant, 
the other half going to Mrs. England. 





Miss Allen has been almost wholly in 
charge for the last four months, and 
the agency will be operated as usual. 
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HAMMER ON FIRE PREVENTION 


Texas Field Men Say That Is Only 
Way to Get Results—Work on 
Younger Generation 


DALLAS, TEX., Dec. 19.—A fire 
prevention week proclamation by the 
president, followed by another by the 
governor and a multitude of others by 
mayors of different cities setting aside 
a certain week for “observation of fire 
prevention” may do a little good in the 
nature of a general “cleanup” of cities 
where most fire risks are carried, but 
what is really needed is an education 
of the people to the necessity of elim- 
inating every possible fire hazard. That 
is the general opinion of field men here. 

What is needed in Texas, and in all 
other states, these field men say, is to 
keep hammering fire prevention into the 
heads of the people. Just how this 
“hammering” can best be done was 
summed up under three heads by the 
field men: (1) Teaching fire preven- 
tion in the schools; (2) interesting civic 
and social clubs in fire prevention work; 
(3) keeping the subject in the news- 
papers. 

Should Reach Younger Generation 


In the opinion of the field men and 
the companies it is the coming genera- 
tion, rather than the present one, which 
should be reached with this subject, 
“for it is hard to teach an old dog new 
tricks.” Hence the idea of educating 
the “kids” on fire prevention. 

To a man the field man thought teach- 
ing the subject in the public schools 
would be the quickest and surest way to 
obtain immediate results. In Texas 
fire prevention is taught in many schools 
and the state fire insurance commission 
allows extra credits on rates in towns 
where fire prevention is part of the 
regular course: What the field men 
want now is for the state to make this 
a part of the course in all schools of the 
state. 

With that done they would have the 
subject taught in an attractive manner, 





preferably through motion pictures ac- 
companied by lectures. They feel at 
present the teacher takes too little inter- 
est in the subject and believe if the mat- 
ter is driven home by pictures or object 
lessons it will “stick” as long as the 
children live. 


Women’s Clubs Could Help 


If the women’s clubs could be inter- 
ested in eliminating fire hazards the fire 
prevention work wou!d go forward rap- 
idly, Dallas men say. They even sug- 
gest that if club women would offer a 
prize for the premises most nearly free 
from fire hazards, rather than a prize 
for the best bridge score, a great inter- 
est would be stimulated in reducing fire 
hazards. 

To a man the insurance men thought 
the newspapers would be an excellent 
and willing field to carry on “fire pre- 
vention work.” They suggested this 
might be done through a series of stor- 





ies, all ending with the moral that it is 
the property owner in the long run who 





pays the loss for fires which could be 
prevented, 


Burns Remains With Scruggs 


Thomas W. Burns of Little Rock, who 
recently announced that he was resign- 
ing as state agent for the Gross R. 
Scruggs & Co. general agency of Dallas 
in Arkansas, has recalled his resigna- 
tion and will continue with the Scruggs 
companies in Arkansas as at present. 


Texas November Losses 


AUSTIN, TEX., Dec. 19.—The Novem- 
ber report of State Fire Marshal Tilley 
shows a total insurance loss of $296,651, 
but it is stated that this amount does not 
include the losses at San Antonio, El 
Paso, Houston, Fort Worth and Dallas. 
No reports were received from those 
cities, and, according to the fire marshal, 
the amount of losses shown in the report 
just issued by him is about one-half of 
what it would have been if all reports 
had been received. 

Fires to the number of 120 were re- 
ported. Of these 22 were of unknown 
origin with losses aggregating $75,941. 
Cigarettes and cigars caused seven fires 
with insurance losses aggregating $94,- 
806, and six fires resulting from careless- 
ness caused a loss of $4,940. 


Texas Automobile Thefts 


DALLAS, TEX., Dec. 19.—Charles E. 
Brenniman, in charge of the Bureau of 
Investigation, announced that more than 
500 automobiles have been stolen and 
driven into other states. The department 
has broken up several gangs of thieves, 
but there seem to be a number which 
still are operating successfully, 


Seek Building Code for Dallas 


DALLAS, TEX., Dec. 19.—A. R. An- 
drews, who is chairman of the city 
ordnance department of the Chamber of 
Commerce, fire prevention division, be- 
lieves that Dallas should have a build- 
ing code patterned after the National 
Board building code, and he is bending 
his efforts in that direction. 





Progress in Codifying Laws 


The committee of 14 appointed by 
Deputy Commissioner John M. Scott of 
Texas is making progress in finishing 
the code of insurance laws proposed for 
the department of insurance if the two 
departments are separated under pros- 
pective act of the next legislature. 

On account of the growth of both de- 


| partments, insurance and banking inter- 
|ests are desirous of the department being 


divided. 


Stiles Addresses Insurance Class 


DALLAS, TEX., Dec. 19.—The fire in- 
surance class of the Dallas School of 
Commerce had the pleasure of hearing 
a lecture on “The American Agency 
System” by William L. Stiles of San 
Antonio, Tex., former president of the 
Texas Association of Insurance Agents, 
last week. 


Texas Notes 
Joe B. Griffith of Palmer, Tex., spent 
a portion of last week in Dallas, 


_ Inspectors from the department of 
insurance at Austin are in Bonham, 
Tex., rerating the city. 


Rotan, Tex., has voted a $50,000. wa- 
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25 
terworks Ph pee: ijesve. a - coment Morgen & nee, 707-08 Praetorian - 
waterworks system wi e installed at uilding, Dallas, Tex. ARF IELD HARRADEN 
an early date. J. E. Gill has recently moved from H. M. BARF arr CHARLES H. Hi * 
Dwight Morgan is now associated Fort Worth to Dallas, to become mana- Managing 


with W. R. Zanes in the general insur- 
ance business, under the firm name of 


ger of the insurance department of the 
Union Realty & Securities Company. 
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KENTUCKY AND THE SOUTH 














BIG LINE LOST TO LONDONers handling the line cancelled and had 





Local Agents Feel Loss of $50,000,000 
Line of Virginia-Carolina Chemical 
Company to English Office 





BALTIMORE, MD., Dec. 18.—Local 
agents here are stirred up over the re- 
port that the buildings and machinery 
schedule of the Virginia-Carolina Chem- 
ical Company, the largest property of 
its kind in the world, is about to be 
placed in London, and the fear is that 
the contents schedule, which will ex- 
pire in February next wil! follow suit. 
While the exact size of the building and 
machinery schedule is unknown, it is 
estimated as between $40,000,000 and 
$50,000,000, while the stock will be an 
additional $5,000,000. The Virginia- 
Carolina Chemical Company, manufac- 
turers of fertilizers, has plants in most 
of the southeastern states, and in Mary- 
land and New Jersey as well. A year 
ago a stir was created in underwriting 
circles through. the charge that antici- 
pating an increase in rates upon the 
properties of the corporation, the brok~- 


FIRE—TORNADO— AUTOMOBILE 


COMMERCIAL UNION 

Assurance Co., Ltd., of London 
PALATINE 

Insurance Co., Ltd., of London 
COMMERCIAL UNION 

Fire Insurance Co., of New York 
UNION 

Assurance Soc., Ltd., of London 
CALIFORNIA 

Insurance Co., of San Francisco 

WESTERN DEPARTMENT 
N.E. Cor. Clark and Monroe Streets 
hicago 
FRED A. RYE, Manager 


A. M. NELSON, Asst. Manager 
J. C. GRIFFITHS, Asst. Manager 











Chartered 1865 


The Reliable 


Fire Insurance Company 
of Dayton, Ohio 


Capital - - - - $250,000.00 
Surplus to Policyholders over $910,000.00 


WM. F. OELMAN, Pres. WM. F. KRAMER, Secy 
E. J. WEISS and H. J. FAVORITE, Specia! Agents 








The Mansfield Mutual 


Fire Insurance Co. 
MANSFIELD, OHIO 





An Agency Company Founded 1874 
Cash Assets- - - - - + - - - - = 236,633.84 
Liabilities - - - - - - $ 65,508.02 
Net Cash Surplus - - - - 171,125.82 236,633.84 
Contingent Assets  - - ~ - = - _373,957.03 
Total Resources of Company $610,590.87 
Total Amount at Risk -  $11,748,385.00 
Total Losses Paid - 789,495.83 
Total Savings to Policyholders - - - 661,460.46 
E. J. FORDNEY, Pres. J. M. COOK, Sec’y 


Present Rate of Dividend to Policyholders 
25 per cent 








HOTEL WISCONSIN 


Big Hotel of Milwaukee 


HEADQUARTERS for INSURANCE MEN 
500 Rooms—400 with Bath 

















the business rewritten for another year 
at the old tariffs, and under non-cancel- 
lable policies. The experience on the 
line during the year now ended has been 
most favorable, and the offices that have 
been carrying the business in former 
years at considerable cost, are not par- 
ticularly happy over its loss at this 
time. Cornwall & Stevens of New 
York City were brokers on the line for 
a considerable period, but a couple of 
years ago it was captured from them 
by Poor & Alexander of this city. 





Strossman With Henry Clay 


The Henry Clay Fire has appointed 
W. R. Strossman of Mt. Sterling, Ky., as 
state agent for Kentucky. For the last 
five years he has served as special agent 
of the National Liberty in Kentucky and 
West Virginia. He was formerly a local 
agent in Mt. Sterling. After he takes his 
new position with the Henry Clay he will 
move his headquarters to Louisville. 





Delay Tannery Adjustment 


Due to the fact that the company’s 
preliminary statement was not ready, it 
was necessary last week to postpone ad- 
justment of the loss suffered by the 
Continental Leather Company of Phila- 
delphia on its tannery plant at Augusta 
Springs, Va. The company, it was esti- 
mated, sustained a loss of more than 
$1,000,000 in a fire on Dec. 4. The Un- 
derwriters Salvage Company is now 
making a survey of some $500,000 worth 
of hides in vats which were damaged. 
It is thought likely that the Continental 
Leather Company will be prepared to 
go into the adjustment within the next 
two or three weeks. 


Take Up Globe & Rutgers Case 


JACKSON, MISS., Dec. 19.—Chancellor 
Stricker, who levied the fines and pen- 
alties on fire insurance companies to the 
amount of approximately $8,000,000 in 
the anti-trust suit, is preparing to con- 
tinue this litigation at the January term 
of chancery court when the case against 
the Globe & Rutgers and affiliated com- 
panies will be taken up. This suit, 
which was also brought by the revenut 
agent, follows similar lines to that of 
the $8,000,000 litigation, although the 
companies were not actually members of 
the advisory rating bureau, which was 
said to have furnished the rates for the 
other companies convicted of violating 
the anti-trust law. 


Button’s Work Praised 

RICHMOND, VA., Dec. 19.—Commis- 
sioner Button is in receipt of a letter 
from T. Alfred Fleming, supervisor of 
the conservation department of the Na- 
tional Board, complimenting the fire 
marshal’s division of the Virginia bu- 
reau of insurance for its fire prevention 
activities during the year. Mr. Fleming 
was pleased not only with the excellence 
of the work but also with the splendid 
manner with which the reports were 


prepared. He said that he would take | 


pleasure in bringing the report to the 
attention of the general manager of the 
board and also the secretary-treasurer 
of the National Fire Protection Associa- 
tion of Boston “because it is one of the 
best we have received from any state in 
the Union.” 





New Kentucky Company 

The Invincible Fire Insurance Com- 
pany of Hopkinsville, Ky., capital $100,- 
000, has been chartered by J. A. Hayes, 
W. M. Butler and Ned L. Turner. It is 
understood that this represents a new 
underwriting company which plans de- 
velopment principally in its own section 
at the outset. 





Agent Held in Bank Case 


Claude D. Minor, head of the local 
agency of C. D. Minor & Co. of Perry- 
ville, Ky., representative from Boyle 
county in the Kentucky legislature for 
three consecutive terms, president of the 
Kentucky Bankers Association in 1921, 
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DES MOINES 


REINSURANCE FIRE COMPANY 


Reinsurance Only 
P. J. CLANCY, President DES MOINES, IOWA F. E. HATHORN, Secretary 











Organized 1867 


WHEELING FIRE INSURANCE CO. 


Wheeling, West Virginia 








MINSTER MUTUAL FIRE 


INSURANCE CO. Inc. 1849 MINSTER, OHIO 


J. B. RATERMAN, President JOS. E. SCHMIEDER, Secre 
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Nearly Fifty Years of success under same management 


THE OHIO MUTUAL FIRE INSURANCE CO. 
Total Cash Assets $397,264.36 SALEM, OHIO Net Cash Surplus $282,722.15 


Losses Paid Since Organization, $1,290,498.45 


J. R. VERNON, President J. AMBLER, Secretary 











The Mutual Plate Glass Insurance Co. 


Shelby, Ohio 
Organized 1883 
HENRY WENTZ, President L. A. DENNIS, Sec. and Gen’! Agent 


The only Ohio Company Specializing on Public Glass Insurance. Not an Experiment 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 











Richland Mutual Insurance Company 
MANSFIELD, OHIO 
Incorporated 1850 

TOTAL ASSETS - - - - - - 
J. A. RIGBY, President 








$2,486,445.48 
BUSINESS CONFINED TO OHIO R. SMITH, Secretary 








Exceptional acilities for handling Surplus and difficult lines 
and unusual forms of insurance in best American and Foreign 
companies and at Lloyds, London. 
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and former cashier of the defunct Peo- 
ples Bank & Trust Company of Perry- 
ville, which was taken over by the state 
bank examiners Oct. 9, was arrested, Dec. 
16, at his home in Perryville, on a war- 
rant issued by John M, Smith, banking 
commissioner, charged with making false 
entries in the bank’s books and convert- 
ing property to another. Minor was 
placed under bond of $4,500. He denies 
the charges. 


Sweeney Leaves Chapman Agency 

Effective Dec. 16, W. T. Sweeney, mem- 
ber of the Chapman Insurance Agency 
of Louisville, has severed his connection 
with the firm. Mr. Sweeney has not an- 
nounced his future plans. He is well 
known in the state, having formerly 
been a local agent at Owensboro, Ky., 
later general agent for the Royal In- 
demnity and special agent for the Queen, 
quitting field work to enter the local 
agency at Louisville of Samuel L. Avery 
& Co., and leaving that concern July 1, 








= 
| 
{ 
U 





FRESNO SURCHARGE REMOVED 
Pacific Board Takes Action Following 


Reorganization of City’s Fire 
Department 


SAN FRANCISCO, CAL., Dec. 19. 
—Following the investigation and re- 
organization of the fire department of 
Fresno, Cal., the 25 percent surcharge 
placed on fire rates by the Pacific 
Board over a year ago has been re- 
moved as of Dec. 13. Reductions wil! 


apply only to policies written subse- 
quent to Oct. 1. 
Considerable agitation was aroused 


throughout the entire state by the citi- 
zens of Fresno, who have contended 
for years that their city was being dis- 
criminated against by the fire compa- 
nies. To some extent this agitation 
was fomented by non-board agents 





ON THE PACIFIC COAST 








1921, when he made connection with the 
Chapman Insurance Agency as a partner. 


Virginia Notes 

Ben A. Ruffin, general manager of the 
Insurers Guaranty Corporation of Rich- 
mond, Va., a recently organized broker- 
age agency, is in New York for a few 
days on a business trip. 

Thomas Pollard, local agent of Rich- 
mond, Va., is to be given a preliminary 
hearing in that city Dec. 23 on the 
charge of fatally shooting Mrs. Thelma 
H. Richardson, his former stenographer. 
His defense is that the woman accident- 
ally shot herself after she had drawn a 
pistol and flashed it in his face. She 
was discharged two weeks prior to the 
tragedy, 


An estimated loss of $400,000 was in- 
curred in the destruction of the 
story Trust Building in Charlotte, N. C., 
this week. The building on South Tyron 
street contained the Keith Vaudeville 
Theatre and several offices, the building 
being a total loss and two adjoining 
Structures seriously damaged. 
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me 








who saw in such action and unrest 
profits for themselves. The Pacific 
Board persisted in its statements that 
the fire loss of Fresno was altogether 
too high and refused to budge an inch. 
The 25 percent surcharge was added 
just when the civic organizations were 
“on their ear” about rates.and of course 
added to the turmoil. Fresno was at 
the time having a series of fires which 
made its loss ratio the worst on the 
Pacific Coast. 

A few weeks ago Jay W. Stevens, 
of the fire prevention bureau of the 
National Board, went to Fresno and 
openly charged its department with in- 
efficiency. He was challenged and was 
told to prove his statements. The 
board of fire commissioners of the city 
invited Mr, Stevens to join them in an 
investigation. Mr. Stevens conducted 
the investigation and his charges were 
proved, with the result that the depart- 
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ment was entirely reorganized and the 
entire city put under a more efficient 


system of 
the 


service 


fire protection. 
fire 


publicly thanked Mr. Stevens. 
The Fresno “Bee,” speaking editori- 


ally, 


questions 


the sincerity 


of 


For this 
commissioners 


have 


the 


Board in removing the surcharge, inti- 
mating that the fire underwriters feared 
the threatened investigation of fire in- 
surance in California at the coming ses- 
sion of the California legislature. 





Losses at Astoria, Ore. 


The loss at Astoria, Ore., will be about 
70 percent on stocks and 40 percent on 


buildings 
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Actual market value for all securities 





D. H. Dusham, President 
Neal Bassett, Vice-President 
John Kay, Vice-Pres. & Treasurer 
A. H. esegen, Ase’t Secy. 
John A. Savder. Secretary 


THE 


MECHANICS 


INSURANCE CO. 


of Philadelphia 
Organized 1854 


Statement January 1, 1923 
ASSETS AND LIABILITIES 
Capital ......... $ 600,000.00 

Reserve Reins. 


Fund .......... 1,562,25721 
Reserve all other 
183,956.10 


liabilities ...... 
Net Surplus...... 789,026.74 


Total ............$3,135,240.05 
Policyholders Sur- 
plus ...........$1,389,026.74 











D. H. Dusham, President 
Neal Bassett, Vice-President 
John Kay, Vice-Pres. & Treasurer 
A. H. asstiger. ary 


FIREMEN’S 


INSURANCE CO. 


of Newark, N. J. 


Organized 1854 


Statement January 1, 1923 


ASSETS AND LIABILITIES 


Capital ......... $1,250,000.00 
Reserve Reins. 

Fund .......... 5,021,670.58 
Reserve all other 

liabilities ...... 1,405,201.00 
Net Surplus...... 2,840,571.06 





Total ..... .. +. -$10,517,442.64 
Policyholders Sur- 


plus ...........$4,090,571.06 
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Bassett, Vice-President 


John Kay, Treasurer 
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THE 


Girard F.¢M. 


INSURANCE CO. 


of Philadelphia 
Organized 1853 


Statement January 1, 1882 
ASSETS AND LIABILITIES 
Capital 


seeceeess $1,000,000.00 
rve Reins. 





Fund .......... 2,240,932.@ 
Reserve all other 

liabilities ...... 267,721.42 
Net Surplus...... 851,855.14 
Total ............$4,360,509.25 
Policyholders Sur- 

plus ...........$1,851,855.14 











Loyal to friends and loyal agents 














surance interests held in Los Angeles 
last Friday, followed by a banquet of 
the Los Angeles Insurance Exchange, 
The agents expressed their desire to 
help the company managers in promot- 
ing the business and to cooperate more 
closely. Representatives of the Insur- 
ance Brokers Exchange of San Fran- 
cisco, the California Association of In- 
surance Agents and the casualty com. 
panies were also present. Harry L, 
Simpson was chairman. 


Organize Marin County, Cal. 


The organization of the Marin county, 
Cal., insurance agents has been com. 
pleted with the election of the follow- 
ing officers: President, C. H. Davis; J, 


C. Beach, secretary. The committee on 
constitution and by-laws is composed 


of F. L. Jones, M. T. Freitas and William 
S. Nock. 


Urges Fire Marshal for Utah 


SALT LAKE CITY, UTAH., Dec. 19.~ 
In his biennial report to Governor Mabey, 
Insurance Commissioner Walker urges 
that the governor give his support to 
the fire marshal bill which will be pre- 
sented to the incoming legislature and 
which is fostered by Mr. Walker. The 
commissioner expresses the hope that 
it will not be necessary to tax the com- 
panies, but said: “I am led to believe, 
however, that the companies will not 
object to sharing in the maintenance of 
this by agreeing to a tax of one-fourth 
of 1 per cent.” Mr. Walker also said: 





FOR RENT: 

2,500 square feet suitable space for insu- 
rance company in heart of Northwest 
Side. Wonderful insurance opportunity. 
Attractive proposition. Milford Building, 
Milwaukee and Crawford Avenues. 
Phone, Juniper 1549. 








POSITION WANTED 


Agency Supervisor of Mid-West com- 
pany desires to change about first of 
year. Experienced in organization work 
in field and office. Past sales record 
will demonstrate ability. Connection 
desired with selling department in office 
or field. At present employed and de- 
sire to change for personal reasons. If 
you can use a man who is producing, 
write Box C-52, National Underwriter. 








Are You the Man? 


One of the largest and most 
aggressive American compa- 
nies writing all lines, is ready 
to employ a special agent to 
serve in Ohio. This man is be- 
tween 25 and 40 years old, has 
had some experience as a field 
man, and we _ hope, knows 
Dean Schedule application, 
though he may qualify without 
it. Ifhe is interested, he will write at once, 
giving complete information about himself. 





Address C-51, 
Care The National Underwriter. 








Field Position 
WANTED: Position as field man by a fully 
qualified and experienced insurance man with 
many years experience who keeps up interest 
and follows instructions. Address C-37, 
care The National Underwriter. 








WANTED: Stenographer 


for Eastern Kentucky General Agency. 
surance experience required. 


Address C-54 
Care The National Underwriter 


In- 








WANTED 


Field Position, Illinois Territory Experience as 
Special and Local Agt. Services available after 
January First, now connected with insurance 
interests. Address P. O. Box 447, Springfield, 
Illinois. 
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“fire insurance companies are expecting 
to introduce a bill providing for the 
establishment of a rate making bureau 
and compelling all companies to file 
schedules of rates with this department. 
This bill will also provide a law pro- 
hibiting rebating by agents of companies 
other than life. The bill meets with the 
approval of this department.” 

Mr. Walker told the governor in his 
report that the income of the department 
during the period covered was $338,843.95 
and observed that in view of this rev- 
enue the insurance people felt that with 
this excess of income over expenses they 
thought they were entitled to some con- 
sideration in the enactment of these new 
laws. 

The report showed that while losses by 
fire were on the increase and becoming 
a serious menace, the life business was 
proving very profitable. 


Oregon’s November Fire Loss 


PORTLAND, ORE., Dec. 19—Fires in 
Oregon outside of the city of Portland 
in November did damage totaling $309,- 
880, according to A. C. Barber, state fire 
marshal, The most costly blaze of the 
month was that of the Elks temple at 
Oregon City, a $50,000 loss. Of 49 fires 
reported during the month, seven were 
definitely determined as of incendiary 
origin. 


Bauer With Labry & Harris 


SAN FRANCISCO, CAL., Dec. 19.—H. A. 
Bauer has been appointed metropolitan 
district manager for the newly estab- 
lished branch office of Labry & Harris 
at San Francisco. Mr. Bauer is one 








of the best known underwriters around 
the San Francisco Bay district and will 
assist materially in establishing the 
business for the general agency of the 
La Salle, the Concordia, Wisconsin Un- 
derwriters and Pennsylvania Underwrit- 
ers. Headquarters have been opened at 
369 Pine street. 


Will Push Rate Probe 


SAN FRANCISCO, CAL., Dec. 19.—The 
League of California Municipalities, 
which recently adopted a resolution call- 
ing for legislative action in regard to an 
investigation of fire insurance rates in 
California has decided to write a meas- 
ure and to present it to the next ses- 
sion of the California body. The league, 
before coming to this decision, sent a 
copy of the resolution to a number of 
civie organizations in the state and claim 
to have received more than 30 replies 
approving of the proposal. 


E. M. Brewster Is Appointed 


Eugene M. Brewster has been ap- 
pointed assistant general agent for 
Standart & Main of Denver, who con- 


duct a general agency. He succeeds 
Fred B. Simpson, who recently resigned 
to become special agent of the Hartford 
Fire in New Mexico, with headquarters 
at Albuquerque. Mr. Brewster resigned 
as special agent of the North British. 
The Standart & Main office represents 
the Eagle Star & British Dominion, 
Union of Canton and Northwestern Fire 
& Marine in the mountain field. Mr. 
Simpson, who goes with the Hartford, is 
a brother of H. L. Simpson, Pacific Coast 
general agent of the Westchester. 














NEWS FROM EASTERN FIELD 











PLAN NEW CONNECTICUT POOL 


Tobacco Growers Reported Organizing 
and Seeking Group Fire and Hail 
Cover Direct 


HARTFORD, CONN., Dec. 19.— 
Loca! agents here and at nearby cen- 
ters are interested in the pool recently 
formed by the tobacco growers of the 
Connecticut valley, and are speculating 
as to what truth, if any, there may be 
in the report that an effort will be made 
to place the insurance required by the 
organization direct with the companies; 
eliminating thereby the services of the 
agents. Membership in the pool is made 
up of the raisers of sun-grown tobacco, 
which is used mainly for cigarbinders 
and, now that the sovernment has im- 
posed a rather stiff tax upon imported 
Sumatra leaf, is getting to be an indus- 
try of promising proportions, In past 
years the tobacco farmers so!d their 
crops to the packers, but now that the 
latter are cultivating the crop direct, the 
farmers propose marketing their prod- 
uct co-operatively just as the fruit grow- 
ers of California and Florida do. 

It has been suggested that all fire and 
hail insurance required by the pool 
members be had through a_ central 
source, and one of the leading fire com- 
panies of this city has been approached 
to supply the desired cover. The com- 
pany in question would find no difficulty 
in handling the fire end of the risk, but 
faces a wholly different proposition in 
attempting to interest its associates in 
the hail cover. For years hail insurance 
along the Connecticut valley has re- 
sulted in a 100 percent loss ratio to the 
companies granting the indemnity, and 
in turn the Springfield Fire & Marine, 
Aetna and the Peoples National have 
withdrawn from the business, although 
arate of 15 percent is paid for the three 
months pefiod in which the crop is 
being cultivated. A syndicate of Hart- 
ford, Boston and New York banks has 
been formed to finance the tobacco 
growers, and it is upon their insistence 
that insurance is being taken out. The 
manner in which the hai! insurance haz- 
ard is regarded by such offices as are 
willing to assume it, may be inferred 
from the fact that but 5 percent com- 
Mission is allowed, and a check for the 


full premium must accompany the appli- 
cation for indemnity. 


Massachusetts Insurance Society 


BOSTON, MASS., Dec. 17.—The Insur- 
ance Society of Massachusetts broke all 
records for attendance at its quarterly 
meeting last week with 216 members 
present. Much of this was due to the 
fact the society has added 150 members 
the past three months, giving it a total 
membership of over 500. Finances, pro- 
posed club rooms and the coming annual 
show were discussed. There was a 
cabaret entertainment, helped out by 
members, and Christmas gifts of a 
humorous character were distributed. 
Leslie E. Knox was chairman of the 
arrangements. 





Firebugs Demand Money 


SPRINGFIELD, MASS., Dec. 19.—Inci- 
dental to the series of incendiary fires 
and automobile thefts which have 
startled Springfield the past few months, 
word was received this week by the spe- 
cial agent of the Commercial Union, who 
is also president of the local board of 
aldermen, that he must collect $100,0000 
from the insurance companies, take it in 
a handbag to the outskirts of the city 
and deliver it to persons waiting in an 


automobile. The letter making the de- 
mand was signed by “The Brazen 
Eagles.” The conditions of the demand 


were carried out, with minor qualifica- 
tion as to the money in the bag, but no 
one showed up at the terminus. More 
fires were promised if the money was not 
delivered. 


Alliance Has Suburban Department 


PHILADELPHIA, PA., Dec, 19—The 
Alliance has greatly enlarged and im- 
proved facilities for service to local and 
nearby agents and brokers by establish- 
ing a distinctively Philadelphia office on 
the main floor of 420 Walnut street. It 
embraces a Philadelphia suburban de- 
partment and a New Jersey suburban 
department, under the management of 
John A. Forrestel as manager, who for 
a number of yéars has been assistant 
manager for the Philadelphia Subur- 
ban Underwriters’ Association and is 
thoroughly versed in the schedule and 
details respecting the territory covered. 





Organze Armstrong County, Pa. 

KITTANNING, PA., Dec. 19.—A_ lunch- 
eon meeting will be held here Thursday 
for the purpose of organizing the Arm- 
strong county branch of the advisory 





board system. All branches of insur- 


ance will be represented, arrangements 
being made by Thomas J. Mumford and 
George H. Burns, Jr., both of Kittanning. 
G. R. Dette, secretary of the Insurance 
Federeation of Pennsylvania, will speak. 


Losses at Pittsburgh 


PITTSBURGH, PA., Dec. 19.—The first 
cold spell of the season resulted in two 
disastrous fires and several minor ones 
in the Pittsburgh district, with a mone- 
tary loss estimated at $300,000. 

The heaviest loss was in the fire which 
broke out in the four-story wholesale 
grocery store of Shuster & Gormily, New 
Kensington, and for a time threatened 
the entire business block, The fire orig- 
inated on the fourth floor and swept 
downward at such a rapid rate that the 
volunteer firemen were practically help- 
less. The loss on the building and stock 
was placed at $250,000. 


Name New Commissioner Soon 


HARRISBURG, PA., Dee. 19—Although 
Thomas B. Donaldson's term as com- 
missioner does not expire until May, 
1923, it is expected that the name of his 
successor will be announced on or about 
Jan. 16, when Governor-elect Pinchot is 
inaugurated. Mr. Donaldson’s vigor and 
honesty in running the insurance de- 
partment have won the respect of in- 
Surance men and many others all over 
the state, and there is a strong feeling 
in favor of his reappointment. Mr. Pin- 
chot, however, has not intimated his 
choice as yet. It is rumored that, in 
addition to Mr. Donaldson’s name, the 
governor-elect has under consideration 
the names of Charles Johnson of Nor- 
ristown (near Philadelphia), former state 
insurance commissioner, and John Kent 
Kane of the United States Fidelity & 
Guaranty. 





Philadelphia Losses Increase 


PHILADELPHIA, PA., Dec. 19—Rec- 
ords for the first eleven months of 1922 
show a substantial increase in fire losses 
in Philadelphia. This increase is at- 
tributed by underwriters and brokers al- 
most entirely to the moral hazard. Brok- 
ers say it is difficult for them to place 
risks classified as extra hazardous. Some 
foreign companies are curtailing their 
business here and all underwriters are 
exercising greater caution in placing in- 
surance. The unusually large number of 
barn fires in the vicinity of Philadelphia 
within the past few weeks is a glaring 
instance of moral hazard. 


Big Pennsylvania Losses 


Loss of more than $200,000 was caused 
by fire which swept five business build- 
ings last week in Altoona, Pa. When 
firemen reached the scene they found 
the water pressure so low that it was 
ineffective. An hour was lost while they 
made connections with the Pennsylvania 
Railroad water supply. Dynamite was 
used to check the flames. 

Fire, which apparently started in a 
restaurant, Dec. 17, at Reading, Pa., 
caused almost total destruction of the 
building housing the restaurant. Loss 
may reach $100,000. The fire was in the 
central business section and lasted four 
hours. A gas main poured gas into the 
blaze, adding to difficulties of the fire- 
men. 

Fire last week destroyed the interior 
of the Shuster & Gormily wholesale 
grocery at New Kensington, Pa. Loss 
estimated at $250,000. 








Will Sing Christmas Carols 


PHILADELPHIA, PA., Dec. 19—Christ- 
mas carols will be sung Saturday morn- 
ing, Dec. 23, from the interior balcony 
of the North America’s home office by 
the company’s recently organized choral 
society. All employes of the North 
America group have been invited, as 
well as brokers on the street and other 
insurance men of Philadelphia. The 
society comprises about 50 voices, half 
men and half women, and has been re- 
hearsing under the direction of Aaron 
Stephenson of the improved risks de- 


partment. Miss Lillian Hornbach of the 
marine department is manager of the 
society. 


Philadelphia Underwriters’ Club 
PHILADELPHIA, PA., Dec. 19—The 
Philadelphia Underwriters’ Club will 
hold its monthly dinner at the Adelphia 
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“SHEPHERDIZEMENTS” 
Cuts and 314 “11-Word Ads” 
CUT (with your own name) and ADS can be printed in 
Newspapers like above; or ADS with your own CUT; or 
ADS without CUTS, as local readers. We sell either way 
to one Agency in a town. Write for circular. 

TELL PEOPLE NOT TO JEOPARDIZE 

THE BEST WAY IS TO SHEPHERDIZE. 
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The Concordia Fire 


Insurance Company 
of Milwaukee, Wis. 


Total Assets, Jan. 1, 1922  $4,710,586.53 
Capital Stock . . . . 750,000.00 
Re-Insurance Reserve . 2,692, 304.24 
Reserves of other Liabilities 478,099.62 
Surplus to Policyholders . — 1,540,182.67 
— Writing — 
Fire Tornado 


Sprinkler Leakage 


Rents Use and Occupancy 
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Expert Service 


AUTOMOBILE DEPT. 


HANOVER FIRE 
INSURANCE CO. 
NEWYORK CHICAGO SANFRANCISCO 








hotel, Jan. 6. An interesting program 
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TH appraisal for accurately de- 
termining current cash values 
and depreciation of property units 
having long since “arrived,” the 
chief concern of the prudent client 
and the conservative agent or 
broker should be the calibre, char- 
acter and accredited standing of 
the organization selected to prepare 
the report. 
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RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 
1128 Wilson Ave., Chicago 120 Broadway, New York 
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The full confidence of the insurance fraternity is well worth every endeavor to deserve 
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Insurance Company 
BOSTON, MASSACHUSETTS 


STATEMENT, JANUARY 1, 1922 
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Insurance Company 
BOSTON, MASSACHUSETTS 


STATEMENT, JANUARY 1, 1922 
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HOME OFFICE, 87 Kilby St., Boston, Mass. 


Western Department Pacific Coast Department 
Lansing, Michigan 230 Sansome St., San Francisco, Cal. 
Rawlings & Hewett, Managers Charles A. Colvin, Manager 
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is being arranged by President Walter 
H. Evert, Pennsylvania state agent for 
the London Assurance. 





Great American’s Baltimore Change 


BALTIMORE, MD., Dec. 20—A rear. 
rangement of the representation of the 
Great American at Baltimore has been 
completed. Poor & Alexander will, on 
Jan. 1, relinquish the Rochester depart. 
ment of the Great American, which wil| 
go into the office of W. T. Shackleford 
& Co., replacing the Great American, 
This change enables the Great American 
to establish John G. Rolker as a Balti- 
more single office representation. 


New England Notes 


The Farmers of Cedar Rapids, one of 
the Evans group, has been admitted to 
Massachusetts and has named Clarence 
R. Lamont of Wellesley as its repre. 
sentative. 

Special Agent H. V. Phillips will trans. 
fer Dec. 31 from the Standard of Hart- 
ford to the Svea, with New England as 
his territory. He succeeds Frank 4A, 
Nutt, resigned. 
The nominating committee of the New 
England Insurance Exchange has named 
George H. Allen for first vice-president; 
J. F. Gough for chairman of the execu. 
tive committee, and W. A, Ellis and 
H. R. Worthley for members of the ex. 
ecutive committee. 


Eastern Notes 


Harry W. Butts, local fire insurance 
agent for many years at Lancaster, Pa 
last week was unanimously elected pres. 
ident of the Lancaster Kiwanis Club for 
the coming year. 

Fire of undetermined origin last Sun- 
day destroyed a_large_ public schoo] 
building at Belleville, N. J., with $350,000 
loss. The blaze started in a classroom 
opposite the boiler room. 


REDUCTION IN RATES 
IS MADE AT DETROIT 


(CONTINUED FROM PAGE 5) 


defenses are being rated by the engi- 
neers of the Michigan Inspection Bureau 
in cooperation with the National Board, 
Although the final reports will not be 
available for some months the work has 
progressed sufficiently to indicate that 
Detroit will be transferred from the 
second to the next highest class in the 
ratings of the Michigan Inspection Bu- 
reau. This reclassification will place 
Detroit in the same group with Phila- 
delphia, Boston and Baltimore in respect 
to classification—no cities being in the 
lowest classification. It is anticipated 
that when the survey is completed De- 
troit may have as few demerits in the 
way of fire hazards as any American 
city. Certain demerits such as those due 
to climatic conditions cannot be elimi- 
nated. 

“The elimination of other hazards may 
involve too great an expense to warrant. 
However, it is possible that the city will 
within the next year be given the high- 
est classification possible. 

“Any change in classification involves 
an examination and rescheduling of each 
individual list, with certain exceptions 
by the Michigan Inspection Bureau. 
This examination will require’ three 
years and involve an expense of $100,000 
on the part of the representatives of 
the insurance companies. For this rea- 
son, the committee has requested the 
Michigan Inspection Bureau to. defer 
this examination for a few months until 
it can be determined whether Detroit 
can be placed in the highest classifica- 
tion by reasonable effort. If this highest 
classification is attained there will be 
an average reduction in present rates, 
with certain exceptions of approximately 
12% percent on buildings and 6 percent 
on contents. By moving up in one class, 
which has been allowed, the eventual 
average reduction will be 64 percent on 
buildings and 2.7 per cent on contents. 
Pending the reexamination of risk the 
reduction of 5 percent on buildings and 
3 percent on contents will prevail.” 

The mayor’s committee is continuing 
its work and expects to report further 
possible reductions in rates. 

The Insurance Exchange of Detroit, 
writing the bulk of fire insurance busl- 
ness, passed a resolution approving of 
this reduction and pledging their sup- 
port to carry out the details of the 
agreement. 











A. A. Maloney, manager Underwriters 
Adjusting Company at St. Louis.) has 
finished a course of lectures on Fire 
Less Adiustments” before the senior 
class of the Insurance Club of St. Louis. 
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CASUALTY AND SURETY SECTION 
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Page Twenty-Nine 





AGREE ON'METHOD OF 
APPLYING NEW RULES 





Local Organizations Will Assist 
in Putting the New Agree- 
: ment Into Effect 


MOST COMPANIES AGREE 


Will Not Raid Each Other’s Agency 
Force—Conference Was Held 
in New York 


NEW YORK, Dec. 18.—There seems 
to be a very UWecided sentiment in cas- 
ualty insurance circles that the new 
agreement which has been ratified by 
the companies and insurance commis- 
sioners will be observed and that condi- 
tions in the casualty business will be 
considerably improved. Representatives 
of companies met here last week to- 
gether with the executive committee of 
the National Association of Casualty & 
Surety Agents and several other general 
agents. 

The number of general and regional 
agents will remain as in the original 
agreement. However, companies pledge 
themselves not to make raids on agency 
plants in order to secure general and 
regional agents without gaining consent 
of the companies involved first. There 
are a number of companies that have 
built up strong local agency plants 
throughout the country. In the large 
cities these companies have special 
agents who are giving their business to 
them exclusively. These special agents 
can be counted regional agents. In 
some of the large cities a company will 
have as many special agents as it has 
regional agents out in the states. 


Want Agency Plants Protected 


A company, therefore, might easily 
exhaust its quota of regional agents and 
yet have a number of local agents to 
whom it could pay only the minimum 
commission. This would open the way 
for other companies to raid a local 
agency plant by offering to make these 
agents regional agents and, therefore, 
pay them a higher commission. 

The general agents who were repre- 
sented here say that in the application 
of this plan they should be protected. A 
number of general agents wanted the 
quota of regional agents decreased. 
This, they felt, would check agency 
raids. However, the companies con- 
cluded that they could best handle this 
by pledging among themselves not to 
go on predatory excursions into the pri- 
vate preserves of competitors. 


Will Have Casualty Boards 


To further fortify the general agents 
and, in fact, all others interested, it was 
agreed that a casualty underwriters’ 
association should be organized in the 
large cities which would have in charge 
the application of the new rules, assist 
M seeing that they are enforced, and 
keep a watch over the general procedure 

(CONTINUED ON PAGE 40) 


NEW BILL FOR D. OF C. 





TO REPLACE FITZGERALD ACT 





Workmen’s Compensation Measure 
Without State Fund Feature In- 


troduced in U, §S. Senate 





WASHINGTON, D. C., Dec. 19.—A 
new workmen’s compensation bill for 
the District of Columbia has been intro- 
duced in the senate by Senator Ball, 
chairman of the committee on the Dis- 
trict of Columbia. The new measure 
is designed to take the place of the Fitz- 
gerald bill, which has been the subject 
of protest from insurance interests and 
others, and it far more favorable to the 
insurance industry than the Fitzgerald 
measure, 

The measure provides that in the case 
of death from injury suffered in the 
course of employment the benefit shall 
in all cases include reasonable funera! 
expenses, not to exceed $125; and from 
$1,000 to $5,000 to dependents, at the 
rate of 66%5 percent of the average 
weekly wage, in amounts not less than 
$8 nor more than $18 per week for 416 
weeks after the date of injury. Similar 
compensation is provided for permanent 
total disability, with lesser payments in 
the case of partial disabilities, disfigure- 
ments, etc. 


No State Fund Provision 


The measure differs from the Fitzger- 
ald bil! in that it makes no provision 
for the state fund which was the sub- 
ject of so much dissatisfaction in the 
first measure. It is provided that an 
employer shall secure compensation for 
his employes in one of two ways, by 
insuring the payment of such compensa- 
tion with any company, stock or mutual, 
authorized to write workmen’s compen- 
sation insurance in the District of Co- 
jumbia, or by furnishing satisfactory 
proof to the commissioner of his finan- 
cial ability to pay such compensation 
for himself, in which case the commis- 
sioner may, in his discretion, require the 
deposit with the commissioner of securi- 
ties of a kind and in an amount to be 
determined by the commissioner. Pen- 
alties are provided for employers fail- 
ing to secure compensation. 

Every policy or contract of insurance 
against liability under the act for the 
compensation therein provided is to be 
made subject to the provisions of the 
act, and no corporation, association or 
organization shall enter into any such 
policy of insurance unless its form shall 
have been approved by the superintend- 
ent of insurance of the District of Co- 
lumbia. The act is not to apply to pol- 
icies of insurance against loss from 
explosion of boilers or flywhee's or 
other similar catastrophe hazards. 


Rates Must Be Approved 


It is provided that the rates charged 
by all insurers writing insurance against 
liability for compensation under the act 
shall be “fair, reasonable and adequate, 
and ali risks of the same kind and de- 
gree of hazard shall be written at the 
same rate by the same insurer.” Sub- 
ject to such rutes as the superintendent 
of insurance of the District of Columbia 
may prescribe, the basic rates may be 
modified in accordance with a plan of 
merit or schedule rating. No policy is 





INCREASE BY STANDARD 





MILLION ADDED TO CAPITAL 





Stockholders of Detroit Company Vote 
66%3 Percent Stock Dividend— 
Taken from Surplus 





DETROIT, MICH., Dec. 19.—Stock- 
holders of the Standard Accident at a 
special meeting last week voted to in- 
crease the capital stock of the company 
from $1,500,000 to $2,500,000, an in- 
crease of 66% percent. The added mil- 
lion was taken from surplus. 

The company is now in its thirty- 
ninth year and its growth has been 
steady. In July of this year the Stand- 
ard opened a fidelity and surety bond- 
ing department, and it is said that this 
is only the first step in a policy of 
expansion. Accident and health insur- 
ance, compensation, group disability, 
automobile and all forms of liability in- 
surance are the lines now written by 
the Standard, in addition to fidelity and 
surety bonds. 

The company was organized in 1884 
with a capital stock of $100,000 paid up, 
which was later increased to $250,000. 
In 1906, a stock dividend increased the 
capital to $500,000; in 1914, a stock 
dividend increased the capital to $1,000,- 
000, and in 1920, a stock dividend in- 
creased the capital to $1,500,000. The 
recent increase was also accomplished 
by a stock dividend. 

The present increased capital will be 
in the form of a stock dividend of 66% 
percent. 

The stock of the company is closely 
held and its directors are men who are 
actively identified with many of the 
large manufacturing and banking en- 
terprises of this city. 








been approved by the superintendent, 
nor may any policies be written until the 
basic and merit rating schedules have 
been filed with and approved by the 
superintendent. 

The payment of compensation is to 
be administered by an office known as 
that of the compensation commissioner 
for the District of Columbia, created 
under the bill, The measure provides 
for the keeping of records of accidents 
and the making of reports thereof and 
such other reports as the compensation 
commissioner shall require. The bill is 
to take effect from the date of its pass- 
age, but its application as between em- 
ployers and employes is to date from 
Jan. 1, 1924. Appropriation of $20,000 
annually is made for the years 1924 and 
1925 for the expenses of the compensa- 
tion commissioner. 





Cotter Succeeds Johnston 


Fred M. Cotter has been appointed 
by President M. E. Jewett to succeed 
A. L. Johnston as resident secretary of 
the Pacific department of the Royal In- 
demnity at San Franeisco. Mr. John- 
ston leaves Dec. 31 to go with the 
Independence Indemnity. Mr. Cotter 
has been with the Royal Indemnity 12 
years and is widely and well known in 
casualty circles on the coast. He is a 
past president of the Plate Glass Asso- 
ciation and the Burglary Insurance Un- 





to be valid until the rate thereof has 


FIGHT REOPENED FOR 
MONOPOLISTIC FUND 





New York Legislature to Be Pre- 
sented with Another 
Such Plan 





UNTERMYER ON WAR PATH 


Announces Intention to Repeat Attempt 
Defeated at Last Legislature— 
Business Men not in Favor 


NEW YORK, Dec. 18.—Defeated last 
year in his effort to secure the enact- 
ment of a monopolistic state workmen’s 
compensation law, Samuel Untermyer, 
chief counsel for the Lockwood com- 
mittee, has returned to the attack, and, 
provided members of the committee be 
agreeable will present to the state legis- 
lature when it meets on the first of the 
year among other measures, one seeking 
to amend the present compensation law. 
Plans Monopolistic Fund 


In a statement given out at his office 
here last week Mr. Untermyer said the 
intended bill wil! seek to “amend the 
workmen’s compensation insurance law 
by excluding all private companies and 
making it a state monopoly, as in Ohio 
and other states. It is claimed that this 
would eliminate the abuses and oppres- 
sion that have arisen from the competi- 
tion between the state fund and the pri- 
vate companies, the result of which has 
been a continuous war by the private 
companies for the destruction of the 
state fund, so that, although the latter 
does the business for 15 per cent less 
than the private companies, it gets only 
about 9 percent of the business. 

“It is claimed that in this business of 
insuring workmen, which is made com- 
pulsory on the employers, the private 
companies distribute only about 35 cents 
on every dollar collected in premiums, 
whereas under a state monopoly at least 
94 cents of every dollar could be dis- 
tributed.” 

A monopolistic compensation fund 
has long been a hobby with Mr. Unter- 
myer. He favored such legislation last 
year, but failed to get the support of 
the majority members of the Lockwood 
committee to the idea, especially after 
W. Otis Badger, Jr., an associate coun- 
sel for the committee, had protested 
strongly against the measure. Organ- 
ized labor interests in the state are in 
favor of a monopolistic fund, and will 
fight hard to get it adopted. 


Fund Not in Favor 


The attitude of the business men of 
the commonwealth toward the idea can 
best be inferred from the fact that al- 
though the state fund offers its indem- 
nity at 15 percent below the tariffs of 
the private carriers, and has behind it 
all the prestige accruing from a depart- 
ment of the state, it writes only 9 per- 
cent of the compensation business; the 
remaining 91 percent being had by stock 





derwriters Association in that territory. 


and mutual organizations. Mr. Unter- 
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myer would further compel all fire and 
casualty insurance companies to get rid 
of their present stock holdings within 5 
years, and would restrict the character 
of their future investments. Mr. Unter- 
myer is insistent that the insurance of- 
fices invest largely in real estate mort- 
gages, though the unwisdom of their 
doing so has been repeatedly pointed 
out to him by fire insurance company 
executives. 

How far members of the Lockwood 
committee will support Mr. Untermyer 
in his proposition remajns to be seen. 
The committee is working upen its re- 
port to the legislature and will likely 
have this completed before the end of 
the present year. 

A. W. Whitney, associate general 
manager of the National Bureau of Cas- 
ualty & Surety Underwriters, explained 
to members of the Lockwood Commit- 
tee a day or two ago the plan of na- 
tional rate-making recently effected and 
also pointed out the numerous reduc- 
tions that had been ordered upon differ- 
ent classes of compensation hazards. 


NEW PLAN SUITS NEBRASKANS 


Casualty General Agencies at Omaha 
Pleased with New Acquisition 
Cost Schedule 


OMAHA, NEB., Dec. 19.—Omaha 
general agencies of casualty companies 
are pleased with the new ruling on ac- 
quisition cost by the New York depart- 
ment. 

With local companies, not affected by 
the ruling, practically an unknown fac- 
tor in the Nebraska field, it is felt that 
the new commission basis will iron out 
a good many wrinkles that have been a 
constant irritation. Several of the com- 
panies have consistently adhered to 10 
percent brokerage and local agency 
commission on compensation and sev- 
eral would have been firm except for 
sharp competition. 

Certain branch offices have repeatedly 
been charged with granting higher com- 
mission allowance than general agencies 
have felt they could afford to meet. Both 
in Omaha brokerage and in so-called 
general agency connections out in the 
state it has been claimed 12% and 15 
percent was being paid on compensation 
and 20 percent on public liability, some- 
times even 22% on the public and to 
general agents 25 percent. No other 
brokerage than 25 percent has been 
thought of on burglary and many have 
been paying 30 percent. Little if any 
change will be effected on the plate glass 
business as 25 percent has been nearly 
standard on brokerage and local agency 
business and the business is largely 
placed by agents who would be classed 
as entitled to the 2% percent survey al- 
lowance. 

Some offices have paid only 15 percent 
on public liability and may not increase 
to the 17% percent allowance under the 
new schedule. This rate has also ap- 
plied to auto liability, property damage 
and collision. The almost universal 
commission on property damage and 
collision paid by the fire companies has 
been 25 percent. Local Nebraska com- 
panies have paid 25 percent for these 
lines in connection with the fire and theft 
and foreign fire companies have met it 
in almost all local agencies. 


Shows Physicians’ Liability Needed 

An example of the need for physicians’ 
and surgeons’ liability insurance was re- 
cently instanced in a suit brought at 
Shelbyville, Ind., by Delia O’Connell of 
Indianapolis against Dr. William S. Tom- 
lin of Indianapolis for $25,000 damages 
alleged to have been due to the leaving 


of a piece of gauze in her body when 
performing an operation. She alleged 
that the gauze was blown from her 


nose several months after the operation 
and that it had caused her great suffer- 


ing. The case was tried in Shelbyville, 
Ind., under change of venue, adding 
largeiy to the cost of trial. A judg- 


ment was rendered against the defend- 


ant. Although the amount awarded was 
only $1 the cost of suit and time in- 
volved represented considerable loss to 


the defense. 





NOT INSURING PROFITS 
AMERICAN SURETY WINS CASE 


Important Points of Surety Law Laid 
Down by Nebraska Supreme 
Court in Decision 


LINCOLN, NEB., Dec. 19.—The 
American Surety was successful in the 
Nebraska supreme court in defending it- 
self against the claim of Peter O’Shea 
and other residents of Scottsbluff, Neb., 
for profits they said they would have 
made if the North American Hotel 
Company had not broken the contract 
it made for the erection of a hotel in 
that city. The surety company had 
signed on behalf of the hotel company. 
The court, however, holds it to be re- 
sponsible for the actual damages that 
accrued. These are the return of the 
$5,000 cash bonus and the three lots 
given as a site. The court laid down 
the law on several points of general in- 
terest to insurance companies, as fol- 
lows: 


Where Obligee Acts for Others 

Where a contract is entered into in 
the name of one party for the benefit of 
himself and two others, with the knowl- 
edge and consent of the other contracting 
parties, and a surety bond is issued to 
him to guarantee the faithful perform- 
ance of the contract and the premium is 
paid and retained by the surety com- 
pany after knowledge that he is acting 
for others as well as himself, the fact 
that the bond provides, “no right of 
action shall accrue upon, or by reason 
hereof, to, or for the use, or benefit, of 
any one other than the obligee herein 
named,” is not a sufficient defense to an 
action by the obligee on the bond in his 
own name, for the benefit of all, since 
the surety company has received and re- 
tained the full consideration, for its obli- 
gation, and its liability is no greater 
than it would have been had the obligee 
been the sole party interested. 

In an action against a surety company 
upon a bond to secure the performance 
of a building contract, damages for non- 
performance may be recovered, not ex- 
ceeding the penalty of the bond, with 
interest from the time the contract was 
broken. 


Speculative Profits Barred 


Gains prevented as well as losses sus- 
tained may be recovered as damages 
upon the breach of contract, but it must 
appear that the profits were reasonably 
certain to have been realized by per- 
formance, that they are not speculative 
or contingent, that such damages must 
have been within the contemplation of 
the parties, and the loss must appear to 
have resulted proximately and naturally 
from the breach. 

Profits which are speculative in their 
nature and depend upon so many contin- 
gencies as to render them exceedingly 
difficult of determination with any def- 
initeness or certainty will not be con- 
sidered as elements of damages for a 
breach of a contract, unless no other 
reasonable method of ascertaining the 
damages can be obtained; more especially 
if such profits depend upon the contin- 
gency that subsequent and collateral 
contracts are made from which such 
anticipated profits are expected to arise, 
and other and more definite means of 
arriving at the damage exist. 


Prospects too Remote 


Where the title to certain real estate 
and $5,000 in money was transferred to a 
corporation by the owners of adjacent 
property as consideration for the erec- 
tion, within a specified time, of a hotel 
upon the lots donated, evidence tending 
to establish the value of -adjacent lots 
belonging to the donors at the date of 
the expiration of the contract, and of the 
value of such lots as they would have 
been at that date had the hotel been 
completed and in operation (the contract 
not providing that the donee should 
operate the hotel), is too remote and 
speculative and depends upon so many 
uncertain elements and contingencies 
that it does not furnish a proper meas- 
ure of damages. In such a case the 
proper measure of damages is the return 
of the property donated, or its value, 
with interest from the time of the breach 
of the contract to the time of trial. 

The sum of $250 is awarded. 





BURGLARY MEN MEET 
SPECIAL COMMITTEE NAMED 
Will Shape Up New Residence Contract 


to Be Placed Before Conference 
Next Week 





NEW YORK, Dec. 15.—After a two- 
days session held in this city by officials 
of practically all of the burglary com- 
panies of the country, a special commit- 
tee made up of the Aetna Casualty, 
American Surety, Fidelity & Casualty, 
Fidelity & Deposit, Globe Indemnity, 
National Surety and the Travelers In- 
demnity, was named to whip into con- 
crete shape the sentiment of the gather- 
ing and to make recommendations as to 
how these could best be put into effect. 
_ The meeting heard the recommenda- 
tions of the committee previously ap- 
pointed and discussed a number, though 
not all of its suggestions. The second 
committee is to deal with a standard 
residence policy, and with the proposed 
merger of the Burglary Insurance Un- 
derwriters Association with the National 
Bureau of Casualty & Surety Under- 
writers. The new committee is to meet 
in Hartford on Tuesday and perhaps on 


.Wednesday of next week. Once its pro- 


gram be formulated the result will be 
laid before a further general meeting 
gathering of company officials to be 
called later. : 


Want Contract Revised 


Sentiment at the meetings here 
strongly favored the preparation of a 
residence contract that would embrace 
the particularly desirable features of the 
policies issued by the Fidelity & Cas- 
ualty and the National Surety, and the 
special committee will endeavor to draft 
a contract that will accord with this 
idea. While nothing was said as to the 
rates that will be charged for the stand- 
ard policy, it naturally follows that 
there will have to be a revision of pres- 
ent association tariffs to fit the new con- 
tract. 

May Merge With Bureau 


Although no definite action looking to 
the absorption of the Burglary Insur- 
ance Underwriters Association by the 
National Bureau was taken, it is the pre- 
vailing belief that such proceeding will 
be recommended. It is reported that 
three of the seven companies composing 
the special committee are adverse to any 
such plan, holding that the interests of 
the burglary offices would be better con- 
served through continuing the former 
organization as a distinct and separate 
body. 

Nothing was done at the gathering 
concerning the proposed employment of 
an independent rater by the associated 
companies. The conferences disclosed a 
very general desire on part of compa- 
nies to cooperate one with another, in- 
stead of each pursuing an independent 
course with the ever-present danger of 
general demoralization contingent. It is 
regarded as a well-nigh certainty that 
once reorganization be agreed upon the 
Fidelity & Casualty, General Accident 
and the New Jersey Fidelity, not now 
members of the Burglary Insurance 
Underwriters Association, as well as a 
number of other offices that have re- 
cently withdrawn from the organization 
will join the fold. 


Milwaukee Travelers’ Club 


MILWAUKEE, WIS., Dec. 19.—At the 
annual meeting of the Travelers’ Club of 
the local office, Frank Sullivan was re- 
elected president for the fourth consecu- 
tive time. Other officers elected were 
Russell Lewis, vice-president; Fred Man- 
ter, re-elected secretary for third time, 
and Fred Graper, treasurer. An enter- 
tainment committee with full powers to 
plan and carry out all entertainment 
features for 1923, will be named by Pres- 
ident Sullivan It was decided at the 
meeting to place this work in the hands 
of a strong, permanent committee, as a 
step toward better meetings. 








COMPANY PLANS TO 
EXTEND ITS SCOPE 


Northwestern Casualty & Surety 
Will Enter New States and 
Increase Its Plant 


COMPANY WELL FORTIFIED 


Has Written Over $500,000 in Premiums 
Since It Was Licensed Early 
Last Spring 


The Northwestern Casualty & Surety 
of Milwaukee will enter New York, 
Michigan, Kansas and some other west. 
ern states the coming year. It expects 
to extend its plant and push strongly 
for business. It is now licensed in 
Wisconsin, Illinois, Ohio, Indiana, Penn. 
sylvania, New Jersey, Minnesota, Ne- 
braska and Iowa. It now has 282 
agencies. 

All but 1,500 of the 10,000 shares of 
the company’s stock are now subscribed, 
It is expected that all will be subscribed 
about the first of the year and certainly 
before the company’s annual meeting 
the latter part of January. 

The Northwestern Casualty & Surety 
was organized primarily to serve the 
casualty and surety needs of the great 
central west. The management declares 
that this is the most desirable section 
in which to operate, believing that the 
loss ratio will be more favorable than in 
other sections. 


Cost of Organization 


The management states that 6,000 
shares with par value $100, or $600,000 
and surplus of nearly $400,000, were sub- 
scribed before the 12 directors were 
elected, and the company turned over 
by the trustees at a cost of 13% percent 
of the 15 percent allowed. When the 
company was turned over to the direc- 
tors the cost of securing the additional 
4,000 shares at $200 per share was re- 
duced from 13% percent to 55% percent. 
The total cost of organization, including 
everything, it is stated by the manage- 
ment, will be less than 9 percent. 

The Northwestern Casualty & Surety 
started out to write $500,000 in pre- 
miums its first year. Up to Dec. 9 the 
premiums amounted to $523,059. About 
two-thirds of the business is fidelity and 
surety. The Northwestern confined it- 
self to Wisconsin, Minnesota and Illinois 
until about June. 

The company is in charge of experi 
enced insurance men. Its capital and 
surplus at present are $1,300,000. 


Travelers Extra Dividend 


Directors of the Travelers Monday 
declared an extra dividend of $16 be- 
sides the regular quarterly dividend of 
$4. This extra dividend comes from 
two sources; $14 comes from salvage 
upon certain investments made in the 
’80s, and which were charged to profit 
and loss many years ago. The addi- 
tional $2 comes from the dividend paid 
by the Travelers Indemnity, which 1s 
owned and controlled by the Travelers. 

This seems to be in line with the pre- 
diction made in THE NATIONAL UNDER- 
WRITER last week that a stock dividend 
would not be forthcoming. 


Columbia Joins Bureau 


Membership in the National Bureau 
of Casualty & Surety Underwriters now 
numbers 25 companies, the latest acces- 
sion being the Columbia Casua'ty 0 
New York, whose anplication for entty 
was approved as of Jan. 1. 
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METROPOLITAN BROKERS 
OBJECT TO COST PLAN 





Casualty Acquisition Agreement 
Is Being Fought by 
New Yorkers 


WILL HOLD CONFERENCES 


Special Brokers’ Committee to Be 
Appointed to Discuss Matter 
with Companies 


-— 

NEW YORK, Dec. 18.—Although ap- 
proved by the'National Convention of 
]nsurance Commissioners and wholly ac- 
ceptable to the members of the National 
Association of Insurance Agents, the 
agreement regulating acquisition costs 
and field supervision reached by the great 
majority of the general casualty insur- 
ance writing companies a short time ago, 
is decidedly objectionab!e to the brokers 
of the metropolitan territory, and they 
will have none of it. The protesting brok- 
ers were given full opportunity to express 


FORM TRUST DEPOSIT 





WOODWARD MINE LOSS PAID 





Members of the Mutual Syndicate To 
Adopt Plan to Take Care 
of Claims 





Reports have been published in some 
of the insurance papers to the effect 
that the management of some of the 
members of the Mutual Syndicate and 
some policyholders were considering 
injunction proceedings to prevent con- 
tribution to the payment of claims in- 
volved in the Woodward mine disaster 
in Alabama Nov. 23. The mutual com- 
panies say that this propaganda was 
engendered on part of competitors. The 
NATIONAL UNDERWRITER was misled in 
this connection. In view of the subse- 
quent developments and the manner in 
which this heavy loss has been handled, 
this paper takes pleasure in correcting 
any erroneous impressions which may 
have been given by its report. 
How Companies Met Loss 


Within 20 days after the Woodward 
mine disaster of Nov. 23 in which 90 
men were killed and over 100 injured, 
the Integrity Mutual Casualty and its 
associates in the Mutual Syndicate had 





their views in the matter at a gathering 
held in the offices of the state insurance 
department here last week, the upshot 
of the discussion being the unanimous 
adoption of a resolution to appoint 11 
representative brokers to meet a like 
number of casualty company executives, 
when the entire schedule of brokerages 
could be gone over. 


Two Committees to Meet 


As Col. Stoddard was unwilling to 
assume responsibility for the naming of 
either committee, it was agreed that 
Henry Depew, president of the Fire, 
Marine and Liability Brokers Associa- 
tion of New York; J. M. Boylan, presi- 
dent of the Brooklyn Brokers Associa- 
tion, and Lew Wallace, of Johnson & 
Higgins, select the broker representa- 


tives. The company committee is that 
responsible for drafting the report 
agreed upon by the casualty companies 
generally. Anticipating that further 


conferences would be necessary after 
the agreement was reached, the commit- 
tee was continued in power. L. F. But- 
ler, president of the Travelers, is its 
chairman. i 
Immediately the brokers select their 
represetatives a conference between the 
two interests will be held, at which off- 
cers of the state insurance department 
will be present as well. As the new 
regulations become effective Feb. 1 
1923, Superintendent Stoddard is most 
anxious that the antagonistic interests 
get together as speedily as possible. 


Qualification Discussed 


After outlining the conditions in the 
underwriting field that led up to the 
meeting of casualty company executives 
in this city during October and Novem- 
ber, Superintendent Stoddard offered 
that the most serious difficulty in brok- 
erage circles was not the rate of com- 
mission granted, but the horde of irre- 
sponsibles holding brokerage licenses. 
These parties grant no real service to 
the assured but cut deeply into the in- 
comes of the men legitimately in the 
brokerage business, and having expert 
knowledge thereof. Although conced- 
ing that it was the State that licensed 
the hangers on, Superintendent Stoddard 
said that under the law as interpreted 
by the court his department was power- 
less to do other than what it was now 
doing. He strongly counseted the draft- 
ing of a measure that will place real 
authority with -his department in con- 
nection with licensing brokers, and 
asked whether he could count upon the 
active co-operation of the real workers 
in the business in the preparation of such 
a bill, The pledge of help asked for 
was promised by the brokers, and the 


deposited in trust the entire amount 
necessary to cover all claims arising on 
account of this disaster. Payments to 
dependents and to injured men are 
being made promptly from this trust 
fund. The members of this syndicate 
who contributed to the loss are the 
Security Mutual Casualty of Chicago, 
Lumbermen’s Mutual ‘Casualty of Chi- 
cago, the Texas Employers, Michigan 
Mutual Liability, Federal Mutual Lia- 
bility, and the Integrity Mutual Casu- 
alty of Chicago, the initial carrier. 

Officials of the Integrity state that 
the company had a mine inspector and 
two claim men on the ground within a 
few minutes after the explosion and 
within 24 hours it had 10 experienced 
claim men on the ground, three mining 
inspectors, a number of surgeons, in- 
cluding the chief surgeon from Chi- 
cago. It states that all claims have 
now been carefully checked and listed 
and adequate reserves set up against 
each claim and the funds deposited in 
trust to pay them in full. It is perhaps 
but natural in connection with the dis- 
aster of such magnitude that various 
rumors as to the security of the insur- 
ance protection shou!d be heard, but 
the mutual carriers met this loss 
promptly. 








drafting of a measure with “teeth” in it 
will be taken up coincident with the re- 
view of brokerages in the state. 


Call It Discrimination 


What the metropolitan brokers seek 
is the retention of the general commis- 
sion now paid them. The brokers main- 
tain that they are being made the scape- 
goats in the desire of the casualty 
companies to reduce acquisition costs, 
and asserted that if there was to be any 
serious cutting down of costs, the scal- 
ing should extend throughout the entire 
activities of the companies, and not be 
saddled wholly upon the business pro- 
ducers. They asserted that a material 
saving might be made in administration 
expenses, and were especially severe in 
the discrimination alleged to be shown 
to office agents. These latter, afforded 
free office accommodation, and other 
advantages under the new agreement, 
made it virtually impossible for the 
broker, paying his own expenses, to 
compete save under a severe handicap, 
and they boldly asserted that it was the 
desire of some of the companies to 
drive the broker from the field alto- 
gether, The brokers further contended 
that they had frequently stood in the 
breach in opposing threatened inimical 
legislation, and asserted that there was 
no real complaint upon the part of the 





assured with the amount of commis- 


MAGARGAL IN CHARGE 





WILL OPEN CHICAGO OFFICE 





Norwich Union and Phoenix Indemnity 
Will Handle Middle’ West Business 
Through Service Office 








NEW YORK, Dec. 19.—To broaden 
the usefulness of the Norwich Union In- 
demnity and the Phoenix Indemnity. 
both of this city, W. G. Falconer presi- 
dent of the two corporations, announces 
the intended opening early in the new 
year of a service office in Chicago under 
the management of Harvey G. Magar- 
gal. The entire underwriting for the 
companies in the middle west will be 
looked after, and competent staffs of 
inspectors, pay roll auditors, and claim 
adjusters installed, the determination 
being to give head office service to 
patrons in the field supervised. 

By aptitude and training Mr. Magar- 
gal is well fitted to perform the work 
delegated him, and much is expected of 
the new departure. After spending some 
years with the Royal Indemnity as a 


eeoregs claim adjuster, Mr. Magargal 


went with the Hartford Accident and 
Indemnity in 1914, serving in the same 
capacity in Pennsylvania. Three years 
later he was transferred to the head 
office of the company in Hartford, as- 
suming a responsible position in its 
liability underwriting branch where he 
remained until 1919 when he was 4us- 
signed to the Chicago department, doing 
underwriting and special agency work. 
The quality of his service was such as 
to induce an offer from Mr. Falconer to 
enter the service of the Norwich Union 
and the Phoenix Indemnity in a broad- 
ened sphere. The Norwich Union In- 
demnity began operations in 1919, while 
the Phoenix Indemnity started in March 
of the present year. Both are under the 
one competent management, Mr. Fal- 
coner being president of each company. 








Preferred’s Capital Increase 


NEW YORK, Dec. 20.—Stockholders 
of the Preferred Accident at the special 
meeting held last week unanimously 
approved the plan suggested by the 
directors for doubling the capital 
through the issuance of a 100 percent 
stock dividend. The company will issue 
$700,000 new stock consisting of 7,000 
shares of a par value of $100. The new 
capital will be provided by transferring 
this amount from surplus fund to the 
capital account. When the plan is com- 
pleted the Preferred will have capital 
of $1,400,000. The Preferred Acciden. 
began business in 1885. It has been 
one of the big profit makers in the dis- 
ability field. In recent years it has built 
up a very comfortable surplus. The re- 
cent examination of the company by the 
New York department dated June 30 
of this year showed that the company 
at that time had total admitted assets 
of $7,915,472; liabilities, $4,940,433; cap- 
ital, $700,000, and net surplus, $2,275,028. 








sions now paid the middle men; a re- 
turn, they asserted, that was consid- 
erably below the selling cost in 
mercantile lines. 

In response to the repeated inquiry 
as to whether the insuring public would 
be given the benefit through the me- 
dium of reduced rates of any saving 
that might be effected in acquisition 
costs, Superintendent Stoddard = said 
that under the authority now vested in 
the insurance department by the new 
state rating law, a careful analvsis 
would be made as to the “reasonable- 
ness” of all tariffs, and action taken ac- 
cordingly. 


The Casualty Adjusters Association of 
Chicago will hold its first meeting under 
the new administration this week. Ralph 
Potter, Chicago attorney, will give an 
address on “How to Settle Death 








Claims.” 


MANY INDICTMENTS IN 
‘LION BONDING’S CASE 


‘Federal Action Reopens Interest- 
ing Developments on De- 
funct Company. 


NAME 43 PROMINENT MEN 


Officials of Company, Well Known 
Bankers and Accountants All Listed 
—Latter Being a Surprise 


». OHAHA, NEB., Dec. 19.—Announce- 
ment of indictments of 43 officers, 
agents, directors and others connected 
with the defunct Lion Bonding & Surety 
of Omaha,.now involved in legal tangles 
of jurisdictional conflict of federal and 
State receivership, came with surprise to 
the general public after a period of quiet 
since the indictments of its officers by 
the state courts. 

Late last year a special grand jury in 
Douglas county, under direction of spe- 
cial assistant attorney generals, voted a 
long list of indictments in connection 
with the promotion of various industrial 
enterprises, most of which had failed to 
weather deflation, and the matters of 
the Lion Bonding & Surety were in- 
cluded in the investigation. Indictments 
of several of its former officers were re- 
turned; arrests made, bonds given and 
nothing further of public notice given 
the matter. 

W. C. Dorsey, the assistant attorney 
general who directed the placing of evi- 
dence before the state grand jury and 
who was an unsuccessful candidate for 
the Republican nomination for attorney 
general, has recently been appointed 
assistant United States district attorney 
for special investigation work and now 
comes this grist of indictments on a 
charge of conspiracy to misuse the 
United States mails. The indictments 
include former officers and directors of 
the Lion, bankers and representatives 
connected with the company and even 
accountants who audited the Lion’s 
books. 





Bills Include 17 


The bills voted include 17 counts. 
The charges cover in general the same 
transactions which resulted in a charge 
of embezzlement by a Douglas county 
grand jury against the officials several 
months ago. It is charged that the 
assets of the Lion Bonding were seri- 
ously depreciated in the summer of 1920, 
when an official audit of the company’s 
books was made. It is charged that in 
order to make up the deficiency the 
officials committed various illegal acts, 
involving the exchange of assets with 
others who are now indicted. The 
officers named in the indictments now 
issued are: E. R. Gurney, president; 
Fred Volpp, first vice-president; H. C. 
Leigh, executive secretary; Phil H. 
Kohl, treasurer; H. O. Beatty, Dan F. 
Brown and F. B. Alldredge, vice-presi- 
dents; J. H. Wheeler, assistant secre- 
tary; F. P. Cowderry, assistant treasurer, 
and the following directors: F. B. 
Knapp, Fremont banker; E. M. Martin, 
Omaha attorney; Daniel Sanley, David 
City, Neb., capitalist. Many of the for- 
mer Lion officials are now holding 
responsible positions with other com- 
panies. 


Counts 


Name Accountants Also 


The most surprising phase of the new 
indictments is the inclusion of Joseph 
Froggatt of Joseph Froggatt & Co., 
New York accountants with offices 
through the country, and A. S. Baty of 
Chicago, at that.time connected with 
the Froggatt office and detailed to make 
an audit of the books of the Lion Bond- 
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tained by the government to audit the 


books of the Omaha company and the 


‘inclusion of these accountants in the 
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true bills returned is surprising to the 
two men named as well as those who 
thave watched the case from without. 
The others indicted on the new 
charges, including many prominent 
bankers throughout Nebraska and other 
men of prominence, are E. H. Luikart, 
W. O. Van Wyck, J. P. Leonard, Stan- 
ley S. Stookey, Henry W. Shoettger, 
August A. Hayek, Charles C. Brant, 
Harry E. Dunlap, Vaughan G. Williams, 


John Tully, Fred W. Buls, Paul Wupper, 


Fred Wupper, Emil E. Wolf, Caleb E. 
Negus, Thomas J. Kastle, John J. Thiel, 
John A. Hauser, John F. Bates, J. Mark 
Shullenberger, Dennis W. Kelleen, Louis 
E. Cozad, Louis P. Sorenson, Luke 
Mundy, Howard W. Crandall, Edward 
P. McDonald, Fred J. Hannigan, Ernest 
G. Kill and Michael O’Sullivan. A bond 
of $5,000 was fixed for each. 


Controversy Over Receivership 


The Lion Bonding was placed in the 

hands of the state department of trade 
and commerce in April of 1921, Amos 
Thomas being placed in charge. 
; Receivership proceedings were later 
instituted in the federal court in Minne- 
sota, which named A. J. Hertz and 
John L. Levin of Minneapolis as re- 
ceivers. Their demand for possession 
of the assets ‘of the company was 
resisted by the Nebraska department. 
The United States circuit court of ap- 
peals upheld them, but the matter is 
still held in abeyance pending decision 
on an appeal to the United States Su- 
preme Court. 


FROGGATT COMPANY’S STATEMENT 


B. E. Hubart, manager of the Chicago 
office of Joseph Froggatt & Co., in dis- 
cussing the Omaha case, said: 

“We are at a loss to understand the 
action of the United States district at- 
torney in securing indictments of Joseph 
Froggatt and A. S. Baty, our former 
Chicago manager. At no time had we 
been connected with the Lion Bonding 
& Surety as auditors. We did, however, 
make an examination as of June 30, 1920, 
of the Lion Bonding & Surety on order 
of the treasury department of the United 
States government, Washington, D. Cc. 
No details are at hand, but we can only 
surmise that the indictment may be a 
means to require us to testify as wit- 
nesses on charges growing out of the 
failure of the Lion Bonding & Surety, 
and which charges relate to alleged ir- 
regularities committed by parties con- 
nected with the Lion Bonding & Surety 
subsequent to the date of our examina- 
tion.” 


Federation Presidency Still Open 


DETROIT, MICH., Dec. 19—The 
declination of W. G. Wilson of Cleve- 
land, O., to serve as president of the 
Insurance Federation of America has 
left that position open and no selection 
has been made at this writing. 

John T. Hutchison, secretary of the 
Federation, said that Mr. Wilson’s 
resignation had not been received, but 
when it did ’rrive he believed that there 
would be nothing else to do but to 
accept it. 

As to the election of another presi- 
dent, it might be a matter of two or 
three weeks, Mr. Hutchison stated. 





Olson Will Move Office 


Cc. W. Olson & Co., who were recently 
appointed general agents for the Con- 
tinental Casualty in Chicago, with offices 
in the Insurance Exchange building. will 
move to larger quarters in the West- 
minster building about Jan. 1. Prior to 
the appointment, C. W. Olson & Co. were 
brokers for Conkling, Price & Webb. 
Mr. Olson is secretary-treasurer of the 
Insurance Federation of Tllinois and the 
National Association of Casualty & 
Surety Agents. 





Bert M. Kisselburg, assistant manager 
in the liability department of the Mil- 
waukee office of the Travelers, has been 
made manager of the St, Paul office. 
liability department. 











- WORKMEN'S COMPENSATION 














NEW COMPANY ON THE COAST 


Officials of California State Fund Re- 
sign to Launch New Concern 
on Participating Plan 





SAN FRANCISCO, CAL., Dec. 19. 
—Claude W. Fellows, manager of the 
California State Compensation Insur- 
ance Fund, has resigned and has taken 
with him four others who have been 
with the fund for a number of years. 
Mr. Fellows has been the manager 
since it was started about nine years 
ago. Mr. Fellows made the statement 
that he and his associates were to be- 
come the officers of a new stock casu- 
alty insurance company which will 
write compensation business on the 
participating plan. Other lines will be 
later written. Headquarters of the new 
company will be located in Los An- 
geles. In his statement Mr. Fellows 
intimates that the freedom and the effi- 
ciency of the state fund was being 
hampered during the past year or so 
by politics. 

Others who resign as of Dec. 31 are 
E. R. Welch, secretary and assistant to 
Mr. Fellows at San Francisco; L. S. 
Moorhead, assistant at Los Angeles; 
H. B. Humphrey, manager at Los An- 
geles, and E. Daugherty, superin- 
tendent of the San Francisco district. 
Another factor said to have been in- 
strumental in some degree for the 
wholesale resignations was the mgublic 
statement made a few weeks ago by 
Governor-elect Friend W. Richardson 
to the effect that he would reduce the 
expenses of the state by cutting salaries 
and he included that of Mr. Fellows, 
intimating that it would be cut from 
$10,000 a year to $4,000. 


Salesman Gets Compensation 


RICHMOND, VA., Dee. 19—Injuries 
which B. H. Trice, traveling salesman, 
received when he jumped out of a win- 
dow in the Lexington Hotel here, after 
a fire which destroyed the building, Feb. 
7, had shut off other means of exit, arose 
out of and in course of his employment, 
according to a decision by the Industrial 
Commission of Virginia. The commis- 
sion held that Trice is entitled to the 
maximum compensation provided by the 
Virginia law in such cases. Trice, who 
was traveling for the. Stoke-Grimes 
Grocery Company of Richmond in an 
automobile, had been compelled to aban- 
don his trip for a time because of heavy 
snows. He returned to Richmond to 
confer with officers of the company and 
was planning to resume his road trip 
the day of the fire. Not being a resident 
of the city, he put up at the Lexington 
for the night. 


Suicide Held Compensable Death 


LANSING, MICH., Dec. 19—The Michi- 
gan department of labor and industry 
held that suicide is a compensable death 
under the workmen’s compensation act 
of this state, in the: case of Sophia 
Faulkner, widow of Frank Faulkner. 





She claimed compensation for the death 
of her husband, who committed suicide 
by cutting his throat. Faulkner’s em- 
ployers; S. Fair & Son, and the Southern 
Surety, the compensation carrier, held 
that he did not sustain a compensable 
injury while at work, 

The industrial board, in its decision, 
said the records showed Faulkner fell 
through a manhole while employed by 
Fair & Son, injuring his spine so that 
he was unable to continue work. A phy- 
sician testified that following the acci- 
dent Faulkner became morose and mel- 
ancholy. Faulkner did not know the 
consequences of his act, the board held, 
and that the suicidal act resulted from 
his injury while employed. 





Paying Alabama Mine Claims 


BIRMINGHAM, ALA., Dec. 19.—Initial 
payments will be made this week of 
compensation claims amounting to more 
than $125,000, involving 65 families who 
lost members in the Dolomite mine ex- 
plosion here last month, according to 
Burdette Garrison, southern superintend- 
ent of the Integrity Mutual Casualty, 
compensation carrier for the Woodward 
Iron Company. He is in Birmingham 
from Nashville assisting in settling 
claims growing out of the disaster. 

Mr. Garrison stated that the total figure 
would be in excess of $200,000 and that 
all claims would be ready for payment 
by Jan. 1, 





Seek Oregon Amendment 


PORTLAND, ORE., Dec. 19—Rumors 
are current here that attempts will be 
made to amend the workmen’s compensa- 
tion act when the legislature meets in 
January in the form of a bill to approxi- 
mately double disbursements and pre- 
miums. By such action the rate would 
be brought to a point where it is be- 
lieved that a great deal of insurance 
would be diverted from the state to 
private companies. 

The receipts of the state industrial ac- 
cident commission for the five months 
of the fiscal year to Nov. 30 totaled 
$1,037,355.71, an increase of $116,752.67 
over the same period of last year, ac- 
cording to a report just issued by the 
commission. The expense ratio for the 
1922 period was 7.23 as compared with 
9.41 percent for the corresponding pe- 
riod of last year. 


Would Strengthen Alabama Law 


BIRMINGHAM, ALA., Dec, 19.—Mrs. 
Thomas M. Qwen, Alabama compensation 
commissioner, wants some changes in 
the workmen’s compensation law so as 
to provide more full protection. She has 
been conferring in Birmingham with 
several agencies interested in workmen’s 
compensation. 

Mrs. Owen recalls an Alabama mine 
disaster several years ago where none of 
the more than 100 killed and injured 
received any compensation, the company 
being financially unable to pay judg- 


ments that might have been taken 
against it. She said: 
“We want this obviated by having 


companies not strong enough to be re- 
sponsible of themselves forced to take 
insurance against accidents to their em- 
ployes. We also want the pay for in- 
juries to begin the week after the same 
instead of two weeks or later after the 
injury. 
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TEXAS SITUATION IS SERIOUS 


Losses Increasing Steadily on Both | 


Mercantile and Residence Risks— 
Expect Rate Boost 


DALLAS, TEX., Dec. 19.—The 
burglary insurance situation in Texas 
has developed into a problem which is 
worrying the companies which write 
that class. The heavy loss ratios, espe- 
cially in residential districts of larger 
cities and still heavier losses on the 
part of companies which handle open 
stock insurance on mercantile estab- 
lishments, have resulted in a continual 
boosting of rates until they are well nigh 


| 


prohibitive. The general burglary rates 
in Texas now are about twice what they 
were four years ago. Increased losses 


| offer the reason. 





Despite the fact that the losses are in- 
creasing there appears to be no general 
policy as to demands required on mer- 
cantile risks. The majority of the com- 
panies are not writing open stock busi- 
ness. Some companies are demanding 
safeguards, such as_ alarms, night 
watchmen, proner window fastenings 
and guards and proper door locks, as 
well as regulation safes, while others 
appear to take a risk on a safe located 
in most any kind of building. The loss 
ratios in “safe crackings” are not so 
heavy, due to the fact that the majority 





confined to the business districts and 
the yeggs find it far easier to rob houses 
or do a “hijacking job” than to blow a 
safe. The losses on mercantile risks 
are usually confined to companies tak. 
ing a chance on open stocks, since this 
stuff is hauled off by the truck load 
when a burglar takes a notion to han. 
dling that kind of job. The stealing of 
merchandise is an art in some Texag 
cities. Burglars’ appear to supply 
chains of neighborhood stores with 
stolen goods and the traffic became 9 
great that companies just refuse to 
take the fisks. 

Most of the companies are still writ- 
ing burglary insurance in residentia) 
sections and are protecting everything 
in the homes. Residence robberies, how. 
ever, are increasing at an alarming rate 
and the companies ggy it is just a matter 
of time when they Will quit the game or 
boost the rates. Losses the past few 
months in such cities as Dallas, Fort 
Worth, San Antonio and Houston have 
been startling, the insurance men say, 
Some of the hauls made in residences 
have amounted to $15,000 while there are 
few of them for less than $1,000. 

Agents say the reason for so much 
burglary in Texas now is the fact that 
the scum of the north and east is here 
to spend the winter. They say these 
thieves have to do something for a liy- 
ing and find house robbing in the large 
cities of Texas about the easiest and 
most profitable thing in the world. The 
cities haven’t sufficient police force to 
patrol the entire territory embraced and 
the residential sections, often embracing 
10 square miles, are left to a few motor- 
cycle men who probably get around once 
in 10 hours, while the police force proper 
is patrolling the business streets of the 
city, “shaking the front doors to see if 
they are locked while the thieves are 
taking out the goods through the back.” 


Consider Cincinnati Loss 

BALTIMORE, MD., Dec. 18.—The 
particular purpose of the conference of 
a number of burglary underwriters held 
in this city was to consider the loss suf- 
fered by the Hamilton Trust Company 
of Cincinnati, in July last. The financial 
institution had a hold-up policy anda 
burglary insurance contract, both being 
issued by a local institution. When 
highwaymen entered the trust company’s 
office, after gathering up all the cash in 
sight, they forced the paying teller, at 
the point of a loaded revolver, to open 
the safe, from which additional currency 
was taken, the total loss being $212,000. 
The insurance company paid to the limit 
under its hold-up policy, but denied lia- 
bility under the burglary contract. The 
assured entered ‘suit, and the case is now 
before the courts. 





Company Loses Des Moines Case 

DES MOINES, IA., Dec. 19.—The New 
Amsterdam Casualty must pay the Iowa 
State Bank of Des Moines $24,266, so a 
jury decided in federal court in Des 
Moines. The bank was robbed in March, 
1919, by five men in broad daylight. A 
dispute arose as to whether the policy 
for $20,000 carried in the New Amster- 
dam covered money in the vault as well 
as on the counters. The amount of the 
theft was $43,000. Judge Wade took the 
ease from the jury and returned a ver- 
dict for the bank at the first trial. The 
circuit court of appeals sent the case 
back for a retrial. The jury found for 
the bank at the second trial, the face 
of the policy, plus $4,000 interest. 


Warning on Deposit Boxes 

MADISON, WIS., Dec, 19.—A warning 
issued by Banking Commissioner Cousins 
of Wisconsin, regarding the placing of 
valuable securities in safe deposit boxes, 
is being cited with approval by burglary 
insurance underwriters, who see in it an 
additional argument for deposit box 
coverage. Stating that the vault has yet 
to be devised which cannot be entered, 
Mr. Cousins said: “Robberies and at- 
tempted robberies of Wisconsin banks 
continue. Several banks have suffered 
attacks since the matter was mentioned 
in a previous interview, and burglars 
have followed the same methods as in 
many former robberies. They continue ‘ 
to rob safe deposit boxes. 

“Banks use the best possible methods 
to protect those who rent safe deposit 
boxes from them, but no vault and no 
safe deposit box is invulnerable. No 
vault or safe has yet been constructed 
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NORTHWESTERN 
CASUALTY and SURETY 


CaPITAL AND SURPLUS 
Parip 1n CasH 


$1,300,000.00 


COMPANY 


Milwaukee 


A Wisconsin Company 
CoMMENCED BusINESS 


Fes. 2, 1922 


DOING BUSINESS IN: Wisconsin, Illinois, Ohio, 


Indiana, 


Nebraska and Iowa, 


Pennsylvania, New Jersey, Minnesota, 


CONSIDERING ENTERING: New York, Michigan, 


Kansas, and certain other Western States. 


CASUALTY 


Writing Practically All Lines of 


FIDELITY 


SURETY 


General and Direct Reporting Agency 
Contracts open to desirable representation 


“ONLY GOOD COMPANIES HAVE COME OUT OF WISCONSIN” 


HERMAN FEHR, President 


E. M. McMAHON, Vice-President 
CARL A. JOHNSON, Vice-President 


HERMAN FEHR, Milwaukee 
President National Bank of Commerce 


CARL A. JOHNSON, Madison 
President Gisholt Machine Co. 


GALBRAITH MILLER, Jr., Milwaukee 
Vice-President and Treasurer Monarch 
Manufacturing Co. 


GEO F. BRUMDER, Milwaukee 
Manager Brumder Interests 


M. J. CLEARY, Milwaukee 
Vice-President Northwestern Mutual Life 
Insurance Company 


OFFICERS 


EDWIN ZEDLER, Secretary 


Cc. 
E. A. REDDEMAN, Treasurer , 


BOARD OF DIRECTORS 


HOWARD GREENE, Milwaukee 
Manufacturer 


A. J. HORLICK, Racine 
V.-Pres., Horlick’s Malted Milk Co. 


STEPHEN J. McMAHON, Milwaukee 
Attorney at Law 


NORVAL A. HAWKINS, Detroit 
Director of Sales, General Motors Company 


K. K. KNAPP, Chicago 
Chief Counsel, Illinois Steel Co. 


H. FRANKLIN, Mgr. Casualty Dept. 
M. ABBOTT, Mgr. Fidelity & Surety Dept. 
J. McMAHON, General Counsel 


Cc. S. CASTLE, Chicago 
President Standard Trust and Savings Bank 


E. M. McMAHON, Milwaukee 
Vice-President Northwestern Casualty and 
Surety Company 

THOMAS D. O’BRIEN, Saint Paul 
Attorney at Law 

CHARLES S. PEARCE, Milwaukee 
Vice-President and General Manager 
Palmolive Company 

GEO. VITS, Manitowoc 


President and General Manager 
Aluminum Goods Manufacturing Company 
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Federal Surety Company 


Home Office, Davenport, Iowa 





Began business July 1st, 1920 
Licensed by U. S. Government November 20th, 1920 





A Mid-West Institution of Service 


Writing Fidelity and Surety Bonds, Accident 
and Health Insurance. Burglary, Larceny, 
Theft and Hold-up Insurance. General 
Liability and Elevator Insurance. Auto- 
mobile Liability, Property Damage and 
Collision Insurance. 


Workmen’s Compensation 
CORRESPONDENCE SOLICITED 


W. L. TAYLOR 


Vice-President and General Manager 














by men, which some other men cannot 
find a way to enter. 

“For several years the department has 
urged banks to caution their customers 
against storing in their boxes, negotiable 
securities. They should be removed from 
the boxes, turned over to the bank upon 
a safe-keeping receipt and 
should in turn forward the securities to 
their city correspondents for safe-keep- 
ing.” 





Ruling on Holdup Case 


NEW YORK, Dec. 18.—According to a 
decision of the appellate division of the 


the bank 











state supreme court .in the case of 
Strong, Sturgis & Co., brokers, against 
the American District Telegraph Com- 
pany, to recover the market value of 
certain lost securities, service companiés 
cannot be held liable for the loss $f 
property of special value, unless advig 
of the characted of the securities én- 
trusted to the care of their messengers, 
The frequency with which messengers in 
the financial district were held up led 
number of insurance companies to re. 
fuse the further assumption of such 
risks unless armed guards accompanied 
the messengers. 
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AMONG SURETY MEN 








MAY PUBLISH SURETY LOSSES 





Fidelity & Deposit May Make Public 
Items Showing Amounts Paid Out 
on Outstanding Bonds 





Officials of the Fidelity & Deposit 
are considering the regular publication 
in one of their house organs of the 
amount of losses sustained by the com- 
pany each week. At least it is felt that 
if a few of the more conspicuous and 
unexpected losses might be chronicled, 
it would help to make suretyship more 
tangible and real to agents in the field. 
Surety agents often cannot visualize 
what they are selling. It is not definite 
and concrete to them. They hear very 
little about losses. A fire or a life com- 
pany takes a risk with the knowledge 
that it is very likely to have a loss. 
Suretyship is based on another prin- 
ciple. When a piece of business is 
written a loss is not expected. Hence, 
surety men often go along from one 
year to the other without hearing any- 
thing about losses that might be used 
as selling examples. 

For the purpose of bringing home to 
agents what surety bonds accomplish, 
and the circumstances under which 
losses are paid, the Fidelity & Deposit 
is considering regular publication of 
items like these: 

“County treasurer in Kansas bonded 
for $20,000. Shortage $10,000. Loss 
caused by bad investments. Amount of 
loss $10,000.” 

“Sewer contract. Contractor failed 
on account of excessive cost due to 
striking quicksand. Loss $16,000.” 

“Bank cashier; 32 years old, highly 
trusted and respected citizen in town of 
5,000 population in Ohio. Covered for 


$5,000. Misappropriation $22,000. Loss 
caused by speculation. Serving 7-year 
term in state penitentiary. Loss to 


company $5,000.” 





Big Judgment on Depository Bond 


AUSTIN, TEX., Dec. 19.—Judgment for 
$251,000, principal and interest, was ren- 
dered by the district court here last week 
for the state of Texas against A. P. 
Wooldridge, receiver of the Cleburne 
National Bank, Cleburne, Tex., and the 
American Surety, which made bond of 
$450,000 to the state for the bank as a 
state depository. The bank failed Oct. 
18, 1921, having in its possesion state 
funds to the amount of $236,076, for the 
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recovery of which, with 
state brought suit. 


interest, the 
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Young Bars Free Bid Bonds 


LINCOLN, NEB., Dec. 19.—Commis- 
sioner Young of Nebraska, having been 
informed that a number of surety com- 
panies have sought to stimulate busi- 
ness by writing bid bonds for contractors 
without receiving any premiums, hag 
announced a ruling that hereafter they 
must charge and collect a regular pre- 
mium for the service rendered, Mr. 
Young says: 

“This department desires to advise 
companies that such a practice, in our 
opinion, is in violation of the anti-rebate 
laws of this state and companies or 
agents so offending will be proceeded 
against accordingly. Companies issuing 
bid bonds assume a liability in so doing 
and must charge and collect a regular 
premium for such service.” 





Milwaukee Surety Association 


MILWAUKEE, WIS., Dec. 19.—The 
Surety Underwriters’ Association of Mil- 
waukee held its annual mid-winter frolic 
Thursday. The evening’s entertainment 
consisted of a banquet, a very interesting 
program and a grand ball as a wind-up. 
Not a member of the association was 
found missing, according to Emil Haul- 
key, secretary of the association. Wil- 
liam Wolff of the Fidelity & Deposit was 
chairman of the program committee and 
was ably assisted by H. H. Thomas of 
the Fidelity & Deposit and Walter Hoff- 
man of Hilbert & Baerwald. 

Through the courtesy of Harold Pripps 
of the Fidelity & Deposit the members 
of the association were treated to a 
venison dinner, the result of Mr. Pripp’s 
recent hunting expedition through the 
northern woods, 





Handling Depository Business 


Chicago surety offices have been very 
busy the present month taking care of 
the city and county depository business. 
The city business which for the last few 
years has been in large measure placed 
by the Southern Surety is split up among 
a larger number of companies. The 
county business still goes to George E. 
Brennan, manager of the United States 
Fidelity & Guaranty, and John McGillen, 
general agent of the Fidelity & Deposit. 
The depository business in Chicago 
amounts to a large sum. 





Probe Alleged Detroit “Monopoly” 


DETROIT, MICH., Dec. 19—Charges 
that Gillespie & Krimmel, representing 
the Southern Surety, have been getting 
a monopoly on the bond business from 
contractors working for the city, as a 





STATE AGENCY 
Insurance Exchange, Chicago 
CRAIG BELK & CO. 
Chronicle Bldg., Houston, Texas 





Interstate Casualty Company 
Home Office: Birmingham, Ala. 
Capital $300,000 
Surplus to Policyholders $408,090.84 


Specializing in Automobile and Public 
Liability and Excess Insurance 
General Agents 


INSURANCE AGENCY CO., Birmingham 


THE AGENCY COMPANY 
n Francisco 
GAUNT & HARRIS 
Speed Bldg., Louisville, Ky- 
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F. W. LAWSON, General Manager 
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Home Office 


430 Walnut Street 
Philadelphia, Pa. 


F. W. LAWSON, President 


y 





Over sixty years of public service faithfully performed have established 
the United Firemen’s as an institution of utmost dependability. An old 
reliable company writing Fire, Tornado and Automobile Insurance. 
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GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 
Steam Boiler, Automobile Liability, Property 
Damage and Collision, Elevator, Teams, Pub- 
lic Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 
General Building 4th & Walnut Streets 
PHILADELPHIA 




















Union Inpemnity 
Gompany 


Cash Capital $1,000,000.00 
FIDELITY AND SURETY BONDS 
ACCIDENT, HEALTH, BURGLARY 


AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMEN’S COMPENSATION INSURANCE 





830-836 Union Street SATISFYING “100 Maiden Lane 
NEW ORLEANS SERVICE NEW YORK 








































ATHLETIC INSURANCE 


Written by the SOUTHERN SURETY COMPANY of 
Des Moines, Iowa. 


Covers—Foot Ball, Soccer, Basket Ball, La Crosse, Ice 
Hockey, Base Ball, Tennis and all other sports as 
played by 

PROFESSIONAL, SEMI-PROFESSIONAL and AMA- 
TEUR TEAMS. 


Some very desirable territory open for producing agents. 
Write or wire— 


Ellis-Clark Co. 


437 Second National Building 
AKRON, OHIO 














result of political ‘“‘pull,’ will be investi- 
gated by the grand jury here. John 
Gillespie, head of the firm, has been very 
prominent in local politics and stands 
close to the powers which formerly con- 
trolled the city hall. 

The investigation was started as a re- 
sult of statements made to City Comp- 
troller Steffens by Edward T. Fitzgerald, 
who also was formerly prominent in 
local politics and who recently opened 
an insurance agency. Mr. Fitzgerald is 
representing the United States Fidelity 





& Guaranty, formerly represented here 
by McNaughton & Livingston, for surety 
lines and tried to get some of the city 
bond business, but claims he found that 
it was “nailed down” by Gillespie. Stef. 
fens requested Prosecuting Attorney 
Voorhies to look into the matter an@ 
the grand jury hearing was the result, 

Comptroller Steffens, Joseph A. Martin, 
commissioner of the board of publi¢ 
works, Fitzgerald and others have been 
subpoenaed to testify before the gran@ 
jury. 








PERSONAL GLIMPSES 











OF CASUALTY MEN | 





Homer H. McKee, vice-president and 
managing underwriter of the Detroit 
Fidelity & Surety, was receiving con- 
gratulations this week on his first born, 
John Homer McKee. Mr. McKee has 
a host of friends in the surety business 
who are very much interested in the 
glad tidings. Before going with the 
Detroit Fidelity & Surety, Mr. McKee |: 
was manager of the surety department 
of the Globe Indemnity in Chicago. 


Henry Swift Ives, secretary of the 
Casualty Information Clearing House 
of Chicago, addressed the class in insur- 
ance in the department of economics at 
the University of South Carolina last 
week. Mr. Ives called attention par- 
ticularly to the wonderful developments 
in casualty insurance. He said that this 
branch of the business is constantly 
broadening its scope. 











J. O. Hoover, assistant superintendent 
of agencies, life, accident and group 
departments of the Travelers, was 
married recently. His bride was Miss 
Grace Rogers, daughter of Mr. and 
Mrs. F. Willson Rogers of Hartford, 
Conn. Immediately after the ceremony 
Mr. Hoover was presented with a sheaf 
of telegrams from the various Mis- 
sissippi valley branch office managers 
with which he is immediately associated 
in his work. They had made the six 
preceding days “Hoover Week” and 
had produced ir his honor $1,500,000 of 
new regular life business, four group 
cases, one wholesale life case, and $15,- 
000 in new accident premiums, 


Frank H. Ellsworth, vice-president of 
the Detroit Fidelity & Surety, will re- 
tire from the company Jan. 1. Judge 
Ellsworth resigned the Michigan insur- 
ance commissionership to take his pres- 
ent position. The company has gotten 
well along-and is prosperous. Judge 


sioner and later as a company executive, 
Judge Ellsworth has contemplated re- 
tiring from the company for some time 
but waited until he was sure that it 
well established. It is understood that 
he expects to be identified with insur- 
ance interests. 

W. T. Stansfield of Chicago, super- 
vising engineer of the Globe Indemnity, 
died Sunday from appendicitis. He was 
in charge of the western inspection de- 
partment. Mr. Stansfield had been ill 
for about a week. He had been con- 
nected with the Globe Indemnity for 10 
years, spending part of the time in New 
York and Pittsburgh before being as- 
signed to Chicago. 


_ 


E. O. Wagoner of Chicago, superin- 
tendent of agencies of the Aetna Life 
and affiliated companies, is resigning as 
of Jan. 1 to take charge of the sales 
department of the Consolidated Realty 
& Theater Corporation with offices in 
the McCormick building, Chicago. This 
‘concern has built up a big business in 
Indiana, it purchasing office buildings, 
hotels and theaters and operating them. 
It recently purchased the Lemcke An- 
nex building in Indianapolis, changing 
its name to the Consolidated building. 
It now has properties in eight cities in 
Indiana. In order to finance its deals it 
floats bond issues. Mr. Wagoner has 
been with the Aetna Life for ten years, 
starting as special agent and serving as 
superintendent of agents for eight years. 
He had charge of the agency force out 
in the state and the brokers in Chicago. 
Before going with the Aetna Life he 
was special agent of the old American 
Bonding of Baltimore, serving that com- 
pany for four years. He graduated from 
the University of Illinois law school in 
1906 and later was admitted to the bar. 
Mr. Wagoner is an authority on cas- 
ualty insurance and suretyship. He is 
a live wire and has the faculty of man- 





Ellsworth made a most satisfactory rec- 
ord as Michigan insurance commis- 


aging men successfully. He has made 
many friends in the insurance ranks. 














| ACCIDENT AND HEALTH | 





WRIGLEY GETS A NEW POST 


Goes with the New York Indemnity 
As Superintendent of Its Accident 








Department 
NEW YORK, Dec. 20.—A_ notable 
appointment for the New York In- 


demnity just announced by E. M. Lin- 
ville, vice- -president and general manager 
of the company, is that of Robert E. 
Wrigley as superintendent of the acci- 


dent and health department. Widely 
and most favorably known to the 
casualty underwriters of the country, 


Mr. Wrigley began his insurance career 
as agency supervisor in western Penn- 
sylvania for the New York Life, later 
coming to New York as metropolitan 
manager for the Central Accident of 
Pittsburgh. When the latter company 
re-insured in the Maryland Casualty Mr. 
Wrigley went with the Standard Acci- 
dent as head of its personal accident and 
health branch here, developing in the 
course of a few years a fine business 
for it. In 1916 he returned to his early 
home in Cleveland to assume the secre- 














taryship of the Fred P. Thomas Agency 







in that city. Two years later he again 
located:in New York. His popularity 
with brokers and agents, together with 
his intimate knowledge of the personal 
accident and health lines, gives assurance 
that his division of the New York In- 
demnity’s business will progress upon a 
solid and successful basis. As assistant 
superintendent of the accident and 
health department Mr. Linville has se- 
lected W. M. Peitz, now and for several 
years head underwriter in this line for 
the Ocean Accident. It is the intent of 
Vice-President Linville, who has had a 
wealth of training in casualty circles, to 
make a special drive for personal accl- 
dent business, centering first in the 
Metropolitan area and gradually broaden- 
ing his activities to other sections of 
the country. 

A new policy form, in preparation and 
to be issued soon after the first of the 
year, will contain full accumulation and 
other desirable features that will com- 
mend themselves to the insurance public. 
Now onerating in New York only, the 
New York Indemnity will seek entry 
into New Jersey and Pennsylvania im- 
mediately the new year opens, addi- 
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Plate Glass Breakage In Store Fronts Through Defective In- 
stallation Can Be Minimized If The Architects Will Insert The 


Following Sentence In Their Glazing Specifications 


Glazing Specification 


All Metal Sash, Corner Bars, Division Bars and Self-Adjusting 
Setting Blocks Used in Store Fronts must be listed by the 
Underwriters’ Laboratories. 


The above glazing specification would insure a degree of safety 
for plate glass in store fronts which would save millions of dollars 
annually to the plate glass insurance companies and to the 
merchants as well whose show windows are put out of commission 
through the breakage of plate glass due to defective installation. 


In combination with Imperishable Key-set Store Front Con- 
struction, self-adjusting Setting Blocks have become one of the 
most important factors known in the conservation of plate glass 
in show windows. 


All Zouri Key-set Sash, Corner, Division Bars and Self-adjusting 
Setting Blocks have been listed by the Underwriters’ Laboratories. 


Make Safe Defective Installations 


Write for the name of the Zouri Distributor in your vicinity. 








Factory and General Office 
1620 East End_Ave., CHICAGO HEIGHTS, ILLINOIS 
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tional states being gone into from time 
to time. ‘ 





Great Western to Life Field 


The Great Western Accident of Des 
Moines will take up plans for branching 
into the life insurance field at a meeting 
of stockholders called for Dec. 22. It 
is proposed to increase the capital stock 
from $200,000 to $250,000, add to the 
surplus and amend the charter so that 
the company can compete in the life 
field with life companies which are com- 
peting in the accident field with the acci- 
dent companies. Commissioner Savage 
has stated that the Iowa laws do not 
forbid multiple lines of insurance, 


Beson Launches New Company 


MADISON, WIS., Dec. 19.—Articles of 
incorporation of the Public Dominion In- 
surance Company, an accident and health 
company, have been approved by Com- 
missioner Whitman. The company, or- 
ganized at Madison, has a capital stock 
of $100,000. H. B, Beson, former presi- 
dent of the Bankers Casualty of Minne- 


apolis, heads the list of incorporators, 
officers having not yet been chosen. 
Temporary quarters have been opened 


in the First Central Building. 


Disposes of Damage Suit 
HUTCHINSON, KAN., Dec. 18.—J. B. 


Sackett, formerly vice-president of the 
Kansas Central Indemnity of Hutchin- 
son, Kan., brought suit against the 
company some time ago, because the 
company canceled his contract as gen- 
eral manager in June, 1921, while the 
contract did not expire until August, 


1921. Mr. Sackett was suing for $8,500 
as his part of the profits of the company 
and damages on account of the cancella- 
tion of the contract. 

The court awarded Mr. 
ment for two months’ 
overriding commission on 
done during the two months that were 
unexpired on the contract, less what 
money Mr. Sackett had received from the 
Farmers & Merchants Casualty of 
Topeka, during his short connection with 
that company which amounted to a judg- 
ment of $199.29. The Kansas Central 
had offered Mr. Sackett’s attorneys the 
two months salary which was $400, some 
time previous to the suit, but they re- 
fused it. 


Sackett judg- 
salary and his 
the business 





Reciprocal Closes Decors 


Considerable interest is being shown 
in Chicago over the mystery surround- 
ing the closing of the offices of the 
American Liability & Plate Glass Under- 
writers, a plate glass reciprocal, and its 
attorney-in-fact, W. L. Graham & Co., 
both of which were in the McKinlock 
building in Chicago. There has been a 
stream of inquirers, searching for the 
officers of this interinsurer and no trace 


of the business headquarters can be 
found. The telephone has been removed 
and for several days the offices were 


locked, without further trace being 
given. This week, however, a notice ap- 
peared on the door that the offices had 
moved to 706 Traders building, though in 
that office it was denied that Mr. Graham 
and his company intended to move there. 
When reached by phone in Oak Park, 
Ill.,.a suburb where he owns a garage, 
Mr. Graham offered no explanation, say- 
ing that some reinsurance plans were in 
contemplation. This reciprocal was only 
organized during the past summer, the 
organizer, Mr. Graham, having been with 
the Fort Dearborn Underwriters and 
later the American Automobile Under- 
writers, both Chicago reciprocals. 





State Fund Liability Bill Filed 


BOSTON, MASS., Dec. 19.—Senator- 
elect Abobtt B, Rice of Newton has filed 
a bill with the incoming legislature pro- 
viding for compulsory liability insurance 
for motorists with a state fund to handle 
the business. The senator-elect would 
have each motorist pay $12 annually with 
his registration fee, $25 in case of trucks, 
and apply the workmen’s compensation 
rates for payments in case of injuries 
or death, excepting that the maximum 
in case of death is increased to $6,400. 
Based on the deaths and injuries through 
automobiles in 1921, someone has esti- 
mated the state would be likely to pay 
out some $30,000,000 as against some- 
thing like $5,000,000 received in “pre- 
miums,” and the deaths and injuries 
constantly increasing. 








UNTERMYER NOW ON A PROBE 


Well Known New York Attorney 
Makes Inquiry As to the Public 
Liability Rates 


NEW YORK, Dec. 20—Samuel Unter- 
myer, in his appearance before’ the 
Lockwood Committee last week, in- 
quired into the liability rates under the 


old and new schedules for the various 
classifications of the building trades 
risks, Albert W. Whitney, associate 


general manager of the National Bureau 
of Casualty & Surety Underwriters, was 
called to the witness stand. Mr. Un- 
termyer endeavored to have Mr. Whit-' 
ney admit that the old rates were ex- 
orbitant. He took certain data from 
the experience figures furnished on which 
the total premiums were small, but be- 
cause of very small losses in certain 
years it showed high ratios of profits. 
Mr. Whitney and the counsel for the 
Lockwood Committee disagreed fre- 
quently as to percentages. Mr. Unter- 
myer took the amount of losses on 
which to figure the ratio instead of the 
amount of premium. Mr. Whitney pro- 
tested that the figures submitted were 
those of only a few selected minor clas- 
sifications of the entire public liability 
schedules effecting building operations, 
and that taken as a whole the rates, and 
especially the current ones, were reason- 
able and showed only a moderat margin 
of profit. 


Little Rock Agency’s New Lineup 


Perry I. Allen, who has been in charge 
of the accident and automobile depart- 
ments of G. H. Campbell & Co., general 
agents for the Aetna Life and affiliated 
companies at Little Rock, Ark., has been 
placed in charge of a newly created de- 
partment in that office known as the new 
business and agency promotion service. 
Mr. Allen will henceforth devote all his 
time to devising and executing new plans 
for the production of more business. Mr. 
Allen has had considerable experience 
along these lines and has shown unusual 
ability in originating and setting in 
motion new business-getting ideas. Acci- 
dent and miscellaneous lines will be 
under the jurisdiction of the liability 
department, which is in charge of Omar 
Throgmorton, and Frank L. Mallary will 
handle the automobile business at the 
Campbell agency. 


New Assistant Manager at Dallas 


P. H. Moore has been appointed assist- 
ant manager of the Dallas branch office 
of the Fidelity & Deposit. Mr. Moore 
has been with the U. S. F. & G. in Dal- 
las. He has been in the insurance busi- 
ness since 1907 when he entered the 
general insurance’ business. He has 
seen service as special agent in Ala- 
bama and Florida. In 1913 Mr. Moore 
joined the National Surety’s general 
agency in Mobile in charge of the bond- 
ing department. He has since been with 
the Royal Indemnity in Louisiana. 


Aetna Life Changes 


DeForest V. S. Garney, special agent 
at the Albany branch office of the Aetna 
Life, has been appointed superintendent 
of the accident and health department 
at that office. 

Howard S. Falbe, payroll auditor at 
the Milwaukee branch, has been trans- 
ferred to the special agent at the same 
office. Desmond J. Ward has been em- 
ployed as special agent at the Brooklyn 
branch office. 

Clark B. Bristol has completed a course 
of training at the home office and is now 
located at the Boston branch office, where 
he will develop casualty lines. M. Lester 
Darnstaedt has been assigned to the 
Chicago branch, while George S. Goodell, 
who recently finished a course of train- 
ing at the home office, is now located at 
the Chicago branch office. 

Claude T. Spaulding has been employed 
at the home office and assigned to the 
training school. 


Federal Surety Appointments 


James Mullally has been appointed 
special agent of the Federal Surety in 
Iowa. He will make his headquarters 
in Des Moines. 

William R. Martin, who has been gen- 
eral agent of the company at Wichita, 
Kan., has been appointed special agent 
in Kansas. 





TRAINING FOR THE EMBLOYES 


Travelers Announces That the Clerical 
Force Will Have to Take Special 
Educational Business Course 





Beginning Jan. 2, all new clerical em- 
ployes, including stenographers, in the 
home office of the Travelers will be 
assigned to a preliminary school con- 
ducted by the department of instruction 
and training under the company in Hart- 
ford. The course will take about three 
weeks of study in insurance, filing and 
office routine. There will be a few re- 
view lessons in arithmetic, grammar and 
penmanship. 

This is a further extension of the 
educational work which the company 
inaugurated 20 years ago when it estab- 
lished the first training school for sales- 
men of insurance, and since then many 
men have studied insurance and selling 
in this home office school. Practically 
all of the company’s branch office man- 
agers, assistant managers and special 
agents, and many of the officers in the 
agency department of the Travelers are 
graduates of either the life, accident and 
group courses or the compensation, lia- 
bility and indemnity courses. 


Duluth Enforcing Taxi Law 


DULUTH, MINN., Dec. 19.—City offi- 
cials are making a campaign to enforce 
the liability insurance ordinance on all 
taxi cabs and busses in this city. Sev- 
eral arrests have been made, though 
bonds have been forfeited in these cases 
and M. J. Segal, city license inspector, 
is continuing in the drive to require all 
public vehicles to take out insurance 
protection. The local ordinance has 
been held to cover not only local cab 
companies but the cabs of foreign com- 
panies operating in Duluth. It has been 
held that if a public vehicle takes on or 
discharges passengers within the limits 
of Duluth, it is subject to the ordinance 
and must procure a license and certifi- 
cate of insurance. 





Federation’s New York City Lineup 


NEW YORK, Dec. 19.—Floyd M. Dull, 
general agent in New York City for the 
Eagle Indemnity, has been appointed 
chairman of the New York county com- 
mittee of the Insurance Federation of 
the State of New York, succeeding James 
R. Garrett, who served long and effec- 
tively. Mr. Garrett is now chairman of 
the committee on county activities. The 
selection of Mr, Dull completes the or- 
ganization of the federation in all coun- 
ties of the state, except Kings county, 
to which attention will shortly be given. 
In charge of the important metropolitan 
territory Mr. Dull will at once line up 
his associates and lay out a plan of com- 
paign, a task for which he is peculiarly 
adapted. 


New Casualty Manager Named 


The Hartwig-Moss agency of New Or- 
leans has appointed Joseph C. Meyers as 
manager of its local surety and casualty 


department. Mr. Myers, who for a num- 
ber of years was associated with the 
Armstrong Meyers Sons’ agency at 


Helena, Ark., bears a high reputation as 


.a successful business producer, and big 


things are expected of him in his new 
connection. The Hartwig-Moss agency 
represents the Union Indemnity as gen- 
eral agents for Louisiana, and _ will 
write in premiums for the company this 
year something in excess of $1,000,000. 


Will Stimulate More Interest 


The Casualty & Surety Underwriters 
Club of Cincinnati is planning to make 
the organization a real factor in the 
Cincinnati insurance field next year. 
Meetings with this end in view have 
been held recently under the direction 
ot President Paul Millikin of the cas- 
ualty department of Neare, Gibbs & 
Lent. L. W. Arey of the Earls-Blain 
Agency is temporary secretary. Mem- 
bership in the association is being in- 
creased and it is hoped to enlist a rep- 
resentative from every general agency 
or company branch office in Cincinnati. 


The Travelers Club of the Omaha 
branch office of the Travelers, composed 
of all the men attached to the agency, 
gave its annual Christmas party to the 
ladies employed by the company, Satur- 
day. There were 52 present and a jolly 
sood-fellowship time was had, enlivened 
by informal program including musical 
entertainment and dancing. 





NEW YORK PLATE GLASS ACTs 





Company Votes to Increase the Capital 
From $300,000 to $500,000 By 
Stock Dividend 





NEW YORK, Dec. 20.—Stockholders 
of the New York Plate Glass at a spe. 
cial meeting last week unanimously 
approved the plan of the directors to 


Increase the capital from $300,000 to 


$500,000. This will be done by the dis. 
tribution of the stock dividend of 33% 
percent, and the sale of $100,000 of new 
stock at 200 percent. In _ addition, 
$100,000 will be transferred from sur- 
plus to capital. Stockholders will be 
given the right to subscribe to the 
$100,000 of new stock, consisting of 
4,000 shares of $25 par value at $50 per 
share. This will add another $100,000 
to surplus account. When the plan js 
fully completed, about Dec. 28, the New 
York Plate Glass will have $500,000 cap. 
ital, and the surplus of approximately 
$650,000. The directors last week de. 
clared a semi-annual dividend of $5 per 
~~ on the outstanding $300,000 cap. 
ital. 





Big Denver Holdup Loss 


The $200,000 loss sustained through 
the holdup of messengers of the Federal 
Reserve Bank who had just received 
that amount in currency from the 
United States mint at Denver Monday 
was covered under a blanket bond issued 
by the R. B. Jones & Sons agency of 
Kansas City. It is understood that 
that liability is divided among several 
companies. The Fidelity & Depost was 
the primary carrier. 


Brokers Appoint Committee 


NEW _YORK, Dec. 20.—The brokers 
of the Metropolitan district have filed 
with Superintendent Stoddard the names 
of 1i persons to represent them in the 
planned conference with casualty com. 
pany executives regarding commissions 
to be paid. upon the various casualty 
lines. 

Prior to the conference between Su- 
perintendent Stoddard of this state and 
the Metropolitan brokers on Friday a 
memorandum was filed on behalf of the 
National Association of Insurance 
Agents holding in effect that whatever 
brokerage was to be paid the middle men 
of this city, should only apply to risks 
within the territory, and not to those 
located in outside centers. 


Company Entering Florida 


The Indemnity Insurance Company of 
North America has been licensed in 
Florida, It has already made the fol- 
lowing agency appointments: James C, 
Darby & Co., Jacksonville; Fred L 
Perry, Miami; N. W. Heasley & Co, 
Tampa, for casualty lines; R. M. Frink 
& Co., Tampa, for surety lines, 


Casualty Notes 


A new workmen’s compensation bill 
has been prepared and will be offered in 
the North Carolina Legislature next 
month. 


The National Surety paid the $97,000 
loss suffered by the Drovers National 
Bank of Kansas City through messenger 
robbery some days ago. 


T. R. Rose has been appointed super- 
intendent of the burglary department in 
the New York city branch office of the 
Commercial Casualty of Newark. 


The Gaedke-Miller general agency of 
Maryland Casualty at Milwaukee has 
appointed C. W. Voneiff as special agent 
for Wisconsin and upper Michigan. 


The Columbia Casualty, the running 
mate of the Ocean Accident, has_ been 
elected a member of the National Bu- 
reau of Casualty & Surety Underwriters. 


The Wisconsin Mutual Plate Glass of 
Madison, Wis., has applied for admis- 
sion to Indiana. It was organized in 
1905 and writes only plate glass insur- 
ance, 


Edward W. Bush, civil engineer for 
the Aetna Life and Aetna Casualty & 
Surety, spent last week in Kansas City 
with C. A. Bissett, manager of the Kan- 
sas City office of the Aetna companies. 
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FEDERAL SURETY PROMOTIONS 





Walter H. Stuart Made Assistant Gen- 
eral Manager of Davenport Com- 
pany—E. R. Warmoth Advanced 





The promotion of Walter H. Stuart, 
superintendent of the liability and com- 
pensation department of the Federal 
Surety of Davenport, Ia., to assistant 
general manager, is announced by W 
L. Taylor, vice-president and general 
manager of the company. He will as- 
sume his new duties at once. 

Ernest R. Warmoth, who has been 
acting as safety engineer for the Federal 
Surety, has been placed in charge of the 
liability department with the title of 
assistant superintendent. Mr. Stuart 
will continue to supervise the activities 
of the department. 

Mr. Stuart has been associated with 
the Federal Surety since its organiza- 
tion three years ago. Prior to that time 
he was associated with Mr. Taylor in 
the Massachusetts Bonding office at 
Boston. He is a graduate of the Bos- 
ton Latin school and served overseas 
in the war. 

Mr. Warmoth has been connected 
with the Federal Surety for two years, 
going to Davenport from New York 
City. He was formerly employed in the 
safety department of the National 
Bureau of Casualty & Surety Under- 
writers. Promotions of both men have 
resulted from faithful service. 


Federal Life Gives Bonus 


The Federal Life of Chicago, pioneers 
of the “Merit Bonus Plan” for reward- 
ing faithful and efficient employes at 
Christmas time, on Saturday distributed 
to its home office employes several thou- 
sand dollars. Each clerk, from the de- 
partment heads down to the office boys, 
was remembered, the amount of bonus 
presented to each being adjustedon the 
scale adopted several years ago at the 
suggestion of its president, Isaac Miller 
Hamilton. President Hamilton is a 
staunch believer in cooperation. The 
bonus scale which has been in vogue 
for years has now proven its merits. 


National Life & Accident Changes 


The National Life & Accident of Nash- 
ville, Tenn., announces the promotion of 
G. R. Carr of the Birmingham, Ala. dis- 
trict to assistant manager in charge of 
the Tuscaloosa staff, which is now a part 
of the Birmingham district. G. S. Bu- 
checker of Detroit has been made assist- 
and manager in Columbus, O. 
Martin has been promoted to assistant 
manager at Columbus, Mr. Martin hav- 
ing been working for some time in the 
Columbus territory. J. D. Rutledge of 
the Mobile district has been appointed 
assistant manager. 


Commercial Accident Enjoined 


The Hennepin County court at Min- 
hneapolis has enjoined the Commercial 
Accident of that city from issuing a 
special five year contract which the in- 
surance department held contained an 
endowment feature which was not per- 
mitted to be written under the charter 
of the company. Commissioner Wells 
announces that if the company continues 
to write this contract he will revoke 
its license. 


Claim Association Committees 


John A. Millener of the United Com- 
mercial Travelers, president of the 
International Claim Association, has an- 
nounded the committees of his associa- 
tion for the coming year. The chairmen 


Moines; hotel and entertainments, J. W. 
Hill, Iowa State Traveling Men’s, Des 
Moines; auditing, J. H. Torrance, Busi- 
ness Men’s Assurance, Kansas City; legal, 
Andrew J. Ryan, Illinois Commercial 
Men’s, Chicago; medical, Dr. David H. 
Keller, Central Business Men’s, Los An- 
geles; press, R. A. Cavanaugh, Illinois 
Commercial Men’s, Chicago; attorneys 
and adjusters directory, Robert R. Har- 
rold, Pacific Mutual Life, Chicago; year 
book, J. H. Majeau, Columbus Mutual 
Life, Columbus, O. 


BANK AGENCIES WILL 
STAY, OFFICIALS’ VIEW 


(CONTINUED FROM PAGE 3) 


them all. There are thousands of bank 
agencies throughout the middle west in 
states like Minnesota, North and South 
Dakota, Wisconsin, Iowa, Illinois, In- 
diana, Ohio, Kansas and plenty of 
others, and the companies are very glad 
that they are in them. 


Can’t Prevent Such Connection 


“Now then, suppose that the cashier, 
the vice-president and the assistant 
cashier of one of the leading banks in 
the towns such as I have described de- 
cided to go into the banking business 
themselves. They interest a few of the 
leading capitalists in the town, get to- 
gether $50,000, rent a building, and start 
a bank of their own. In connection 
with it they naturally conclude to estab- 
lish an insurance department. Do you 
mean to tell me that any company 
should stay out of that-bank agency 
just because it happens to be new? Do 
you seriously think that the National 
association or any other organization of 
agents can ever prevent companies 
from entering such agencies? Can you 
submit any good reason why companies 
should not go into a bank agency under 
these circumstances? With thousands 
of banks now in existence the continu- 
ance of which the National Association 
cannot hope to abolish, and which it 
has made no attempt to do, why should 
the establishment of a new bank agency 
here and there in a very small town 
cause such an uproar? Isn’t it a fact 
that some companies are going to go 
into the agencies whether others are 
deterred or not? Does it not seem that 
the National Association is objecting to 
something that is in its totality quite 
insignificant? 


Louisville Case not Comparable 


“The Louisville case is not compar- 
able. Here a prominent bank in a fairly 
large city was getting into the field as 
competition to the other agents. In the 
smaller towns the only competition that 
there is in many cases is that of other 
banks. Because a bank is new does not 
of itself constitute a reason why com- 
panies should not get into its insurance 
agencies. 

“In my estimation, and I have talked 
to a great many men in New York 
about this, the National Association can 
never make its position in the Harris- 
burg case apply throughout the country. 
Probably several companies will with- 
draw from the bank agency at Harris- 
burg because of the great prominence 
that has been given to this case. They 
will decide that the amount of premiums 
involved is not worth the unfavorable 
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The American Credit-Indemnity Co. 
of NEW YORK 
CREDIT INSURANCE ONLY 


J. F. McFADDEN, President 


The American’s Unlimited Policy not only provides absolute pr i 
abnormal less on all outstanding d ts, but serves to prevent losses. 


If you are a manufacturer or jobber, write for the full particulars of this service. 
415 Locust St., St. Louis, Mo. 104 Fifth Ave., New York 
OFFICES IN ALL PRINCIPAL CITIES 


R. J. LYDDANE, General Agent 1140 Marquette Bldg., Chicago 
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Surplus and Reserves as to Policyholders, $2,089,936.09 


Georgia Casualty Company 
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CASUALTY ADJUSTMENT BUREAU 
Tel. John 1114-5 90 William St., New York City 
THOS. GALBO, Genl. Mgr. 
Reliable—Investigations and Adjustments by Experts—Quick Service 
OUR REPUTATION is based on past performance—We show Results 
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The Time Saver 


Accident and Health Insurance Men 


A Thorough Analysis of the 
Leading Disability Policies of 
the Principal Companies Doing 
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70 Pages. Bound in Keratol 
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420 E. Fourth St., Cincinnati, Ohio 
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BOSTON 
Paid-in Capital $1,500,000 
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fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 
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Agents Wanted: To sell an unrestricted Acci- 
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Harry R. Wood, Secretary 











publicity that apparently the National 
Association is determined to give them. 
But the National Association can not 
agitate every new bank agency that is 
established. If it does it will have no 
space in its paper for anything else, or 
no time for anything but a considera- 
tion of the one question. The truth is 
that new bank agencies are going to be 
established gradually and naturally as 
communities develop, and as these new 
bank agencies are brought into being 
fire insurance companies are going to 
connect with them. If the National 
Association objects and makes it hot 
for some companies they will withdraw, 
but others will enter. The bank agen- 
cies are going to be established as they 
are needed, and neither the National 
Association nor other body or group of 
individuals are going to be able to stop 
1 Hig 


AGREE ON METHOD OF 
APPLYING NEW RULES 


(CONTINUED ON PAGE 29) 


of companies. This will afford the gen- 
eral agents and branch office managers 
to work out the problem in their own 
state with a minimum of friction. Nat- 
urally, where so many brokers, special 
agents and local agents are involved 
there will be more or less trading and 
adjustment to suit state conditions. 


Only a Few Dissenters 


The companies all agreed to this plan 
of applying the new rules with the ex- 
ception of two or three, and it is thought 
that these will be brought in the line. 
There were some objections to the rules 
from specialty companies.. Although, 
however, the company official and gen- 
eral agents who attended the convention 
have confidence in their fellows and be- 
lieve that with the acquisition cost 
schedule approved by the insurance com- 
missioners, the companies will be in- 
clined to play fair. The casualty men 
in the large cities will organize at once 
so that there will not be an opportunity 
for skirmishing. The effort of this con- 
ference was to stabilize commissions 
and not have so many companies vying 
with one another for agents. 

Much is expected of the local agency 
organizations that will be established as 
it is thought that with the leading 
agents in the associations there will be 
less liability of anyone breaking over 
the traces. These local boards will make 
recommendations to general offices con- 
cerning the application of the rules. 

It is thought that the various large 
bureaus like the plate glass, burglary, 
steam boiler, etc., will ultimately be de- 
partments of the National Bureau of 
Casualty & Surety Underwriters. This 
subject was discussed at the meeting and 
there is an increasing sentiment in favor 
of having all organizations under the 
same roof. 

A resolution was adopted that the 
conference here last week over which 
President Louis F. Butler, of the Trav- 
elers, presided, expressing the views of 
those present to the effect that the 
appointment of automobile dealers, 
garage owners, officers and employes of 
automobile clubs or others engaged in 
the automobile business was contrary 
to good insurance practice and should 
not be followed. 


California Situation 


The resolution dealing with the Cali- 
fornia situation authorized the Casualty 
Onderwriters Association of California 
to determine the agency rules for that 
state, but it was stipulated that the com- 
pensation schedule must be adhered to 
strictly as well as the limitation of 
regional and general agents. In other 
words, the California association must 
not exceed the commission percentages 
adopted. 

The new rules as to compensation and 
limitation of agencies will go into effect 
Feb. 1. Between this time and that 
there will naturally be considerable 
readjustment. It is stated that some 


companies will take the opportunity of 
reducing territory and handling i 
direct. All agree that the success of 
carrying out the plan will depend oy 
the good faith and honesty of the 
companies. 


Position of New Companies 


The new companies that have been 
organized recently did not vote at the 
conference. There is considerable jp. 
terest as to what their officials will do, 
because they are all aggressive in their 
management and will go out for bugj. 
ness. Whether they will seek new 
worlds to conquer remains to be seep, 
However, most of them are linked up 
with companies that are already in the 
field and hence would not put them. 
selves in position to incite reprisals. If 
there is started a raid in the casualty 
field the fire companies will take it up, 
as many are linked with fire fleets. 
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Inter-Ocean Casualty 
Company 


Founded 1903 
CINCINNATI, OHIO 
Premium Income, 1921 ..... $954,210.74 


Increase over 1920 ......... 166,315.67 
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Accident 

Health 

Disability 

Group Disability 

Automobile Collision 

Automobile Fire 

Automobile Theft 

Automobile Liability 

Automobile Property Damage 

Combination Residence 

Paymaster Robbery 

Messenger Robbery 

Bank Burglary and Robbery 

Mercantile Open Stock THE MANUFACTURER 
Burglary 

Mercantile Safe Burglary 

Highway Robbery 

Residence Burglary and Theft 
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Depository Bonds 


License Bonds 
Public Official Bonds 
Check Alteration and Forgery 


Workmen’s Compensation 
Employer’s Liability 


Public Liability 
Physicians’, Surgeons’ and 
Dentists’ Liability 


Druggists’ Liability 
Hospital Liability 


Owners’, Landlords’ and 
Tenants’ Liability 


e 
Teams Liability wr 1tes 
Sports Liability 
Elevator Liability t 
Engine Breakage h 
Electrical Machinery em 
Sprinkler Leakage 
Water Damage 
Plate Glass 
Elevator Property Damage 
Teams Property Damage 
Aircraft Property Damage 
Fire 
Explosion 
Tornado and Windstorm 
Riot and Civil Commotion 
Use and Occupancy 
Leasehold 
ris wn ‘Etna Life Insurance Company 
Commissions ‘Etna Casualty and Surety Co. 
Sea caiaenes Automobile Insurance Co. 
Parcel Post of Hartford, Conn. 
Registered Mail (Domestic) 
Motor Truck Contents 
Personal Effects 
Salesmen'‘s Samples 
Fine Arts 
Jewelry Floater 
All Risk Radium 
Ocean Marine 
Registered Mail (Foreign) 
Builders’ Risks 
Hulls 
War Risks 
Cargoes 
Specie 
Life 
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Remember the Pig in the Poke 


A man who is thinking of mutual or reciprocal insurance, should 
not ask how much it will cost to get IN; he should consult his lawyer 
to ascertain how much it may cost to get OUT. 





STOCK INSURANCE IS THE ONLY SOUND INSURANCE 


“CHEAP” INSURANCE 





Cheapness is relative. Adulterated food, even if bought at a “bargain,” 
may impair health. Inferior medicine, irrespective of the price, is a poor 
investment. Insurance which does not insure is one of the most costly 
things on earth, though its promotors claim to sell it “at cost.” Stock 
insurance may be more expensive to buy but it is much cheaper to hold. 


Mushrooms are good to eat while toadstools are ore yet they 
i 


look so much alike that it takes an expert to tell the difference. 





STOCK INSURANCE IS THE ONLY SOUND INSURANCE 


Which Would You Prefer? 


The promise of a contractor without bond, that he will do 


a job for a stipulated price or a like promise backed by a 
substantial bond? 











A mutual insurance company policy is a promise without 
bond. A stock insurance company policy is the same promise 
backed by a substantial bond —the capital of the company. 





EDSON S. LOTT, President, 
United States Casualty Company 
30 Maiden Lane, New York 














